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July 16, 2018 
 
 
 

Board of Directors 
East Orange County Water District 
185 N. McPherson Road 
Orange, CA 92869 

 
Dear Members of the Board: 

 
Please be advised that the regular meeting of the Board of Directors of the East 
Orange County Water District will be held on Thursday, July 19, 2018, at 5:00 p.m. 
in the offices of the East Orange County Water District, 185 N. McPherson Road, 
Orange, California. 

 
Enclosed please find the agenda for the meeting. 

Sincerely, 

EAST ORANGE COUNTY WATER DISTRICT 
 
 
 

By: Jeff Hoskinson 
District Secretary 

 
 

JAH:ad 
Enclosures 
cc: Mailing List 
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AGENDA 
 

JOINT MEETING OF THE 
EAST ORANGE COUNTY WATER DISTRICT (EOCWD) AND 

CFD 2018-1 OF THE EAST ORANGE COUNTY WATER DISTRICT 
 

Thursday,  
July 19, 2018 

185 N. McPherson Road, Orange, California 
 

5:00 p.m. 
 
1. Call Meeting to Order; Pledge of Allegiance – Director Everett 

 
2. Public Communications to the Board 
 
3. Addition of Items Arising After Posting of Agenda Requiring Immediate Action  

(Requires 2/3 vote or unanimous vote if less than 2/3 of members are present) 
 
Recommended Motion:  “THAT IT BE DETERMINED THAT THE NEED TO TAKE IMMEDIATE 
ACTION ON [SPECIFY ITEM(S)] CAME TO THE DISTRICT’S ATTENTION AFTER POSTING OF 
THE AGENDA AND THAT SUCH ITEM(S) BE ADDED TO THE AGENDA” 

 
4. Consent Calendar (all matters listed are recommended for enactment without discussion 

by a single motion; a member of the Board may request that any item be removed for 
discussion) 

 
Recommended Motion:  “THAT THE CONSENT CALENDAR ACTIONS BE ADOPTED AS 
FOLLOWS:” 
 
A. Minutes (Exhibit “A”): “THAT THE MINUTES OF THE JUNE 21, 2018 REGULAR 

MEETING OF THE BOARD AND JULY 9, 2018 SPECIAL MEETING OF THE BOARD BE 
APPROVED AS SUBMITTED.” 
 

B. General Manager’s Report (Exhibit “B”): “THAT THE GENERAL MANAGER’S REPORT 
BE RECEIVED AND FILED.” 

 
5. Community Facilities District (“CFD”) 2018-1 of EOCWD – For Item Nos. 5(A) and (B), the 

Board will be meeting and acting as the Legislative Body of CFD 2018-1 of the EOCWD 
 

A.   Ordinance No. 2018-1 (Second Reading and Adoption) - Authorizing the Levy of 
Special Tax Within EOCWD (Exhibit “C”): 

 
Recommended Motion:  THAT ORDINANCE NO. 2018-1 BE PRESENTED FOR 
SECOND READING BY READING OF TITLE ONLY AND THAT THE CLERK FOREGO 
THE READING OF THE ENTIRE ORDINANCE NO. 2018-1, AND THAT THE BOARD 
THEREAFTER ADOPT ORDINANCE NO. 2018-1 AS PRESENTED. 
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B.   Presentation of Trust Indenture Agreements for Series 2018A and 2018B, and 
Consideration of Resolution No. ___ -  Authorizing the Issuance of 2018 Special Tax 
Bonds in a Principal Aggregate Principal Amount Not to Exceed of $700,000 and 
Approving Certain Documents and Taking Certain Other Actions in Actions in 
Connection Therewith (Exhibit “D”): 

 
Recommended Motion:  “THAT THE BOARD ADOPT RESOLUTON NO. ___, 
ENTITLED, ‘RESOLUTION OF THE BOARD OF DIRECTORS OF EAST ORANGE 
COUNTY WATER DISTRICT, ACTING AS THE LEGISLATIVE BODY OF COMMUNITY 
FACILITIES DISTRICT NO. 2018-1 OF THE EAST ORANGE COUNTY WATER 
DISTRICT, AUTHORIZING THE ISSUANCE OF ITS 2018 SPECIAL TAX BONDS IN A 
PRINCIPAL AGGREGATE PRINCIPAL AMOUNT NOT TO EXCEED SEVEN 
HUNDRED THOUSAND DOLLARS ($700,000) AND APPROVING CERTAIN 
DOCUMENTS AND TAKING CERTAIN OTHER ACTIONS IN CONNECTION 
THEREWITH.’” 

 
6. Operation, Management and Construction Matters 

 
A. Improvement District No. 1 (ID1) (Sewer) Master Plan and Condition Assessment 

Study (Exhibit “E”): 
 
 Recommended Motion: “THAT THE BOARD ACCEPT THE ID1 SEWER MASTER PLAN 

AND CONDITION ASSESSMENT AND DIRECT STAFF TO IMPLEMENT IT’S 
RECOMMENDATIONS SUBJECT TO THE CALIFORNIA ENVIRONMENTAL QUALITY ACT 
(CEQA).” 
 

7. Financial Matters 
 

A. Approval of schedules of disbursements (Exhibit “F”) 
 

B. Report on investments / ratification of investment activity (Exhibit “G”) 
 

C. Receipt and filing of financial statements (May 31, 2018) – (Exhibit “H”) 
 
Recommended Motion:  “THAT THE SCHEDULES OF DISBURSEMENTS FOR 
CONSIDERATION BE APPROVED AS SUBMITTED, THAT THE SCHEDULES OF 
INVESTMENTS BE RATIFIED AND APPROVED, AND THAT THE FINANCIAL 
STATEMENTS AND REPORTS BE RECEIVED AND FILED” 

 
D. Investment Activity Review (“Exhibit “I”): 

 
 Recommended Motion:  “THAT THE BOARD RECEIVE AND FILE THE REPORT.” 

  
8. Miscellaneous Matters  

 
A. Wholesale and retail water usage report – June 2018 (Exhibit “J”) 

 
Recommended Motion:  “THAT THE WHOLESALE AND RETAIL WATER USAGE 
REPORT BE RECEIVED AND FILED” 
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B. Conference and Meeting Attendance Requests (Exhibit “K”) 

 
C. Directors’ reports on meetings attended at District expense (Government Code 

Section 53232.3) and Directors’ comments.  Directors or staff may ask questions 
for clarification, make brief announcements, and make brief reports on their own 
activities.  Directors may provide a reference to staff or other resources for factual 
information, request staff to report back at a subsequent meeting concerning a 
matter, or direct staff to place a matter on a future agenda (Government Code § 
54954.2) 
 

D. Regional/State Issues (Exhibit “L”) 
 
9. Informational Items 
 
 A. General interest publications (Attachment “1”) 
 
10. Adjournment 
 

The scheduled date of the next Regular Meeting of the Board of Directors is August 16, 
2018, at 5:00 p.m., in the offices of the East Orange County Water District, 185 N. 
McPherson Road, Orange, California. 
 

************ 
 
Availability of agenda materials:  Agenda exhibits and other writings that are disclosable public 
records distributed to all or a majority of the members of the East Orange County Water District 
Board of Directors in connection with a matter subject to discussion or consideration at an open 
meeting of the Board are available for public inspection in the District’s office, 185 N. McPherson 
Road, Orange, California (“District Office”).  If such writings are distributed to members of the 
Board less than 72 hours prior to the meeting, they will be available at the reception desk of the 
District Office during business hours at the same time as they are distributed to the Board 
members, except that if such writings are distributed less than one hour prior to, or during, the 
meeting, they will be available in the meeting room of the District Office.  
 
Disability-related accommodations:  The East Orange County Water District Board of Directors 
meeting room is wheelchair accessible.  If you require any special disability-related 
accommodations (e.g., access to an amplified sound system, etc.) please contact Sylvia Prado in 
the District Office at (714) 538-5815 during business hours at least seventy-two (72) hours prior 
to the scheduled meeting.  This agenda can be obtained in alternative format upon written 
request to Sylvia Prado in the District Office, at least seventy-two (72) hours prior to the 
scheduled meeting.  



 

 

June 21, 2018 Regular Meeting Minutes 
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MINUTES OF THE REGULAR MEETING 
OF THE BOARD OF DIRECTORS OF 

EAST ORANGE COUNTY WATER DISTRICT 
 

June 21, 2018 
 
1. Call to Order.  A Regular Meeting of the Board of Directors of the East Orange County 
Water District was called to order by DOUGLASS DAVERT, Director, at 5:00 p.m. on Thursday, 
April 19, 2018, in the offices of the East Orange County Water District, 185 N. McPherson 
Road, Orange, California, with Director RICHARD BELL leading the Pledge of Allegiance.  JEFF 
HOSKINSON, Secretary, recorded the minutes of the meeting.  
 
 The following Directors were present: RICHARD BELL, DOUGLASS DAVERT, and JOHN 
SEARS.  Director SEYMOUR EVERETT joined the meeting late, at the time indicated below, 
but was not in attendance at the beginning of the meeting.  Director JOHN DULEBOHN was 
absent from the meeting.  Also present were: 
  

LISA OHLUND   General Manager 
SYLVIA PRADO  District Administrative Assistant 
JERRY MENDZER  Operations Manager 
JEFF HOSKINSON  District Secretary and Legal Counsel 
FRANK CAHILL  RCE Consultants 
JOHN LEWIS   Lewis Consulting 
MARILYN THOMS  Project Management Solutions 
NICHOLAS ARMONTES Consultant 
STEVE ANDREWS  SAE 
 
 

2. Public Communications to the Board.     None. 
 
3. Items Arising After Posting of Agenda.    None. 
 
4. Consent Calendar.   
 
 At the request of President DAVERT, Item 4(E) was pulled from the Consent Calendar.  
The Board, on a motion by BELL, seconded by SEARS, adopted by affirmative votes from 
BELL, DAVERT, and SEARS, the balance the balance of consent calendar items as follows:  
  

A. Minutes: “THE MINUTES OF THE MAY 17, 2018 REGULAR MEETING OF THE 
BOARD AND THE JUNE 5, 2018 SPECIAL MEETING OF THE BOARD WERE 
APPROVED AS SUBMITTED.” 
 

B. General Manager’s Report: “THE GENERAL MANAGER’S REPORT WAS 
RECEIVED AND FILED.” 
 

C. Appointment of Paul J. Kaymark of Platinum Consulting as Assistant Treasurer 
and Authorization of Signatures for All Accounts: “THE BOARD APPROVED 
RESOLUTION NO. 824, ENTITLED ‘RESOLUTION OF THE BOARD OF 
DIRECTORS OF THE EAST ORANGE COUNTY WATER DISTRICT APPOINTING AN 
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ASSISTANT TREASURER, AUTHORIZING SIGNATURES FOR ALL ACCOUNTS, 
AND RESCINDING PRIOR RESOLUTION.’” 
 

D. 2018 Water Quality Report: “THE 2018 WATER QUALITY REPORT WAS 
RECEIVED AND FILED, AND WAS POSTED BY THE GENERAL MANAGER AS 
REQUIRED”; and 
 

F. Amendment No. 2 to Townsend & Associates Contract: “THE BOARD 
APPROVED AMENDMENT NO. 2 TO THE TOWNSEND & ASSOCIATES 
CONTRACT, AND AUTHORIZED THE GENERAL MANAGER TO EXECUTE SAID 
CONTRACT IN AN AMOUNT NOT TO EXCEED $30,000.” 

 
The Board then considered Item 4(E): 

 
E. Resolution of Appreciation for Frank Cahill:  General Manager Ohlund 

presented the item, detailing the service of Mr. Frank Cahill of RCE Consultants to the 
District over the last several years.  Mr. Cahill was presented with a copy of Resolution No. 
825, and thank for his service to the District. 

 
ACTION TAKEN: 
 
 The Board, on a motion by BELL, seconded by SEARS, on affirmative votes from 
BELL, DAVERT, and SEARS, adopted Resolution No. 825, entitled “RESOLUTION OF THE 
BOARD OF DIRECTORS OF THE EAST ORANGE COUNTY WATER DISTRICT COMMENDING 
FRANK CAHILL FOR HIS LOYALTY AND DEDICATED SERVICE TO THE DISTRICT.” 
 
** Item 7(D) was heard out of order, before returning the regular Agenda 
 
7. Miscellaneous Matters. 
 

D. Regional and State Issues:  Mr. John Lewis made a brief presentation relative 
to the status of major contested elections in Orange County this Fall, as well as to articles 
relative to the changing political demographics of Orange County.  An overview of items 
considered at the June Local Agency Formation Commission (“OC LAFCO”) meeting was 
discussed.  
 
ACTION TAKEN: 
 
 None. 
 
** Director EVERETT joined the meeting at 5:23 p.m., and remained present for the 
remainder of the meeting documented below. 
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5. Operation, Management and Construction Matters. 
 

A. Browning Avenue/Irvine Boulevard Open Trench Sewer Project – Award of 
Contract to W.A. Rasic Construction Co.:  Ms. Ohlund made a brief presentation on the 
project. 

 
ACTION TAKEN: 
 
 The Board, on a motion by BELL, seconded by SEARS, which carried unanimously 
among those members present, awarded a contract to W.A. Rasic Construction Company in 
the amount not-to-exceed $134,000 for the completion of the Browning Avenue/Irvine 
Bouelvard Open Trench Sewer Project. 
 
** Item 6(D) was heard after Item 5(A), and before the remainder of the Agenda 

 
6. Financial Matters. 
 
 D. Amendment to 2018-2019 Budgets (Wholesale, Retail, Retail Capital Projects, 
and Sewer Systems):  Ms. Ohlund presented on the amended 2018-2019 Budgets, and 
noted certain corrections for errors. 
 
ACTION TAKEN: 
 
 The Board, on motion duly seconded, approved by unanimous vote of those members 
present Resolution Nos. 826, 827, and 828, entitled: 
 

RESOLUTION OF THE BOARD OF DIRECTORS OF EAST ORANGE 
COUNTY WATER DISTRICT ADOPTING OPERATING BUDGET AND 
MAKING DETERMINATION RELATIVE TO APPROPRIATIONS SUBJECT TO 
LIMITATION FOR 2018/2019 FISCAL YEAR (OVERALL DISTRICT); 
 
RESOLUTION OF THE BOARD OF DIRECTORS OF EAST ORANGE 
COUNTY WATER DISTRICT ADOPTING OPERATING AND CAPITAL 
PROJECTS BUDGETS AND MAKING DETERMINATION RELATIVE TO 
APPROPRIATIONS SUBJECT TO LIMITATION FOR 2018/2019 FISCAL 
YEAR (RETAIL ZONE); AND 
 
RESOLUTION OF THE BOARD OF DIRECTORS OF EAST ORANGE 
COUNTY WATER DISTRICT ADOPTING OPERATING AND CAPITAL 
PROJECTS BUDGETS AND MAKING DETERMINATION RELATIVE TO 
APPROPRIATIONS SUBJECT TO LIMITATION FOR 2018/2019 FISCAL 
YEAR (IMPROVEMENT DISTRICT 1); 

 
with Section 3 of Resolution No. 826 amended to refer to the amended two-year 
budget document presented at this meeting. 
 
** The Remainder of the Agenda Was Considered in Order, Commencing with Item 5(B) 
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5. Operation, Management and Construction Matters. 
 

B. Indefinite Engineering Services – Award of Contract to Steven Andrews 
Engineering. 

 
ACTION TAKEN: 
 
 The Board, on a motion by SEARS, seconded by BELL, which carried unanimously 
among those members present, approved a contract for indefinite engineering services to 
Steven Andrews Engineering, as presented.. 
 

C. Report on the Status of the Water Treatment Plant Construction.  Ms. Ohlund 
presented on the current status of the evaluation and review of the viability of the Water 
Treatment Plant, reporting that she was not yet prepared to present a Go/No Go update.  
Interested parties in water from the plant are currently agencies outside the boundaries of 
the District.  Additional opportunities exist relative to the capture of stormwater, and 
opportunity are being evaluated with the U.S. Bureau of Reclamation.  Recommendations 
relative to moving forward would be anticipated towards the end of the year.   

 
ACTION TAKEN:  None. 
 
6. Financial Matters. 
 
 A. Approval of schedules of disbursements. 
 
 B. Report on investments/ratification of investment activity. 
 
 C. Receipt and filing of financial statements (April  30, 2018). 
 
ACTION TAKEN: 
 
 The Board, on motion by SEARS, seconded by EVERETT, which carried unanimously 
among those Board members present, (1) approved the schedules of disbursements as 
submitted; (2) ratified and approved the schedule of investments, as presented; and (3) 
received and filed the financial statements. 
 

E. Adoption of Wholesale Rates and Charges: Brief presentation by Ms. Ohlund 
on purpose of the Resolution. 
 
ACTION TAKEN: 
 
 The Board, on motion by DAVERT, seconded by SEARS, which carried unanimously 
among those Board members present, adopted Resolution No. 829, entitled, “RESOLUTION 
OF THE BOARD OF DIRECTORS OF THE EAST ORANGE COUNTY WATER DISTRICT 
ESTABLISHING RATES AND CHARGES FOR THE SALE OF WATER ON A WHOLESALE BASIS 
WITHIN THE DISTRICT.” 
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F. Authorization of Sanitary Sewer Service Charges for Fiscal Year 2018/2019: 
Brief presentation by Ms. Ohlund on purpose of the Resolution. 
 
ACTION TAKEN: 
 
 The Board, on motion by BELL, seconded by DAVERT, which carried unanimously 
among those Board members present, adopted Resolution No. 830, entitled, “RESOLUTION 
OF THE BOARD OF DIRECTORS OF THE EAST ORANGE COUNTY WATER DISTRICT 
AUTHORIZING CERTAIN SANITARY SEWER CHARGES AND DIRECTING THE COUNTY TAX 
COLLECTOR TO INCLUDE SANITARY SEWER SERVICE CHARGES ON THE FISCAL YEAR 
2018/2019 PROPERTY TAX BILLS..” 
 
7. Miscellaneous Matters. 

 
A. Wholesale and Retail Water Usage Report – May 2018.   Ms. Ohlund 

presented the retail water usage report. 
 
ACTION TAKEN: 
 
 Upon motion by BELL, seconded by SEARS, which carried unanimously among those 
members present, the Board received and filed the wholesale and retail water usage report. 

 
B. Conference and Meeting Attendance Requests.  Board discussed attendance 

at the Urban Water Institute conference in San Diego. 
 
ACTION TAKEN: 
 
 Upon motion by BELL, seconded by EVERETT, which carried unanimously among 
those members present, the Board authorized Directors SEARS and, if interested, 
DULEBOHN to attend the Urban Water Institute Conference in San Diego, along with Ms. 
Ohlund.  
 

C. Director’s Reports on Meetings Attended at District Expense (Govt. Code § 
53232.3.) and Director’s Comments.  Directors SEARS, DAVERT, and BELL attended the OC 
Water Summit.  Director SEARS also reported attendance at WACO on June 8, 2018, and 
Tustin on June 12, 2018. Director DAVERT attended multiple special district meetings 
relative to OC-LAFCO elections. 
 
8. Informational Items 
 
 A. General interest publications.   
 
ACTION TAKEN: 
 
 None. 
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9. Closed Sessions.    
 

A. Conference with Labor Negotiators – Government Code § 54957.6 
 
Agency Designated Representatives: Lisa Ohlund, General Manager 
 
Unrepresented Employee:  Operations Manager, Administrative Assistant – 2 
positions; Water Operator III, Wastewater Superintendent, Water Operator I 
(2 positions); Wastewater Operator I, Part-Time Office Assistant, Part-Time 
Management Analyst 

 
B. Conference with Legal Counsel – existing litigation pursuant to paragraph (1) 

of subdivision (d) of Government Code Section 54956.9 – Irvine Ranch 
Water District v. Orange County Water District, Case No. 30-2016-
00858584-CU-WMCJC. 

 
C. Open Session:  The Board reported out of closed session that, relative to Item 
9(A), the Board on unanimous vote of those members present, approved salary 
increases to designated unrepresented employees pursuant to the Schedule 
presented to the Board, amended to reflect (1)  the  3.47% cost of living increase 
established by the State of California as opposed to the contemplated  3% cost of 
living increase, and (2) ranges amended in an amount sufficient to accommodate 
said salary increases, as necessary, as necessary; all of  which will be recorded in the 
minutes of this meeting (attached hereto as Exhibit 1) and made available to any 
member of the public upon request. 

 
10. Adjournment.  
 
ACTION TAKEN: 
 
 The meeting was adjourned at 6:40 p.m., to a special meeting to be held on July 9, 
2018, at 5:00 p.m., at the Offices of the East Orange County Water District, 185 N. 
McPherson Road, Orange, California. 
 
 
       Respectfully submitted, 
 
 
 
       ___________________________  
       Jeff Hoskinson 
 



 

 

July 9, 2018 Special Meeting Minutes 
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MINUTES OF THE SPECIAL MEETING 
OF THE BOARD OF DIRECTORS OF 

EAST ORANGE COUNTY WATER DISTRICT 
 

July 9, 2018 
 

 
1. Call to Order.  A Special Meeting of the Board of Directors of the East Orange County 
Water District was called to order by DOUGLASS DAVERT, President of the Board of 
Directors, at 5:00 p.m. on Monday, July 9, 2018, at the DISTRICT OFFICE, located at 185 N. 
McPherson Road, Orange, California.  District Secretary JEFFREY A. HOSKINSON, recorded 
the minutes of the meeting.  
 
 The following Directors were present: DOUGLASS DAVERT, JOHN DULEBOHN, 
SEYMOUR EVERETT and JOHN SEARS. Director RICHARD BELL was absent.  
 
 Also present, in addition to members of the public, were: 
 
 LISA OHLUND   General Manager 
 SYLVIA PRADO  District Administrative Assistant 
 JEFFREY HOSKINSON District Secretary and Legal Counsel 
 BRAD NEAL  Stradling 
 ANNA SARABIAN  Field, Rolapp & Associates 
 MARILYN THOMS  Solutions Project Management 
 
2. Public Communications to the Board.     None. 
 
3. PUBLIC HEARING: Director Davert opened a combined noticed public hearing 
regarding the formation of the proposed Community Facilities District 2018-1 of the East 
Orange County Water District, the Proposed Levy of Special Taxes, and the Authorization to 
Incur Bonded Indebtedness.  No written protests were received.  No oral comments were 
presented or made.  Director Davert closed the public hearing. 
 
4. Resolution No. 831 - Establishment Community Facilities District (“CFD”) 2018-1 of 
East Orange County Water District, Authorizaton of the Levy of Special Taxes, and Calling an 
Election Therein.   
 

ACTION TAKEN:  The Board, on motion duly seconded, unanimously among those 
members present approved Resolution No. 831, entitled, “RESOLUTION OF THE 
BOARD OF DIRECTORS OF EAST ORANGE COUNTY WATER DISTRICT ESTABLISHING 
COMMUNITY FACILITIES DISTRICT NO. 2018-1 OF EAST ORANGE COUNTY WATER 
DISTRICT, AUTHORIZING THE LEVY OF SPECIAL TAXES AND CALLING AN ELECTION 
THEREIN.” 
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Item Nos. 5 through 8 were thereafter considered with the Board acting as the legislative 
body of CFD 2018-1 of the East Orange County Water District 
 
5. Resolution No. 832 - Determination of Necessity to Incur Bonded Indebtedness Not-
To-Exceed $700,000 within CFD 2018-1  and Calling Election Therein. 
 

ACTION TAKEN:  The Board, on motion duly seconded, unanimously among those 
members present approved Resolution No. 832, entitled, “RESOLUTION OF THE 
BOARD OF DIRECTORS OF EAST ORANGE COUNTY WATER DISTRICT, ACTING AS THE 
LEGISLATIVE BODY OF COMMUNITY FACILITIES DISTRICT NO. 2018-1 OF EAST 
ORANGE COUNTY WATER DISTRICT, DETERMINING THE NECESSITY TO INCUR 
BONDED INDEBTEDNESS WITHIN SAID COMMUNITY FACILITIES DISTRICT AND 
CALLING AN ELECTION THEREIN.” 

 
6. Conducted Special Tax and Bond Election and Receive Results of Election for CFD 
No. 2018-1 of the East Orange County Water District.  Mr. Hoskinson opened the sealed 
ballots and declared the votes, tallying the votes in favor and against Propositions A, B, 
and C.  Based on such tally, votes cast reflected: 
 
 
 
 
 
 

ACTION TAKEN: None 
 
7. Resolution No. 833 – Certification of Results of the July 9, 2018 Special Tax and 
Bond Elections. 
 

ACTION TAKEN: The Board, on motion duly seconded, unanimously among those 
members present approved Resolution No. 833, entitled, “RESOLUTION OF THE 
BOARD OF DIRECTORS OF EAST ORANGE COUNTY WATER DISTRICT, ACTING AS THE 
LEGISLATIVE BODY OF COMMUNITY FACILITIES DISTRICT NO. 2018-1 OF EAST 
ORANGE COUNTY WATER DISTRICT, CERTIFYING THE RESULTS OF THE JULY 9, 2018 
SPECIAL TAX AND BOND ELECTIONS.” 

 
8. Ordinance No. 2018-1 (First Reading) – Authorizing the Levy of Special Tax Within 
EOCWD.  Ordinance No. 2018-1 of the Board of Directors of the East Orange County Water 
District, Acting in its Capacity as the Legislative Body of CFD 2018-1 of East Orange County 
Water District, Authorizing the Levy of a Special Tax within the District was introduced by 
President Davert. 
 

ACTION TAKEN:  The Board, on motion duly seconded, unanimously among those 
members present waived a reading of the proposed ordinance, introduced and to be 
brought back for consideration at the July 19, 2018 meeting of the Board. 

 

 Yes No 
Proposition A 16 0 
Proposition B 15 1 
Proposition C 16 0 
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9. Adjournment 
 
ACTION TAKEN:  The meeting was adjourned at 5:12 p.m., to a regular meeting of the Board, 
to be held on July 19, 2018, at 5:00 p.m., at the Offices of the East Orange County Water 
District, 185 N. McPherson Road, Orange, California. 
 
 
       Respectfully submitted, 
 
 
       _____________________________ 
  
       Jeffrey A. Hoskinson 



 
EAST ORANGE COUNTY WATER DISTRICT GENERAL MANAGER’S REPORT 

 
June 2018 

 
 
The following report is a summary of the District’s activities over the past month. 
 

GENERAL MATTERS 
 
Reviewed correspondence, conferred with customers regarding billing issues and vendors/other 
interested parties regarding business with the District, and met with staff members regarding daily 
activities and on-going projects.  
 
Please note that highlighted areas denote current month updates for issues that span long time 
periods. 
 

SEWER 
 
A. ID1 Update  

Activities & Accomplishments for May include: 
 

Personnel 
 

• Held three Sewer Management, Operations & Engineering (MOE) meetings 

• Contractor Performance Pipeline completed Group 6  (of 12 Groups) for 
routine cleaning of the system and is currently working through Group 7. 

• Sewer Staff attended one day CWEA conference in Orange. 

• Held one SSMP Monthly Meeting 

 
 

Activities 
 

• Feet of sewer main cleaned in May – 125,923 

• Number of manholes inspected in May – 428 

• Reviewed applications for sewer permits. 

• Completed monthly siphon cleaning. 

• Staff performed FOG inspection on 24 FSEs (food service establishments). 

• Responded to sewer call – Wedgewood Circle - roaches. 

• Respond to sewer call – C St. – customer had question about his septic tank. 

• Respond to sewer call – Amaganset Way – odor and toilet backup. 

• Responded to sewer call – Main st. – roaches. 

• Completed scheduled hot spot cleanings. 

• Ordered misc. sewer supplies and tools. 

• Completed USA locations 

• Attended Pre-construction meeting for Dig and Replace Project. 

• Set door tag notifications for Dig and Replace project. 

• Worked on encroachment permits for Dig and replace project. 

• Reviewed SSMP for updates/conducted training on Emergency Response Plan 

• Reviewed and followed up on cleaning notes from contractor. 

• Met with ID Modeling to review SEDARU Sewer updates. 

• Assisted AKM Engineering with identification of private sewer pipelines & lateral 

connections for Sewer Master Plan 

• Contractor (Ayala Engineering) completed 16 manhole repairs. 

• Filed and certified No Spill CIWQS SSO report. 

 

 



 

 

General Manager’s Report  - June 2018 

 

 

 

2 

 

 
 
 

Engineering & Construction 
 

• Continued work on Master Plan/Condition Assessment: Manhole assessment is almost 
complete, however more manholes may be identified for inspection.  A 60-65 ft sag has 
been identified near the end of the Browning sewer; AKM is recommending that a 
preliminary design report be prepared due to the very difficult access issues (railroad and 
storm channel) associated with the repair.  Update: AKM is also working on a 
recommendation for another repair on the Browning line underneath the 5 FWY.  There 
is a significant offset in the pipe which we are not able to repair using a liner. Update: 
AKM will present the draft Master Plan/Condition Assessment to the Engineering & 
Operations Committee at their July 5th Meeting. 

 

• Full-Length CIPP:  Work scheduled to commence by the end of February  2018.  Update: 

Contractor Sancon was unable to start work until the end of April. The contractor began 

CIPP installation on Monday, May 7th.  Work was stopped on Wednesday, May 9th due to 

a contractual dispute relating to requests by the contractor for additional fees to remove 

roots and prepare the sewer pipe for lining.  Five (5) line segments were completed before 

work was stopped.  Staff has requested the contractor to provide justification for the 

change order requests. Update: Contractor submitted an email explanation of their 

position; the General Manager has submitted an alternative proposal and is 

awaiting their response.  

Permits 
 

• 1 permit was issued in June for a property in North Tustin. 

 
 

WHOLESALE ZONE 
 
A. WZ  Water Quality 

Update: Demand has declined significantly since the suspension of in-lieu.  No flushing was 
required during the month of June.  Sales in the upper and lower zones for June were 232.6 
AF and 12.7 AF respectively.  Combined upper and lower zone water purchased was 245.3 AF 
for the month of June. 
 
Installation of flow/pressure monitors required for the Water Quality Study were scheduled to 
be completed by August 18, 2017. However, there have been some technical issues which 
staff has been working with the vendor to resolve.  We expect to have all sites working this 
week.    Due to the need for this data, the study has been delayed by several months and will 
likely be completed by early 2018. 
   
Background: The District has retained ID Modeling/AQUAlity Engineering to address short- and 
long-term water quality/low demand issues.  A Kick-off Meeting was held on March 30th; current 
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pressure and flow information is needed; staff will be coordinating collection of this data with ID 
Modeling. 
 
Staff has been reviewing available options for collecting the flow and pressure data and 
identified a company called Ayekka as offering the best solution.   At the March 11th E&O 
Committee meeting, staff made the recommendation to purchase 15 data logging units which 
will allow us to capture the metering, flow, and pressure data.  One of the unique aspects of 
these devices is that they are setup to use any of the available cell carriers in the area latching 
on to the one with the strongest signal.   
 
At the April 20th Board Meeting, the Board approved the purchase of the 15 data logging units.  
Prior to ordering all 15 units, Ayyeka provided 1 unit to allow staff to perform field testing at 
various locations and on different meter manufacturers; this test was successful.  Staff 
purchased the units and are currently installing them. Staff has also been working with ID 
Modeling and AQUAlity in gathering historical data as well as having weekly progress 
meetings.  
 
Staff is continuing to work with Ayyeka to resolve the meter totalization data discrepancies.  At 
this time, we do not have a date that resolution will occur for this problem; alternative providers 
are being examined. 
 
Staff has identified another metering/pressure reading alternative and is preparing to test these 
other units.  This testing will occur during the first 2 weeks of January 2018. 
 
Staff has successfully performed testing of the alternative metering/pressure units.   Ayyeka 
has been notified of non-performance.  
 
A single purpose data logger has been purchased to test; if successful would enable logging of 
meter reads and manual download. 
 
The data logger test was not successful. Staff is ready to proceed with the Ayyeka alternative; 
Ayyeka has been notified of non-performance and a refund requested.  
 
No Update. 

 
B. In-Lieu Program  
 

The wet winter has caused MET to authorize in-lieu (recharge of the basin will occur by taking 
imported treated water “in-lieu” of pumping) deliveries of water under the Cyclic Storage 
Program.  OCWD will be purchasing 100,000 AF of water this year, in addition to the 65,000 AF 
that is being recharged through OCWD’s spreading grounds.  It is anticipated that it will take the 
entire year to deliver this water, so groundwater wells will be turned off and the WZ system will 
be delivering most of the water that our retail customers will use to meet their demands.  Staff 
worked with ID Modeling to review the hydraulic model for the WZ and examine any issues that 
may occur due to high demands after the extended period of low demands (see also discussion 
under OC-43/Walnut Takeout Vault below). 
 
Update:  MWD has suspended the In-Lieu program effective February 1st due to below normal 
rainfall.  WZ water deliveries through June 30th totaled 7,415.7 AF for the year.   
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C. OC-43/Walnut Takeout Vault Rehabilitation/Replacement  

 
Staff met on May 18, 2017 with Public Works Director Doug Stack and Water Manager Art 
Valenzuela and presented our proposal to construct a new Walnut Turnout and abandon the old 
one, leaving it to the City of Tustin for their vault and appurtenances.  Tustin was concerned 
about two meters and two Cla-Val’s being so close to each other that it would create turbulence 
and erroneous reads, but the area where these are located space constrained. We are awaiting 
Tustin’s comments on our proposal. 
 
Due to the availability of In-Lieu water and Tustin’s desire to take 9 cfs of flow through the Walnut 
takeout (it has been averaging between 2 and 4 cfs for the last three years, staff has sent a letter 
documenting a recent inspection of the vault and the Tustin valves and asked Tustin to certify 
their confidence in the performance of the valves.  In the event there are concerns about running 
high flows through this takeout, staff will work with Tustin to deliver the water through alternate 
takeouts.  
 
Staff will be submitting a request to meet during the first part of December with MWD staff to 
inspect the OC-43 turnout to determine the potential impacts of EOCWD installing a flow control 
/ isolation valve immediately downstream of the MWD facility.   
 
On December 13th, a meeting was held with MWD staff, MWODC staff, and EOCWD staff to 
inspect the MWD OC-43 turnout.  The District’s engineer is evaluating potential options for the 
installation of an isolation valve downstream of the MWD facility.   
 
RCE will be meeting with Tustin on 5/14/18 to discuss EOCWD’s proposed installation of a new 
Walnut turnout; funding for the turnout will be included in the WZ FY 18-19 budget. Update: On 
June 13, Engineer Frank Cahill sent Water Manager Art Valenzuela a letter memorializing 
their meeting where EOCWD’s proposal to combine/coordinate the two construction 
projects to minimize cost, time and disruption to the public (traffic).  Tustin declined the 
proposal.  
 

D. Treatment Plant Feasibility Study Update 

Staff will be participating in the OWOW (One Water One Watershed Program conducted by the 
Santa Ana Watershed Project Authority – SAWPA) Pillar and Stakeholder Meetings to ascertain 
opportunities to pursue funding through Prop. 1 and/or other sources.  Staff will also be working 
with Townsend and Associates to arrange meetings with City of Santa Ana representatives to 
discuss the results of the Feasibility Study.  Outreach is also underway regarding stormwater 
treatment opportunities that may be present at Peters Canyon Lake Reservoir with the County 
of Orange. 
 
A second meeting was held with City of Santa Ana to discuss their interest in participating in the 
treatment plant project.  Santa Ana has agreed to examine their imported water demands (both 
contractual and system needs) and provide the baseload demand that they would anticipate 
needing. Both parties understand that the project feasibility is heavily influenced by the price of 
the water and that there are also opportunities for increased reliability. 
 
Update:  Funding opportunities for additional engineering and environmental work are being 
pursued by consultant project manager.   
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E. OC-70 Meter Test Comparison 

 

Background:  An ongoing issue in the Wholesale Zone has been “unaccounted-for water.”  For 
several years, staff has been investigating the seeming “loss” of millions of gallons of water each 
month – so much water in fact, that it would be creating large lakes somewhere if it was entering 
and escaping our system. 
 
Over the past several years, staff has conducted many analyses and failed to find a cause or a 
pattern of loss that yielded clues as to the cause.  After meeting with MET/MWDOC, it was 
determined that EOCWD would provide a water balance for our side of the meter by installing a 
new meter on this inlet pipeline to the Peters Canyon Reservoir, and placing AMI on each of the 
takeouts so they can be balanced to the MET meters.   
Staff has completed the electrical work required for the meter and for AMI at the various meters.  
Staff is working with ID Modeling and Ayyeka to install remote monitoring (including remote meter 
reading) at the takeouts. 
 
The Ayyeka flow/pressure data loggers installed for the Water Quality Study will also be useful 
in addressing this issue.  Installation is scheduled to be completed by August 18th.   
 
All of the data loggers were installed as of last week.  However, there has been some calibration 
issues which we expect to be resolved by September 20th. 
 
Staff had to return 2 non-functioning Ayyeka units for replacement.  Staff is also continuing to 
work through inaccurate meter totalization data from the existing Ayyeka units.  
 
This item is related to the WZ Water Quality Study as the remote metering devices are used to 
address the OC-70 metering issues also.  As noted previously, staff has identified an alternative 
unit and is in the process of conducting testing.  
 

Staff met with Karl Seckel of MWDOC on April 5th to discuss the outcome of his meeting with 
MET last month regarding the metering issue at OC-70 and the criteria being evaluated with 
regard to metering accuracy and what an acceptable percentile would be for water loss 
between meters.   MWDOC staff will be meeting with MET staff later this month to continue the 
discussion. 
 
EOCWD staff has provided historical import data to MWDOC who has offered to take the data 
and create a report that shows the discrepancy between METs meter and EOCWDs meters.  
MWDOC staff will be meeting with MET staff on June 18th to discuss. 
 
Update:  MWDOC met with MET staff on June 18th and has scheduled a meeting with EOCWD 
staff on July 20th to discuss the outcome of that meeting. 
  

F. Corrosion Protection 

Corrpro completed the anode installation work on the Andres (11.5 MG) Reservoir’s cathodic 
protection system on March 29th and inspection by V&A Engineering was completed in June 
with the project accepted at the July 20th Board Meeting. 
 
Staff is currently working with V&A to schedule some additional testing at the Newport reservoir 
that was recommended in the report.  Staff will also be requesting a proposal from Corrpro for 
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the installation of new sacrificial anodes at the Chandler and Ethelbee takeouts.  Replacement 
anodes were recommended at these locations. 
 
Additional testing of the cathodic protection system at the Newport reservoir was completed on 
August 29th.  The system is working properly and no adjustments were needed.   
V&A Engineering submitted a report on September 8th. 
 
The V&A report noted 2 locations that need to have sacrificial anodes replaced – Ethelbee and 
Chandler vaults.  Corrpro will be providing a proposal to perform this work after conducting a 
site visit in December. 
 
Due to the current work load, staff will be arranging the site visits in March 2018.  RCE has 
been tasked with developing a summary of the Corrosion Control Plan and providing a 
spreadsheet listing annual preventative measures needed for both the WZ and RZ.   
 

This work has been delayed into April due to work load combined with being short of one field 
staff employee. 
 
Update:  Staff has developed a prioritized plan to address corrosion issues identified in the 
master plan and will begin work to complete the repairs and preventative measures over the 
course of this summer. 
 

G. Handy Creek Road 

District engineers RCE Consultants are working with the City of Orange and The Irvine 
Company to resolve issues related to:  relocation of the Jamboree Connection and Jamboree 
gate at the entrance to Handy Creek Road, improvements to Handy Creek Road and protection 
of our facilities during construction, inundation impacts if there was a leak in the reservoir and 
access and construction impacts while the Santiago Hills II project is under construction.  
 
Update:  TIC and ATT have resolved the issue of the fiberline relocation; EOCWD’s pipeline 
issue is still pending. 
 
 

H. New 16” Newport Magnetic Flow Meter 

Staff is in the process of installing another 16” magnetic flow meter behind the Newport reservoir.  
This meter will be used to measure all import water coming from the Upper Zone to the retail 
zone and 11.5 MG reservoir.   
 
The District’s engineer is working through MWDOC to request approval from MWD of the piping 
configuration for the new meter.  This is necessary to ensure that the designed installation of the 
meter does not invalidate the accuracy of the meter.  

 
Update:  This issue will be discussed with MWDOC at the upcoming July 20th meeting. 

 
I. WZ Connection Permits 

None to report. 
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RETAIL ZONE 
 
1) In-Lieu Water 

The MWDOC Board approved the In-Lieu program through June 2017.  This means that our 
Retail Zone will be taking imported water for the remaining part of 2017 and into 2018, 
however we will pay the same for 75% of the water as if we were pumping it from the 
groundwater basin. For the most part, we will idle our wells with the exception of periods 
where water quality sampling is required, or we determine that periodic flushing of the wells 
should be done to maintain water quality. 

 
Update:  The retail zone is now receiving imported water.  15.5% of water supplied to the RZ 
during the month of June was ground water.  The remaining 84.5% was treated import water.  
Total retail water production for FY 2017-2018 was 842.3 AF.  Groundwater accounted for 
240.2 AF, In-lieu water accounted for 391.3 AF, and import water for 210.8 AF.  The District’s 
basin pumping percentage (BPP) for 2017-2018 is 75%.  
 

2) OCWD Proposed South Orange County Pilot Water Storage & Exchange Program 

At the December 13, 2017 OCWD Water Issues Committee Meeting, OCWD staff 
recommended that the Committee enter into a Memorandum of Understanding with Moulton 
Niguel Water District that would allow them to establish a non-emergency water storage 
account.  Director Bell was present at the meeting and submitted comments as a private 
citizen; the District has not taken a formal position on the issue.  Several speakers were 
present and like Director Bell, urged the Committee to remand this to the Groundwater 
Producer’s Committee for further study and review. 
 
The issue of storage in the OC Groundwater Basin is under study by OCWD; a report is 
expected sometime before September 2018. 
 
Update:  No report. 

 
3) East Orange DroughtReach™ Program 

The conservation reduction for December was only 4.6 % (from 2013) which is 10% less than 

our 15% mandatory requirement for December.   Heat, wind and lack of precipitation 

combined to reduce conservation in December for the first time since 2014; however, overall, 

residents continue to respond well to calls for conservation.  Revisions to the Conservation 

Ordinance were suggested at the May 11th E&O Committee meeting, however the Committee 

requested further discussion on revisions to the Conservation Ordinance take place after the 

legislature takes action on long-term conservation regulations. 
 
Update: RZ Demand is trending slightly higher (6%) in June than in 2016/17, but is still 20% 
below FY 2013 for the month.  Water efficiency messaging is continuing through social media 
and print media (Foothill Sentry). 
 

4) Well / Booster Station Operations 

 

  East Well and West Well – For June, 15.5% of Retail Zone demand was met using ground 
water.   
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 Update: Total retail demand for June was 84 AF.    
    
 Well Levels - Well water levels in June trended downward as shown on the attached graph due 

to the end of in-lieu and to the resumed usage of our wells.  Please note at the beginning of 
June water levels went up due to operational changes – turning off the wells and purchasing 
import water.  However, levels are continuing to drop even while our wells our off.  This is to be 
expected due to the increased pumping by the surrounding agencies.     

  
Update:  The static water level for the East Well is currently at 239.5 feet BGS (below ground 
surface).  Staff will continue to closely monitor the levels.  Note that pumping water levels have 
been as low as 297 feet BGS back in July 2014.    

 
 
5) Vista Panorama Reservoir  

Staff has been working with RCE and AKD Consulting to develop plans to improve the 
reservoir and pump station as well as the overall site layout.  Improvements being evaluated 
include variable speed pumps and backup power options that include solar and battery 
options that could provide reduced energy costs as well as a more environmentally friendly 
and reliable operation; this is consistent with our Strategic Plan goals. 
 
This project has been delayed due to other priorities; work continues on determining an 
optimal generator/battery/solar combination for pump station reliability at a reasonable price. 
 
Staff is looking into solar/battery backup combinations that could help reduce the size of the 
generator needed for the site; there may be funding available for this type of backup power 
combination. 
 

Update:  Staff is assessing a phased approach to the backup power issue and recommending 
that work on the reservoir proceed in advance of resolving the backup power issue due to cost 
issues. 
 

6) System Leaks 

None to report. 

 

7) Water Availability Request/Connection Permits 

None to report. 
 

8) Monthly WZ & RZ Operations Activities 

• Meeting with Carollo Engineering to review RZ and WZ Master Plans. 

• Meeting with OCFA to review facilities and operations. 

• Completed annual reports to SWRCB for RZ and WZ systems. 

• Meeting with AKD Consulting for Vista Panorama Reservoir. 

• Hired new employee for Water Distribution Worker I position. 

• Clean up at McPherson Yard. 

• Reviewed Distribution water quality data for Annual Consumer Confidence Report (Ops. 

Mngr.)  

• Meeting with Trimble representative (Ops. Mngr.) 

• RZ meter reading. 
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• Sent our RFQ and issued contract for Chandler Ranch power pedestal replacement. (Ops 

Mngr.) 

• Sent out RFPs for asphalt / concrete patch repairs (Ops. Mngr.) 

• Meeting with Helio Energy Solutions (staff). 

• Ordered water quality supplies. 

• Met with ID Modeling on SEDARU water updates. 

• Submitted Annual Reports to DDW – Retail and Wholesale (Ops. Mngr). 

• Worked on service lateral inventory (staff). 

• Attended WEROC meeting (Ops. Mngr.) 

 
Weekly Tasks 

 

• Attend weekly safety meetings (All field staff)  

• Reviewed sewer cleaning operations with OCSD 

• Performed weekly water quality sampling 

• Measure static and pumping water levels in wells. 

• Performed USA locations 

• Responded to utility requests from the County and City of Orange 

• Picked up water quality supplies and changed reagent bottles 

• Clean-up, organize and restock service trucks 

• Clean-up and organized shop 

• Vehicle maintenance 
 
Monthly Tasks 

 

• Attend monthly staff meeting with General Manager (all employees) 

• Attend committee meetings – Operations and Engineering (Ops Mgr) 

• Prepared monthly CDPH water quality reports 

• Prepared monthly CRWQCB report for well discharge 

• Report retail water system production to State 

• Performed dead-end flushing 

• Read WZ meters 

• Check WZ meter data; assist with preparation of WZ Billing 

• Participated in WEROC radio test 
 
 

JOINT SYSTEM (WZ & RZ) ACTIVITIES 
 
Water Loss Audit 
 
On May 1st and 2nd, staff met with WSO to perform volumetric meter testing of the well meters.  
WSO is reviewing the data that was collected and will provide a report by the end of May. Staff 
is coordinating with WSO for an additional date to test the Retail Zone input meters and 
residential meters.  Staff will be attending workshops on May 18th and August 22nd 
respectively.   These workshops are designed to assist with the submission of the final water 
audit due in October 2017. 
 
Staff will be changing out 25 meters the week of July 17 which will be tested so that the data 
can be incorporated into the water loss report. 
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On August 29th, Jerry Mendzer participated in the Water Loss TAP Wave 4 Water Audit.  The 
validated audit should be available the week of September 18th and needs to be submitted to 
DWR by October 1.  
  
The water loss audit was submitted to DWR by October 1st; staff is working with consultant 
WSO to identify ongoing work to reduce water loss – recommendations will be incorporated 
into the FY 2018/19 Budget Revision Recommendations. 
 
Staff will be meeting with WSO/MWDOC on March 13th to discuss the program for next year, 
and will discuss budgeting and metering issues. 
 
Update:  Staff will be commencing participation in Phase III of the MWDOC Water Loss 
Program that includes further water loss analysis and meter accuracy testing. 
 
SEDARU 
 
Please see the attached SEDARU water work and sewer work reports which provide 
information on work staff is performing and the types of customer interactions that staff are 
having.   
 
Electronic Records Management System 
 
All water and sewer paper records of the District have been assembled in boxes with each file 
recorded on a chain-of-custody memo to enable electronic scanning by AMI; delivery of the 
first half of the boxes to the scanning center was completed in late July.  The new computer 
server that will house the records and the records management software (Laserfiche) was 
delivered and installed in late August.  The Laserfiche software and first series of scanned 
documents have been installed and it is working very well. Staff is working on the next set of 
records to be sent for scanning; a total of 275 boxes of documents representing over 250,000 
documents will be scanned and archived electronically into our system.  Over the next several 
months, documents that don’t require retention under our document management policy will 
be brought to the Board for destruction. 
 
The sewer documentation scanning is complete; staff is working with contractor AMI 
(Laserfiche) to audit records to determine reliability that all documents are accessible and 
readable.  This work will continue prior to destruction of any records. 
 
Update:  Document scanning for 75% of the records is complete and the system has been 
tested to ensure that documents can be located and retrieved.  Some document destruction 
(shredding) will begin in March.  The balance of the records will be scanned in FY 2018/19 
due to budgetary limitations. 
 
Safety 
 
The District experienced the first lost time accidents we have had since 2014 during the past 
month.  One employee suffered a back injury after working on a pipeline excavation/relocation 
on the Alexander/Stoller project and the other employee experienced a head injury when they 
walked into the marquee in the front of the office.  Both employee’s injuries have healed and  
both employees have worked with the Operations Manager to identify the way they could 
avoid further injury.  A general safety meeting will be held on Wednesday, November 21 to 
reinforce general safety practices and the importance of overall safety hygiene.  
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The District held its first wellness workshop with all employees on October 27th.  A speaker 
was brought in to discuss stress and its physiological effects on the body and mind, as well as 
methods to minimize it.  Healthy eating was also discussed and lunch was provided from a 
local fast food restaurant that showed healthy options that could be selected.  Employee 
feedback was positive about the workshop; future sessions will focus on stretching exercises 
and incorporating more movement into the workday and limiting extended periods of sitting. 
 
Staff reviewed information regarding the California Division of Dams request for information 
regarding the status of the Santiago Dam (at Irvine Lake).  The Administrative Office is within 
the inundation zone in the event of a dam failure; staff will be seeking further information. 
 
All staff completed their crystalline silica training in March.   For the month of June staff, was 
focused on respiratory protection and are refining procedures to ensure compliance with 
respiratory protection requirements.   May’s focus will be on prevention of heat illness as we 
head into warmer weather.  Staff will also be attending the annual SafetyFest program offered 
by the Orange County Water Association on May 24th.   Upcoming training in June will focus 
on fall protection. 
 
In May, Staff attended the annual SafetyFest program and completed Heat Illness training.  In 
June we are focused on completing fall protection training. Update: Upcoming training in July 
will focus on confined spaces. 
 
Finance Committee 
 
The Finance Committee Meeting Minutes for June 14, 2018 
 
Engineering & Operations Committee 
 
Minutes of the June 14, 2018 Engineering & Operations Committee Meeting are attached to 
this report. 
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Count

2017 2018 Grand Total

by Employee Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun

jmendzer 1 11 1 11 2 7 13 3 2 15 1 6 73

mplummer 23 33 21 45 21 5 26 40 18 91 31 32 386

mcardenas 5 8 1 2 1 17

Grand Total 24 49 30 57 25 13 39 43 20 106 32 38 476

Count

2017 2018 Grand Total

Type/Month Matrix Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun

Broken Meter Box 2 1 1 4 12 1 21

Conservation 1 1 2 3 5 2 8 1 4 27

Customer Leak 2 6 3 4 1 3 2 2 2 25

Hi/Lo Pressure 1 1 2 1 5

High Water Bill 2 3 1 3 6 4 2 21

Meter Changeout 4 23 6 1 2 2 6 1 2 2 2 51

Meter Connect 3 4 3 1 1 2 1 10 1 26

Meter Disconnect 4 2 10 2 4 1 3 6 3 35

Misc Customer Task 4 1 1 29 3 1 6 10 5 56 9 32 157

Service Lateral Leak 2 4 2 3 1 4 3 3 22

Water Qual. Compl. 2 2

Meter Read 7 7 10 3 7 1 9 14 7 7 10 11 93

Grand Total 24 49 30 57 25 13 39 43 20 103 33 49 485

EOCWD Customer Work
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Contractor jabeyta jdavis mcardenas Grand Total

Cleaning Runs 388                       15                         19                         103                       525             

Feet of Pipe 88,386                 4,815                   7,524                   25,198                 125,923     

Contractor jabeyta jdavis mcardenas Grand Total

Jun 301 3 99 25 428

Date SSO Events

jabeyta jdavis mcardenas Grand Total

Inspections 20 3 1 24

Sewer Asset Report

June-2018

FOG Inspections by Staff

EOCWD Manhole Inspections

EOCWD FOG Inspections

Inspections by Staff

SSO Events

EOCWD Line Cleaning
Cleaning by Staff



  Applicant Name Connection Address
Type of 

Development

Issued 
Permit 

No
APN Date Issued

Regional 
CFCC 

(OCSD) Fees

Local 
Capacity 

Chage 
Fees 

Inspection 
Fees 

Total Sewer Fees
 Wholesale 
Connection 
Meter Fees 

Water District

Kathy Stoffer 10632 Crawford Canyon Rd. SFR 18-32 393-121-01 6/11/2018 $0.00 $0.00 $0.00 $0.00 $0.00 EOCWD

June 2018 - Sewer Connection & Wholesale Connection Permits 



 

 

 

MEMO 

 

 

 

TO: BOARD OF DIRECTORS 

FROM: GENERAL MANAGER 

SUBJECT: DROUGHT RESPONSE REPORT – June 2018 

DATE: July 15, 2018 

 
 

 

 

Meetings 

• Lisa attended meetings of the Urban Water Institute to organize a panel presentation on Statewide 
Drought Resiliency for the August-2018 conference on April 12 & 27, 2018. 

 

Water Waste/High Water Bill Phone Calls 
• Matt assisted customer at Fowler Avenue with water conservation on June 29, 2018. 

 

 

WUE Materials 

• N/A. 

 

Drought Social Media/Print Messaging Efforts 

• EOCWD Facebook page is updated by Communications Lab and EOCWD Staff. 

• EOCWD Twitter page is updated by Communications Lab and EOCWD Staff.  

• EOCWD Website page is updated by Communications Lab and EOCWD. The 3 days a week new 
schedule was updated in our website on April 2018. 

• Foothill Sentry Ad: An Ad was published in June 2018 - “Fix Sprinkler Leaks. Save 6,300 gallons of 
water each month!”  
 

Customer Rebate Activities 

• None to report. 
 

Groundwater Replenishment System (GWRS) Credits 
The GWRS production allocated to EOCWD can be reported as Indirect Potable Reuse (IPR). For the 
month of June 2018, EOCWD showed an IPR credit of 4.6 acre feet (equivalent to 1.5 million gallons or 
5.5 % the RZ’s June demand) that was sent to GWRS by sewer customers in the RZ for eventual reuse 
through the groundwater wells. This number represents “new” water that wasn’t imported. 



Finance Committee 

  

Minutes of the  

June 14, 2018 Meeting 
 

 

Present: Lisa Ohlund, Doug Davert, John Sears 

 

1. The Meeting was called to order at 8:30 a.m. 

2. No public communications were received by the Committee. 

3. No additional items arising after posting the agenda. 

 

4. Designation of Paul Kaymark as Assistant Treasurer – Staff reported that Treasurer 

Cindy Byerrum has relocated to High Desert and is focused primarily on PCG’s Inland 

Empire clients; Paul Kaymark will be handling the Coastal clients.  Staff requested 

adding him as Assistant Treasurer to assist with those duties.  The Committee concurred 

and recommended his appointment to the Board. 

 

5. Vista del Lago Septic-to-Sewer Conversion – Vista Del Lago – Staff noted the June 12th 

meeting with the property owners to review the terms of the financing, the annual 

estimated cost per property and the voting process that will occur prior to the July 9th 

Special Board Meeting. 

 

6. Write-Off of Uncollectable Accounts – Staff reviewed the uncollectable accounts with the 

Committee and recommended their write-off; the Committee concurred. 

 

7. FY 17/18 Audit – Fraud Questionnaire from Auditor David/Farr – Staff reviewed the 

questionnaire with the Committee and obtained their responses. She noted that she will 

compile the responses into the form and submit it to the Auditor. 

 

8. Web/Email Vendor Change – Staff reported that a new email/website vendor has been 

contracted; the current vendor is unable to maintain email and website records in a 

manner that conforms to our records management program and public records 

requirements.  The transfer will occur during the last week of June into July.  She noted 

that the files are very large and the process will take some time; the IT consultant will 

coordinate with Board Members to ensure their email is running correctly. 

 

9. Proposed FY 2019-23 Capital Improvement Budgets – The proposed CIP budgets for all 

three enterprise entities were reviewed with the Committee.  Staff noted that it will be the 

“Year of the Valve” for the WZ and RZ, while Browning Avenue and the purchase of a 

new combination truck will be the primary focus for ID1. The Committee recommended 

their adoption by the Board. 

 

10. Budget Reports – April 30, 2018 – Staff noted that all three enterprises were still 

projected to end the year with a surplus. 

 

11. Personnel Changes – Staff reported that Administrative Assistant Reyna Ayala had 

resigned her position; staff were currently advertising for her position and estimated it 



would be filled by mid-August.  General Manager Ohlund also reported that the position 

of Operator I, which has been vacant for one year pending determination of the need for 

filling the position, has been filled.  Jason Thorsell was hired as of June 1, 2018. 

 

12. FY 18/19 Salary Schedule & Recommended Adjustments – Staff reviewed the proposal 

that would be submitted to the Board at their upcoming meeting; the Committee 

recommended approval by the Board. 

 

13. The meeting adjourned at 10:32 a.m. 



 

 

Engineering & Operations Committee 

 
Minutes of the June 14, 2018 Meeting 

 

 
Present:  Richard Bell, John Dulebohn, Lisa Ohlund, Jerry Mendzer, Nick Arhontes, Frank Cahill 
 
Called to order at 4:30 p.m. 
 
Added Items:  Orange County Water District Desal Plant Term Sheet 

  
 

1. Vista Panorama Reservoir – Staff reported that we have incorporated the back-up 
generator at the Sidehill Booster Station and backup power for the Vista Panorama 
Pump Station into an overall Energy Management Plan; we are developing a scope of 
work and identifying potential consultants for the preparation.  

 
2. Lead Service Line Inventory Report – Staff reported that this report has been 

submitted to the SWRCB indicating that we have no lead service lines. 
 

3. 2018 Consumer Confidence Report – The Committee reviewed the 2018 CCR; 
staff noted that Communications LAB was also involved in the graphic production 
of the report.  The Committee recommended acceptance of the report to the 
Board. 

 
4. East & West Well – Well levels remain at approximately 244 ft bgs; well levels 

have dropped about 20 ft since January 2018. 

 
5. RZ Water Use – RZ water use totaled 71 AF for May; demand was 10 

AF lower than last year (this May was cool and overcast); we are down 
34% over FY 13/14 demands.  

 
6. WZ Low Demand Operations Plan – Demands are high enough that Low 

Demand purchases are not necessary; staff will be returning with a proposed 
Low Demand policy in August or September. 

 
7. Peters Canyon Treatment Plant Reconstruction – Staff noted that the Bureau 

of Reclamation is open to our submitting a request for shared funding of an 
analysis of stormwater and runoff water quality as a water supply for the 
treatment plant. 

 

8. OC-70 Meter Issue – MWDOC Assistant General Manager Karl Seckel 
indicated that he will be meeting with MET staff within the month to discuss 
the meter issue.  Staff reported that we experienced a problem with the OC-70 
pump station being unable to deliver the demand requested; MET is 
investigating the problem. 

 
9. OC-43 Turnout/Tustin –   Engineer Frank Cahill met with Tustin Water Manager Art 



 

 

Valenzuela to request that our Walnut vault construction and their new construction be 
coordinated to minimize cost impacts and disruption to traffic and the surrounding 
businesses and neighborhood; Tustin declined.  Staff will work on an alternative 
solution. 

 
10. WZ Water Use – The WZ deliveries for February totaled 141.7 AF.  Water quality was 

maintained without any need for flushing to maintain water quality. 
 

11. Browning Avenue/El Camino Real Offset Issue – Staff reviewed the bid process for 
this project and noted that only one bid was received; W.A. Rasic Construction bid 
$134,000 to complete the project.  Engineer Cahill reviewed the bid and determined 
that it was competitive.  Staff recommended award of the project to Rasic 
Construction; the Committee agreed and recommended that the Board approve the 
contract.  Target construction start date is July 9th with completion by August 10th. 

 
12. Master Plan/Condition Assessment – Staff noted that the draft report was received 

and under review by staff.  It was noted that Director Bell would be gone during the 
next regularly scheduled E&O Meeting; to accommodate the draft report 
presentation, the meeting was moved to July 5th.  It was noted that most of the 
meeting would be taken up with this subject. 

 
13. Septic2Sewer Conversion – Vista Del Lago – Staff noted that a meeting was held on 

June 12th with the property owners to review the terms of the financing, the annual 

estimated cost per property and the voting process that will occur prior to the July 9th 

Special Board Meeting. 

 
14. System Rehabilitation and Replacement Project –    

a. Full length CIPP – Work on this contract has stopped pending a contract 
dispute.  The Contractor, Sancon, has requested additional pay for “extra” 
root cleaning; the contract doesn’t include a provision for this.  Staff has 
asked Sancon to provide justification for their request. 

b. UV CIPP Demonstration – Performance Pipe demonstrated their UV cured 
CIPP (a German process) by lining a portion of Hyde Street (Full-length).  
The process was slower than regular CIPP, but appears to provide a better 
product.  Cost is approximately $12-$14/ft more than steam-cured CIPP 
(current process).  Staff is discussing this product with other agencies 
(including the City of Los Angeles, which is giving preference to this product. 

 
15. Sewer Permits –  

a. Six permits were issued in May. EOCWD staff is processing about 97% of the 
permits. 

 
16. Spill Report – No spills occurred in May, 2018. 

 
17. Joint Administration –  

a. General Engineering Services – Contract with Steven Andrews Engineering – 
General Manager Ohlund announced that Frank Cahill was leaving RCE for a 
sabbatical and noted EOCWD’s appreciation for all of his work.  Staff indicated that 
in examining firms that could provide the same level of service provided by RCE, 
they spoke with Steve Andrews and he indicated that he could provide that level of 



 

 

service personally and through others in his firm.  Mr. Andrews has performed 
work for the district before and has significant historical knowledge about the 
District, as well as over 40 years of engineering experience, and many years as 
District Engineer for several Inland Empire agencies.  Staff recommended that the 
District retain him to provide district engineering services; the Committee 
recommended that the Board approve the contract with Steven Andrews 
Engineering. 

 
b. Proposed FYs 2018-2022 Capital Improvement Program – The proposed CIP 

budgets for all three enterprise entities were reviewed with the Committee.  Staff 
noted that it will be the “Year of the Valve” for the WZ and RZ, while Browning 
Avenue and the purchase of a new combination truck will be the primary focus for 
ID1. The Committee recommended their adoption by the Board. 

 
c. Personnel Changes – General Manager Ohlund reported that Administrative 

Assistant Reyna Ayala had resigned her position; staff were currently advertising 
for her position and estimated it would be filled by mid-August.  General Manager 
Ohlund also reported that the position of Operator I, which has been vacant for 
one year pending determination of the need for filling the position, has been filled.  
Jason Thorsell was hired as of June 1, 2018. 
 

18. Adjournment – 6:20 p.m. 
 
 

 
 

 



MEMO 

TO: BOARD OF DIRECTORS 

FROM: GENERAL MANAGER 

SUBJECT: COMMUNITY FACILITIES DISTRICT (CFD 2018-1): SECOND READING – 
ORDINANCE NO. 2018-1, AUTHORIZING THE LEVY OF A SPECIAL TAX 

DATE: JULY 19, 2018 

Background 

At the July 9, 2018 Meeting, the Board held the first reading of proposed Ordinance No. 2018-1; 
this Ordinance would authorize the levy of a special tax to repay the bonds issued to finance 
improvements to the sewer system that will enable the nine (9) Vista del Lago property owners to 
connect to the District's sewer system. 

Tonight, a second reading of Ordinance 2018-1 is scheduled to occur.  Final publication of the 
Ordinance would occur on August 4, 2018.  Assuming the Board approves the subsequent resolution 
approving the issuance of the 2018 Special Tax Bonds, the bonds could be issued after August 19th, 
the date the Ordinance becomes effective. 

Fiscal Impact 

There is no discernable financial impact on the District from this action; the bonds that will be 
issued are not obligations of the District, but rather they are obligations of the properties upon which 
the special tax will be levied.   

Recommendation 

The Board conduct a second reading of Ordinance No. 2018-1, and adopt the Ordinance. 



 

ORDINANCE NO. 2018-1 

ORDINANCE OF THE BOARD OF DIRECTORS OF EAST ORANGE 
COUNTY WATER DISTRICT, ACTING IN ITS CAPACITY AS THE 
LEGISLATIVE BODY OF COMMUNITY FACILITIES DISTRICT NO. 2018-1 
OF EAST ORANGE COUNTY WATER DISTRICT, AUTHORIZING THE 
LEVY OF A SPECIAL TAX WITHIN THE DISTRICT 

WHEREAS, on June 5, 2018, the Board of Directors (the “Board of Directors”) of East 
Orange County Water District (the “Water District”) adopted Resolution No. 822 declaring its 
intention to form Community Facilities District No. 2018-1 of East Orange County Water District 
(the “District”) pursuant to the Mello-Roos Community Facilities Act of 1982, as amended, 
comprising Chapter 2.5 of Part 1 of Division 2 of Title 5 of the Government Code of the State of 
California (the “Act”), and adopted Resolution No. 823 declaring its intention to incur bonded 
indebtedness of the District; and 

WHEREAS, on July 9, 2018, after providing all notice required by the Act, the Board of 
Directors opened a public hearing required by the Act relative to the formation of the District, 
the proposed levy of a special tax within the District to finance certain public improvements 
described in Resolution No. 822 and to secure the payment of any bonded indebtedness of the 
District, and the proposed issuance of up to $700,000 of bonded indebtedness; and 

WHEREAS, at the July 9, 2018 public hearing, all persons desiring to be heard on all 
matters pertaining to the formation of the District, the proposed levy of the special tax within 
the District to finance the improvements and the payment of a special tax lien described in 
Resolution No. 822 and the proposed issuance of bonded indebtedness of the District were 
heard and a full and fair hearing was held; and 

WHEREAS, on July 9, 2018, following the close of the public hearing, the Board of 
Directors adopted a resolution establishing the District (the “Resolution of Formation”) and a 
resolution determining the necessity to incur bonded indebtedness of the District (the 
“Resolution to Incur Bonded Indebtedness”) each of which called a consolidated special 
election on July 9, 2018 within the District on three propositions relating to the levying of a 
special tax, the incurring of bonded indebtedness and the establishment of an appropriations 
limit for the District; and 

WHEREAS, on July 9, 2018, a special election was held within the District at which the 
qualified electors approved by more than a two-thirds vote Propositions A, B and C authorizing 
the levy of a special tax within the District for the purposes described in the Resolution of 
Formation and the issuance of bonded indebtedness for the District as described in the 
Resolution to Incur Bonded Indebtedness. 
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NOW, THEREFORE, THE BOARD OF DIRECTORS, ACTING AS THE LEGISLATIVE BODY OF 
COMMUNITY FACILITIES DISTRICT NO. 2018-1 OF EAST ORANGE COUNTY WATER DISTRICT, 
ORDAINS AS FOLLOWS: 

1. The above recitals are all true and correct. 

2. By the passage of this Ordinance, the Board of Directors authorizes the levy of a 
special tax within the District at the maximum rates and in accordance with the rates and 
method of apportionment set forth in Attachment “C” to Resolution No. 822, which rate and 
method of apportionment is incorporated by reference herein (the “Rate and Method”). 

3. The Board of Directors is hereby further authorized to determine in each 
subsequent fiscal year, by ordinance, or by resolution if permitted by then applicable law, on or 
before August 10 of each year, or such later date as is permitted by law, the specific special tax 
rate and amount to be levied on each parcel of land in the District pursuant to the Rate and 
Method.  The special tax rate to be levied pursuant to the Rate and Method shall not exceed 
the applicable maximum rates set forth therein, but the special tax may be levied at a lower 
rate. 

4. Properties or entities of the state, federal or other local governments shall be 
exempt from the special tax, except as otherwise provided in Sections 53317.3 and 53317.5 of 
the Act and the Rate and Method.  No other properties or entities are exempt from the special 
tax unless the properties or entities are expressly exempted in the Resolution of Formation, or 
in a resolution of consideration to levy a new special tax or special taxes or to alter the Rate or 
Method of an existing special tax as provided in Section 53334 of the Act. 

5. All of the collections of the special tax pursuant to the Rate and Method shall be 
used as provided for in the Act and the Resolution of Formation.  The special tax shall be levied 
within the District only so long as needed for the purposes described in the Resolution of 
Formation. 

6. The special tax levied pursuant to the Rate and Method shall be collected in the 
same manner as ordinary ad valorem property taxes are collected and shall be subject to the 
same penalties and the same procedure, sale and lien priority in case of delinquency as is 
provided for ad valorem taxes (which such procedures include the exercise of all rights and 
remedies permitted by law to make corrections, including, but not limited to, the issuance of 
amended or supplemental tax bills), as such procedure may be modified by law or by this Board 
of Directors from time to time. 

7. As a cumulative remedy, if any amount levied as a special tax for payment of the 
interest or principal of any bonded indebtedness of the District, together with any penalties and 
other charges accruing under this Ordinance, are not paid when due, the Board of Directors 
may, not later than four years after the due date of the last installment of principal on the 
Bonds, order that the same be collected by an action brought in the superior court to foreclose 
the lien of such special tax. 
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8. The President shall sign this Ordinance and the Secretary shall attest to the 
President’s signature and then cause the same to be published within fifteen (15) days after its 
passage at least once in a newspaper of general circulation published and circulated in East 
Orange County Water District. 

9. This Ordinance relating to the levy of the special tax within the District shall take 
effect 30 days following its final passage, and the specific authorization for adoption is pursuant 
to the provisions of Section 53340 of the Act. 

10. The Secretary is hereby authorized to transmit a certified copy of this ordinance 
to the Orange County Assessor and Treasurer-Tax Collector, and to perform all other acts which 
are required by the Act, this Ordinance or by law in order to accomplish the purpose of this 
Ordinance. 

INTRODUCED ON the 9th day of July, 2018 and adopted on the 19th day of July, 2018. 

 
 
       
Douglass S. Davert, President 

 
I hereby certify that the foregoing is a full, true and correct copy of the Ordinance 

approved by the Board of Directors of East Orange County Water District at its meeting held on 
July 19, 2018. 

ATTEST: 
 
 
       
Jeff Hoskinson, Board Secretary 
 
 



 

MEMO 
 

 

TO:  BOARD OF DIRECTORS 

FROM:  GENERAL MANAGER 

SUBJECT: COMMUNITY FACILITIES DISTRICT (CFD 2018-1): RESOLUTION NO. ___ 
AUTHORIZING ISSUANCE OF 2018 SPECIAL TAX BONDS  

DATE:  JULY 19, 2018 
 

Background 
 

 At the July 9, 2018 Meeting, the Board formed CFD 2018-1 for the purpose of assisting with the 
financing of improvements that will allow nine Vista del Lago property owners to abandon their septic 
systems and connect to the EOCWD sewer system. A subsequent election was held that same night 
wherein the property owners voted to tax themselves for up to $700,000 of the cost of the 
improvements. 
 
 Resolution No. ___ would authorize issuance of both the 2018 Series A Special Tax Bonds 
(“Series 2018A Bonds” or “Non-Taxable”) and 2018 Series B Special Tax Bonds (“Series 2018B” or 
“Taxable”).   
 

 Government Code Section 5852.1 requires that the Board obtain from an underwriter, 
financial advisor or private lender and disclose, prior to the authorization of the issuance of 
bonds with a term greater than 13 months, good faith estimates of the following information 
in a meeting open to the public: (a) the true interest cost of the bonds, (b) the sum of all fees 
and charges paid to third parties with respect to the bonds, (c) the amount of proceeds of 
the bonds expected to be received net of the fees and charges paid to third parties and any 
reserves or capitalized interest paid or funded with proceeds of the bonds, and (d) the sum 
total of all debt service payments on the bonds calculated to the final maturity of the bonds 
plus the fees and charges paid to third parties not paid with the proceeds of the bonds. The 
required good faith estimates are included in the Resolution and the Indenture Agreement 
attached to this staff report. 
 
 The Indenture Agreement is a contract between the District and U.S. Bank (as the 
“Fiscal Agent”) details the terms and conditions upon which the bonds are to be issued and 
other issues such as how the funds will be held, the redemption provisions and other 
required covenants. These conditions were reviewed with the property owners at the June 5, 
2018 meeting. 
 
Fiscal Impact  
 
 There is no discernable financial impact on the District from this action; the bonds that will be 
issued are not obligations of the District, but rather they are obligations of the properties upon which 
the special tax will be levied.   
 

Recommendation 
 
 The Board adopt Resolution No. _____authorizing the issuance of the 2018 Special Tax Bonds.   



 

 

 

RESOLUTION NO. 

RESOLUTION OF THE BOARD OF DIRECTORS OF EAST ORANGE 
COUNTY WATER DISTRICT, ACTING AS THE LEGISLATIVE BODY OF 
COMMUNITY FACILITIES DISTRICT NO. 2018-1 OF THE EAST 
ORANGE COUNTY WATER DISTRICT, AUTHORIZING THE 
ISSUANCE OF ITS 2018 SPECIAL TAX BONDS IN A PRINCIPAL 
AGGREGATE PRINCIPAL AMOUNT NOT TO EXCEED SEVEN 
HUNDRED THOUSAND DOLLARS ($700,000) AND APPROVING 
CERTAIN DOCUMENTS AND TAKING CERTAIN OTHER ACTIONS IN 
CONNECTION THEREWITH 

WHEREAS, the Board of Directors of East Orange County Water District (the “Water District”), 
located in Orange County, California (hereinafter sometimes referred to as the “legislative body of the 
District”), has heretofore undertaken proceedings to form Community Facilities District No. 2018-1 of 
East Orange County Water District (the “District”) pursuant to the terms and provisions of the 
Mello-Roos Community Facilities Act of 1982, as amended, being Chapter 2.5, Part 1, Division 2, Title 5 
of the Government Code of the State of California (the “Act”); and 

WHEREAS, pursuant to a resolution adopted by the legislative body of the District on July 9, 
2018, a bond proposition was submitted to the qualified electors within the District to authorize the 
District to issue bonds pursuant to the Act in an aggregate principal amount not to exceed $700,000, 
and such proposition was approved by more than two-thirds of the votes cast at the election held within 
the District on July 9, 2018; and  

WHEREAS, based upon the aforesaid resolutions and elections, the District is now authorized 

pursuant to the Act to issue bonds in an aggregate principal amount not to exceed $700,000; and 

WHEREAS, the District desires to finance certain authorized facilities (the “Project”) for the 

District through the issuance of bonds in an aggregate principal amount not to exceed $700,000 in one 
or more series designated as the “Community Facilities District No. 2018-1 of East Orange County Water 
District 2018A Special Tax Bonds” (the “Series 2018A Bonds”) and the “Community Facilities District No. 
2018-1 of East Orange County Water District 2018B Special Tax Bonds (Taxable)” (the “Series 2018B 
Bonds,” and, together with the 2018A Bonds, the “Bonds”); and 

WHEREAS, in order to effect the issuance of the Bonds, the legislative body of the District 
desires to enter into a Trust Indenture, dated as of August 1, 2018, with respect to the 2018A Bonds (the 
“2018A Indenture”) and a Trust Indenture, dated as of August 1, 2018, with respect to the 2018B Bonds 
(the “2018B Indenture,” and together with the 2018A Indenture, the “Indentures”), each with U.S. Bank 
National Association, as Fiscal Agent, in substantially the forms presented herewith; and 

WHEREAS, the legislative body of the District has determined in accordance with 
Section 53360.4 of the Code that a negotiated sale of the Bonds to a qualified institutional buyer to be 
selected by the District (the “Purchaser”) will result in a lower overall cost to the District than a public 
sale; and 
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WHEREAS, set forth below are good faith estimates of Fieldman, Rolapp & Associates, Inc., the 
municipal advisor, as required under Section 5852.1 of the California Government Code (the “Code”).  
The following estimates have no bearing on, and should not be misconstrued as, any not to exceed 
financial parameters authorized by this resolution. 

(a) The true interest cost of the bonds is estimated at 4.56% calculated as provided in 
Section 5852.1(a)(1)(A) of the Code. 

(b) The finance charge of the Bonds, including all fees and charges paid to third parties, is 
estimated at $52,000. 

(c) Proceeds of the Bonds received by the District for the sale of the Bonds are equal to 
$547,732. 

(d) The total payment amount calculated as provided in Section 5852.1(a)(1)(D) of the Code 
is estimated at $1,159,945. 

The foregoing estimates and the final costs will depend on market conditions and can be 
expected to vary from the estimated amounts set forth above. 

WHEREAS, the legislative body of the District has determined that it is prudent in the 
management of its fiscal affairs to issue the Bonds; and 

NOW, THEREFORE, THE BOARD OF DIRECTORS OF EAST ORANGE COUNTY WATER DISTRICT, 
ACTING AS THE LEGISLATIVE BODY OF THE DISTRICT, DOES HEREBY RESOLVE, DETERMINE AND ORDER 
AS FOLLOWS: 

1. Each of the above recitals is true and correct. 

2. The legislative body of the District is authorized pursuant to the Act to issue the 
Bonds for the benefit of the District for purposes set forth herein and to take the necessary 
steps to finance the Project. 

3. The issuance of the Bonds in an aggregate principal amount not to exceed 
$700,000 and an interest rate not to exceed 4.50% per annum with respect to the Series 2018A 
Bonds 6.04% per annum with respect to the Series 2018B Bonds is hereby authorized with the 
exact principal amount to be determined by the official signing the Indentures as described 
below.  The legislative body of the District hereby determines that it is prudent in the 
management of its fiscal affairs to issue the Bonds.  Each series of Bonds shall mature on the 
dates and pay interest at the rates set forth in the Indenture applicable to such series to be 
executed on behalf of the District.  Each series of Bonds shall be governed by the terms and 
conditions of the Indenture applicable to such series presented at this meeting.  The Indentures 
shall be prepared by Bond Counsel to the District and executed by one or more of the President 
or Secretary of the legislative body of the District, or the General Manager, of the Water District 
(collectively, the “Authorized Officers”) substantially in the forms presented at this meeting, 
with such additions thereto and changes therein as the officer or officers executing the same 
deem necessary to cure any ambiguity or defect therein, to insert the offering price(s), interest 
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rate(s), selling compensation, principal amount per maturity, redemption dates and prices and 
such other related terms and provisions in accordance with the limitations set forth in this 
Resolution.  Approval of such changes shall be conclusively evidenced by the execution and 
delivery of the Indentures by one or more Authorized Officers.  Capitalized terms used in this 
Resolution which are not defined herein have the meanings ascribed to them in the Indentures. 

4. The Bonds shall be executed on behalf of the District by the manual or facsimile 
signature of the President of the legislative body of the District, and the seal of the District, or a 
facsimile thereof, shall be impressed or imprinted thereon and attested with the manual or 
facsimile signature of the Secretary of the legislative body of the District.  U.S. Bank National 
Association is hereby appointed to act as Fiscal Agent for the Bonds. 

5. The covenants set forth in the Indentures to be executed in accordance with 
Section 3 above are hereby approved, shall be deemed to be covenants of the Board of 
Directors in its capacity as the legislative body of the District and shall be complied with by the 
District and its officers. 

6. In accordance with the requirements of Section 53345.8 of the Act, the 
legislative body of the District hereby determines that the value of the real property in the 
District subject to the special tax to pay debt service on the Bonds is at least three times the 
principal amount of the Bonds and the principal amount of all other bonds outstanding that are 
secured by a special tax levied pursuant to the Act or a special assessment levied on property 
within the District. 

7. The Authorized Officers are each authorized to provide for all services necessary 
to effect the issuance of the Bonds.  Such services shall include, but not be limited to, obtaining 
legal services, municipal advisor services, fiscal agent services and any other services deemed 
appropriate as set forth in a certificate of an Authorized Officer.  The Authorized Officers are 
authorized to pay for the cost of such services, together with other Costs of Issuance from Bond 
proceeds. 

8. The President and Secretary of the legislative body of the District, the Authorized 
Officers and the other officers and staff of the Water District and the District responsible for the 
fiscal affairs of the District are hereby authorized and directed to take any actions, including the 
selection of the Purchaser, and execute and deliver any and all documents as are necessary to 
accomplish the issuance, sale and delivery of the Bonds in accordance with the provisions of 
this Resolution and the fulfillment of the purposes of the Bonds as described in the Indentures.  
In the event that the President of the legislative body of the District is unavailable to sign any 
document authorized for execution herein, any other member of the legislative body of the 
District, or his designee, may sign such document.  Any document authorized herein to be 
signed by the Secretary of the legislative body of the District may be signed by a duly-appointed 
deputy secretary. 

9. This Resolution shall take effect immediately upon its adoption. 
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Dated:  July 19, 2018 
 
 
        
Douglass S. Davert, President 
 

I hereby certify that the foregoing is a full, true and correct copy of the Resolution 
adopted by the Board of Directors of the East Orange County Water District at its meeting held 
on July 19, 2018. 

ATTEST: 
 
 
       
Jeff Hoskinson, Board Secretary 
 
 
 



Stradling Yocca Carlson & Rauth 

Draft dated July 13, 2018 
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COMMUNITY FACILITIES DISTRICT NO. 2018-1 
OF EAST ORANGE COUNTY WATER DISTRICT 

2018A SPECIAL TAX BONDS 
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TRUST INDENTURE 

This TRUST INDENTURE, by and between Community Facilities District No. 2018-1 of 
East Orange County Water District (the “District”) and U.S. Bank National Association, as fiscal 
agent (the “Fiscal Agent”), dated as of August 1, 2018 (the “Indenture”), governs the terms of 
the Community Facilities District No. 2018-1 of East Orange County Water District 2018 Special 
Tax Bonds and any Parity Bonds issued in accordance herewith from time to time. 

R E C I T A L S: 

WHEREAS, the Board of Directors of East Orange County Water District, located in 
Orange County, California (hereinafter sometimes referred to as the “legislative body of the 
District”), has heretofore undertaken proceedings and declared the necessity to issue bonds 
pursuant to the terms and provisions of the Mello-Roos Community Facilities Act of 1982, as 
amended, being Chapter 2.5, Part 1, Division 2, Title 5, of the Government Code of the State of 
California (the “Act”); and 

WHEREAS, based upon Resolution Nos. __ and ____ adopted by the legislative body of 
the District on July 9, 2018, and the elections held July 9, 2018 authorizing the levy of a special 
tax and the issuance of bonds, the District is now authorized to issue bonds in an aggregate 
principal amount not to exceed $1,000,000; and 

WHEREAS, the legislative body of the District now intends to finance certain public 
facilities through the issuance of bonds designated as the “Community Facilities District No. 
2018-1 of the East Orange County Water District 2018A Special Tax Bonds” (the “Bonds”) in the 
collective aggregate principal amount of $__________ (the “Bonds”), pursuant to this Indenture 
and Resolution No. 2018-__ adopted by the legislative body of the District on July 19, 2018 
authorizing the issuance of the Bonds (the “Resolution of Issuance”); and 

WHEREAS, the District has determined that all requirements of the Act for the issuance 
of the Bonds have been satisfied; 

NOW, THEREFORE, in order to establish the terms and conditions upon and subject to 
which the Bonds are to be issued, and in consideration of the premises and of the mutual 
covenants contained herein and of the purchase and acceptance of the Bonds by the Owners 
thereof, and for other valuable consideration, the receipt of which is hereby acknowledged, the 
District does hereby covenant and agree, for the benefit of the Owners of the Bonds and any 
Parity Bonds (as defined herein) which may be issued hereunder from time to time, as follows:  

ARTICLE I 
 

DEFINITIONS 

Section 1.1. Definitions.  Unless the context otherwise requires, the following terms 
shall have the following meanings: 

“Act” means the Mello-Roos Community Facilities Act of 1982, as amended, 
Sections 53311 et seq. of the California Government Code. 

“Administrative Expense Fund” means the fund by that name established pursuant to 
Section 3.1. 
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“Administrative Expense Requirement” means $_____________, provided that at its 
option, the District may establish the Administrative Expense Requirement for any Bond Year 
subsequent to the initial Bond Year at any amount larger than $_____________ that is not in 
excess of the lesser of (a) 102% of the Administrative Expense Requirement applicable in the 
immediately preceding Bond Year or (b) the remainder of (i) the sum of the Maximum Special 
Tax applicable to each Parcel of Taxable Property in the District in the Fiscal Year that ends in 
such Bond Year minus (ii) 110% of Annual Debt Service for such Bond Year. 

“Administrative Expenses” means the administrative costs with respect to the calculation 
and collection of the Special Taxes, including all attorneys’ fees and other costs related thereto, 
the fees and expenses of the Fiscal Agent, any fees and related costs for credit enhancement 
for Bonds or any Parity Bonds which are not otherwise paid as Costs of Issuance, any costs 
related to the District’s compliance with state and federal laws requiring continuing disclosure of 
information concerning the Bonds and/or the District, if any, and any other costs otherwise 
incurred by the Water District on behalf of the District in order to carry out the purposes of the 
District as set forth in the Resolution of Formation and any obligation of the District hereunder. 

“Affiliate” of another Person means (i) a Person directly or indirectly owning, controlling, 
or holding with power of vote, 25% or more of the outstanding voting securities of such other 
Person, (ii) any Person 25% or more of whose outstanding voting securities are directly or 
indirectly owned, controlled, or held with power to vote, by such other Person, and (iii) any 
Person directly or indirectly controlling, controlled by, or under common control with, such other 
Person; for purposes hereof, control means the power to exercise a controlling influence over 
the management or policies of Person, unless such power is solely the result of an official 
position with such Person. 

“Annual Debt Service” means, for any Bond Year, the sum of (i) the interest payable on 
all Outstanding Bonds in such Bond Year, assuming that all Outstanding Bonds are retired as 
scheduled (including by reason of Sinking Fund Payment redemption in such Bond Year), and 
(ii) the principal amount of all Outstanding Bonds due in such Bond Year (including any Sinking 
Fund Payment redemptions due in such Bond Year). 

“Authorized Investments” means any of the following investments, if and to the extent 
the same are at the time legal for investment of the District’s funds (the Fiscal Agent is entitled 
to rely upon investment direction from the District as a certification that such investment is an 
Authorized Investment): 

1. (a) Direct obligations (other than an obligation subject to variation in 
principal repayment) of the United States of America (“United States Treasury 
Obligations”), (b) obligations fully and unconditionally guaranteed as to timely payment 
of principal and interest by the United States of America, (c) obligations fully and 
unconditionally guaranteed as to timely payment of principal and interest by any agency 
or instrumentality of the United States of America when such obligations are backed by 
the full faith and credit of the United States of America, or (d) evidences of ownership of 
proportionate interests in future interest and principal payments on obligations described 
above held by a bank or trust company as custodian, under which the owner of the 
investment is the real party in interest and has the right to proceed directly and 
individually against the obligor and the underlying government obligations are not 
available to any person claiming through the custodian or to whom the custodian may be 
obligated. 



 

3 
 

2. Federal Housing Administration debentures. 

3. The listed obligations of government-sponsored agencies which are not 
backed by the full faith and credit of the United States of America: 

- Federal Home Loan Mortgage Corporation (FHLMC) 
Participation certificates (excluded are stripped mortgage 
securities which are purchased at prices exceeding their principal 
amounts) 
Senior Debt obligations 

- Farm Credit Banks (formerly: Federal Land Banks, Federal 
Intermediate Credit Banks and Banks for Cooperatives) 
Consolidated system-wide bonds and notes 

- Federal Home Loan Banks (FHL Banks) 
Consolidated debt obligations 

- Federal National Mortgage Association (FNMA) 
Senior debt obligations 
Mortgage-backed securities (excluded are stripped mortgage 
securities which are purchased at prices exceeding their principal 
amounts) 

- Financing Corporation (FICO) 
Debt obligations 

- Resolution Funding Corporation (REFCORP) 
Debt obligations 

 
4. Unsecured certificates of deposit, time deposits, and bankers’ 

acceptances (having maturities of not more than 30 days) of any bank (including the 
Fiscal Agent and any affiliate) the short-term obligations of which are rated “A-1” or 
better by S&P. 

5. Deposits the aggregate amount of which are fully insured by the Federal 
Deposit Insurance Corporation (FDIC), in banks (including the Fiscal Agent and any 
affiliate) which have capital and surplus of at least $5 million. 

6. Commercial paper (having original maturities of not more than 270 days 
rated “A-1+” by S&P and “Prime-1” by Moody’s. 

7. Money market funds rated “AAm” or “AAm-G” by S&P, or better (including 
those of the Fiscal Agent or its affiliates). 

8. “State Obligations,” which means: 

(a) Direct general obligations of any state of the United States of 
America or any subdivision or agency thereof to which is pledged the full faith 
and credit of a state the unsecured general obligation debt of which is rated “A3” 
by Moody’s and “A” by S&P, or better, or any obligation fully and unconditionally 
guaranteed by any state, subdivision or agency whose unsecured general 
obligation debt is so rated. 
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(b) Direct general short-term obligations of any state agency or 
subdivision or agency thereof described in (A) above and rated “A-1+” by S&P 
and “Prime-l” by Moody’s. 

(c) Special Revenue Bonds (as defined in the United States 
Bankruptcy Code) of any state, state agency or subdivision described in (A) 
above and rated “AA” or better by S&P and “Aa” or better by Moody’s. 

9. Pre-refunded municipal obligations rated “AAA” by S&P and “Aaa” by 
Moody’s meeting the following requirements: 

(a) the municipal obligations are (1) not subject to redemption prior to 
maturity or (2) the paying agent for the municipal obligations has been given 
irrevocable instructions concerning their call and redemption and the issuer of the 
municipal obligations has covenanted not to redeem such municipal obligations 
other than as set forth in such instructions; 

(b) the municipal obligations are secured by cash or United States 
Treasury Obligations which may be applied only to payment of the principal of, 
interest and premium on such municipal obligations; 

(c) the principal of and interest on the United States Treasury 
Obligations (plus any cash in the escrow) has been verified by the report of 
independent certified public accountants to be sufficient to pay in full all principal 
of, interest, and premium, if any, due and to become due on the municipal 
obligations (“Verification”); 

(d) the cash or United States Treasury Obligations serving as security 
for the municipal obligations are held by an escrow agent or paying agent in trust 
for owners of the municipal obligations; 

(e) no substitution of a United States Treasury Obligation shall be 
permitted except with another United States Treasury Obligation and upon 
delivery of a new Verification; and 

(f) the cash or United States Treasury Obligations are not available 
to satisfy any other claims, including those by or against the paying agent or 
escrow agent. 

10. Repurchase agreements: 

With (1) any domestic bank, or domestic branch of a foreign bank, the long term 
debt of which is rated at least “A” by S&P and “A3” by Moody’s; or (2) any broker-dealer 
with “retail customers” or a related affiliate thereof which broker-dealer has, or the parent 
company (which guarantees the provider) of which has, long-term debt rated at least “A” 
by S&P and “A3” by Moody’s, which broker-dealer falls under the jurisdiction of the 
Securities Investors Protection Corporation; or (3) any other entity rated “A” or better by 
S&P and Moody’s, provided that: 

(a) The market value of the collateral is maintained at levels equal to 104% of 
the amount of cash transferred by the Fiscal Agent or the District to the provider of the 



 

5 
 

repurchase agreement plus accrued interest with the collateral being valued weekly and 
marked-to-market at one current market price plus accrued interest; 

(b) The Fiscal Agent or a third party acting solely as agent therefor or for the 
District (the “Holder of the Collateral”) has possession of the collateral or the collateral 
has been transferred to the Holder of the Collateral in accordance with applicable state 
and federal laws (other than by means of entries on the transferor’s books); 

(c) The repurchase agreement shall state and an opinion of counsel shall be 
rendered at the time such collateral is delivered that the Holder of the Collateral has a 
perfected first priority security interest in the collateral, any substituted collateral and all 
proceeds thereof (in the case of bearer securities, this means the Holder of the 
Collateral is in possession); 

(d) The repurchase agreement shall provide that if during its term the 
provider’s rating by either Moody’s or S&P is withdrawn or suspended or falls below “A-” 
by S&P or “A3” by Moody’s, as appropriate, the provider must, at the direction of Fiscal 
Agent or the District, within 10 days of receipt of such direction, repurchase all collateral 
and terminate the agreement, with no penalty or premium to the Fiscal Agent or the 
District. 

Notwithstanding the above, if a repurchase agreement has a term of 270 days or 
less (with no evergreen provision), collateral levels need not be as specified in (a) 
above, so long as such collateral levels are 103% or better and the provider is rated at 
least “A” by S&P and “A3” by Moody’s, respectively. 

11. Investment agreements with a domestic or foreign bank or corporation 
(other than a life or property casualty insurance company) the long-term debt of which 
or, in the case of a guaranteed corporation the long-term debt, or, in the case of a 
monoline financial guaranty insurance company, claims paying ability, of the guarantor is 
rated at least “AA” by S&P and “Aa” by Moody’s; provided that, by the terms of the 
investment agreement: 

(a) interest payments are to be made to the Fiscal Agent or the District at 
times and in amounts as necessary to pay debt service (or, if the investment agreement 
is for the Improvement Fund, construction draws) on the Bonds; 

(b) the invested funds are available for withdrawal without penalty or 
premium, at any time upon not more than seven days’ prior notice; the Fiscal Agent or 
the District hereby agrees to give or cause to be given notice in accordance with the 
terms of the investment agreement so as to receive funds thereunder with no penalty or 
premium paid; 

(c) the investment agreement shall state that is the unconditional and general 
obligation of, and is not subordinated to any other obligation of, the provider thereof, or, 
in the case of a bank, that the obligation of the bank to make payments under the 
agreement ranks pari passu with the obligations of the bank to its other depositors and 
its other unsecured and unsubordinated creditors; 

(d) the Fiscal Agent or the District receives the opinion of domestic counsel 
(which opinion shall be addressed to Fiscal Agent or the District) that such investment 
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agreement is legal, valid, binding and enforceable upon the provider in accordance with 
its terms and of foreign counsel (if applicable) in form and substance acceptable, and 
addressed to, the Fiscal Agent or the District; 

(e) the investment agreement shall provide that if during its term 

(i) the provider’s rating by either S&P or Moody’s falls below “AA-” or 
“Aa3”, respectively, the provider shall, at its option, within 10 days of receipt of 
publication of such downgrade, either (y) collateralize the investment agreement 
by delivering or transferring in accordance with applicable state and federal laws 
(other than by means of entries on the provider’s books) to the District, the Fiscal 
Agent or a third party acting solely as agent therefor (the “Holder of the 
Collateral”) collateral free and clear of any third-party liens or claims the market 
value of which collateral is maintained at levels and upon such conditions as 
would be acceptable to S&P and Moody’s to maintain an “A” rating in an “A” 
rated structured financing (with a market value approach); or (z) repay the 
principal of and accrued but unpaid interest on the investment; and 

(ii) the provider’s rating by either S&P or Moody’s is withdrawn or 
suspended or falls below “A-” or “A3”, respectively, the provider must, at the 
direction of the Fiscal Agent or the District, within 10 days of receipt of such 
direction, repay the principal of and accrued but unpaid interest on the 
investment, in either case with no penalty or premium to the Fiscal Agent or 
District; and 

(f) the investment agreement shall state and an opinion of counsel shall be 
rendered, in the event collateral is required to be pledged by the provider under the 
terms of the investment agreement at the time such collateral is delivered, that the 
Holder of the Collateral has a perfected first priority security interest in the collateral, any 
substituted collateral and all proceeds thereof (in the case of bearer securities, this 
means the Holder of the Collateral is in possession); 

(g) the investment agreement must provide that if during its term 

(i) the provider shall default in its payment obligations, the provider’s 
obligations under the investment agreement shall, at the direction of the Fiscal 
Agent or the District, be accelerated and amounts invested and accrued but 
unpaid interest thereon shall be repaid to the Fiscal Agent or the District, and 

(ii) the provider shall become insolvent, not pay its debts as they 
become due, be declared or petition to be declared bankrupt, etc. (“event of 
insolvency”), the provider’s obligations shall automatically be accelerated and 
amounts invested and accrued but unpaid interest thereon shall be repaid to the 
Fiscal Agent or the District. 

12. The State of California Local Agency Investment Fund. 

“Authorized Representative of the Water District” and/or “Community Facilities District” 
means the General Manager of the Water District, or his or her designee, or any other person or 
persons designated by the Board of Directors of the Water District and authorized to act on 
behalf of the Water District by a written certificate signed on behalf of the Water District by the 
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President of the Board of Directors of the Water District and containing the specimen signature 
of each such person. 

“Average Annual Debt Service” means the average of the Annual Debt Service for all 
Bond Years, including the Bond Year in which the calculation is made. 

“Board of Directors” means the Board of Directors of the Water District acting as the 
legislative body of the District. 

“Bond Counsel” means an attorney at law or a firm of attorneys, selected by the District, 
of nationally recognized standing in matters pertaining to the tax-exempt nature of interest on 
bonds issued by states and their political subdivisions duly admitted to the practice of law before 
the highest court of any state of the United States of America or the District of Columbia. 

“Bond Register” means the books which the Fiscal Agent shall keep or cause to be kept 
on which the registration and transfer of the Bonds and any Parity Bonds shall be recorded. 

“Bond Year” means the twelve month period commencing on September 2 of each year 
and ending on September 1 of the following year, except that the first Bond Year for the Bonds 
or an issue of Parity Bonds shall begin on the Delivery Date thereof and end on the first 
September 1 which is not more than 12 months after the Delivery Date.  

“Bondowner” or “Owner” means, with respect to any Bond or Parity Bond, the Person or 
Persons in whose name or names such Bond or Parity Bond is registered, as shown on the 
Bond Register.  Initially, the Bondowner shall be the Original Purchaser. 

“Bonds” means the Community Facilities District No. 2018-1 of East Orange County 
Water District 2018A Special Tax Bonds, issued pursuant to this Indenture.  

“Business Day” means a day which is not a Saturday or Sunday or a day of the year on 
which banks in New York, New York, Los Angeles, California, or the city where the corporate 
trust office of the Fiscal Agent is located, are not required or authorized to remain closed. 

“Certificate of an Authorized Representative” means a written certificate or warrant 
request executed by an Authorized Representative of the Water District or Community Facilities 
District. 

“Code” means the Internal Revenue Code of 1986, as amended, and any Regulations, 
rulings, judicial decisions, and notices, announcements, and other releases of the United States 
Treasury Department or Internal Revenue Service interpreting and construing it. 

“Costs of Issuance” means the costs and expenses incurred in connection with the 
formation of the District and the issuance and sale of the Bonds or any Parity Bonds, including 
the acceptance and initial annual fees and expenses of the Fiscal Agent, legal fees and 
expenses, costs of printing the Bonds or any Parity Bonds, Original Purchaser’s counsel fees, 
fees of the appraiser, the Special Tax Administrator, the placement agent, and financial 
consultants, fees of the California Debt Investment Advisory Commission and all other related 
fees and expenses. 

“Costs of Issuance Account” means the account by that name established in the 
Improvement Fund pursuant to Section 3.1. 
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“County” means the County of Orange, California. 

“Delivery Date” means, with respect to the Bonds and each issue of Parity Bonds, the 
date on which the Bonds of such issue were issued and delivered to the initial purchasers 
thereof.  

“Depository” means The Depository Trust Company, New York, New York, and its 
successors and assigns as securities depository for the Bonds, to the extent eligible for book-
entry registration as provided herein, or any other securities depository acting as Depository 
under Article II. 

“Developed Property” has the meaning ascribed thereto in the Rate and Method of 
Apportionment. 

“District” means Community Facilities District No. 2018-1 of East Orange County Water 
District established pursuant to the Act and the Resolution of Formation. 

“Federal Securities” means, subject to applicable law, United States Treasury notes, 
bonds, bills or certificates of indebtedness, including United States Treasury Obligations, State 
and Local Government Series (“SLGS”) or other direct obligations issued by the United States 
Treasury for which the faith and credit of the United States are pledged for the payment of 
principal and interest; and obligations issued by banks for cooperatives, federal land banks, 
federal intermediate credit banks, federal home loan banks, the Federal Home Loan Bank 
Board, the Tennessee Valley Authority, or other federal agencies or United States Government-
sponsored enterprises. 

“Fiscal Agent” means U.S. Bank National Association, a national banking association 
duly organized and existing under the laws of the United States of America, at its principal 
corporate trust office in Los Angeles, California, and its successors or assigns, or any other 
bank or trust company which may at any time be substituted in its place as provided in 
Sections 7.2 or 7.3 and any successor thereto. 

“Fiscal Year” means the period beginning on July 1 of each year and ending on the next 
following June 30. 

“Gross Special Taxes” means the amount of all Special Taxes received by the District, 
together with the proceeds collected from the sale of property in the District pursuant to the 
foreclosure provisions of this Indenture for the delinquency of such Special Taxes after payment 
of administrative costs and attorney’s fees payable from such proceeds to the extent not 
previously paid from the Administrative Expense Fund. 

“Improvement Fund” means the fund by that name established pursuant to Section 3.1 

“Indenture” means this Trust Indenture dated as of August 1, 2018, by and between the 
District and the Fiscal Agent. 

“Independent Financial Consultant” means a financial consultant or special tax 
consultant or firm of such consultants generally recognized to be well qualified in the financial 
consulting or special tax consulting field, appointed and paid by the District, who, or each of 
whom: 
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(1) is in fact independent and not under the domination of the District or Water 
District; 

(2) does not have any substantial interest, direct or indirect, in the District or Water 
District; and 

(3) is not connected with the District as a member, officer or employee of the District 
or Water District, but who may be regularly retained to make annual or other reports to the 
District or Water District. 

“Interest Account” means the account by that name in the Special Tax Fund. 

“Interest Payment Date” means each March 1 and September 1, commencing 
September 1, 2018. 

“Investment Agreement” means one or more agreements for the investment of funds of 
the District complying with the criteria therefor as set forth in Subsection (11) of the definition of 
Authorized Investments herein. 

“Letter of Representations” means a letter substantially in the form attached hereto as 
Exhibit B delivered by each purchaser of the Bonds to the District to the effect, among other 
things, that such purchaser (a) has such knowledge and experience in financial and business 
matters that it is capable of evaluating the merits and risks of the Bonds, (b) is acquiring the 
Bonds for its own account for the purpose of investment and not with a view to the distribution 
thereof, and (c) has no present intention of selling, negotiating, transferring, or otherwise 
disposing of the Bonds so purchased. 

“Maximum Annual Debt Service” means, at any point in time, with respect to the Bonds 
then Outstanding, the greatest amount of Annual Debt Service on the Bonds in the then current 
or any succeeding Bond Year prior to the final maturity of the Bonds. 

“Maximum Special Tax” has the meaning ascribed to it in the Rate and Method of 
Apportionment. 

“Moody’s” means Moody’s Investors Service, Inc., its successors and assigns. 

“Net Special Taxes” means Gross Special Taxes minus the amount (not in excess of the 
then applicable Administrative Expense Requirement) deposited in the Administrative Expense 
Fund pursuant to Section 3.2(b). 

“Nominee” shall mean the nominee of the Depository, which may be the Depository, as 
determined from time to time pursuant to Section 2.16. 

“Ordinance” means Ordinance No. __ adopted by the legislative body of the District on 
July 19, 2018, providing for the levying of the Special Tax. 

“Original Purchaser” means Western Alliance Business Trust, a wholly owned affiliate of 
Western Alliance Bank, an Arizona corporation, as the initial purchaser and its successors and 
assigns. 
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“Outstanding” or “Outstanding Bonds and Parity Bonds” means all Bonds and Parity 
Bonds issued by the District, except: 

(1) Bonds theretofore cancelled or surrendered for cancellation in 
accordance with Section 10.1; 

(2) Bonds and Parity Bonds for payment or redemption of which moneys 
shall have been theretofore deposited in trust (whether upon or prior to the maturity or the 
redemption date of such Bonds or Parity Bonds), provided that, if such Bonds or Parity Bonds 
are to be redeemed prior to the maturity thereof, notice of such redemption shall have been 
given as provided in this Indenture or any applicable Supplemental Indenture for Parity Bonds; 
and 

(3) Bonds and Parity Bonds which have been surrendered to the Fiscal 
Agent for transfer or exchange pursuant to Section 2.9 or for which a replacement has been 
issued pursuant to Section 2.10. 

“Parcel” has the meaning ascribed to it in the Rate and Method of Apportionment. 

“Parity Bonds” means all bonds, notes or other similar evidences of indebtedness 
thereafter issued, payable out of Net Special Taxes and which, as provided in this Indenture or 
any Supplemental Indenture, rank on a parity with the Bonds. 

“Participant” means each of the broker-dealers, banks and other financial institutions 
from time to time for which the Depository holds Bonds or Parity Bonds as securities depository. 

“Person” means natural persons, firms, corporations, partnerships, associations, joint 
ventures, trusts, public bodies and other entities. 

“Prepayments” means any amounts paid by the District to the Fiscal Agent and 
designated by the District as a prepayment of Special Taxes for one or more Parcels in the 
District made in accordance with the Rate and Method of Apportionment. 

“Principal Account” means the account by that name in the Special Tax Fund. 

“Principal Office of the Fiscal Agent” means the corporate trust office of the Fiscal Agent 
located in Los Angeles, California, provided that for purposes of redemption, payment, 
exchange, transfer or surrender of Bonds such term shall mean the corporate trust office of the 
Fiscal Agent located in St. Paul, Minnesota, or such other office or offices as the Fiscal Agent 
may designate from time to time, or the office of any successor Fiscal Agent where it principally 
conducts its corporate trust and agency business. 

“Project” means those public facilities described in the Resolution of Formation which 
are to be acquired or constructed within and outside of the District, including all engineering, 
planning and design services and other incidental expenses related to such facilities and other 
facilities, if any, authorized by the qualified electors within the District from time to time. 

“Project Costs” means the amounts necessary to finance the Project, to create and 
replenish any necessary reserve funds, to pay the initial and annual costs associated with the 
Bonds or any Parity Bonds, including, but not limited to, remarketing, credit enhancement, 
Fiscal Agent and other fees and expenses relating to the issuance of the Bonds or any Parity 
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Bonds or the formation of the District, and to pay any other “incidental expenses” of the District, 
as such term is defined in the Act. 

“Rate and Method of Apportionment” means that certain Rate and Method of 
Apportionment of Special Tax approved pursuant to the Resolution of Formation, as such Rate 
and Method of Apportionment may be amended in accordance with the Act and this Indenture. 

“Rebate Fund” means the fund by that name established pursuant to Section 3.1 in 
which there are established the accounts described in Section 3.1. 

“Rebate Regulations” means any final, temporary or proposed Regulations promulgated 
under Section 148(f) of the Code. 

“Record Date” means the fifteenth day of the month preceding an Interest Payment 
Date, regardless of whether such day is a Business Day. 

“Redemption Account” means the account by that name in the Special Tax Fund. 

“Regulations” means the regulations adopted or proposed by the Department of 
Treasury from time to time with respect to obligations issued pursuant to Section 103 of the 
Code. 

“Representation Letter” means the Blanket Letter of Representations from the District 
and the Fiscal Agent to the Depository as described in Section 2.13. 

“Reserve Account” means the account by that name in the Special Tax Fund. 

“Reserve Account Requirement” means 50% of the Maximum Annual Debt Service on 
the Bonds; provided, however, that the Reserve Account Requirement shall not increase from 
year to year. 

“Residential Property” has the meaning ascribed thereto in the Rate and Method of 
Apportionment. 

“Resolution of Formation” means Resolution No. 831 adopted by the Board of Directors 
of the Water District on July 9, 2018, pursuant to which the Water District formed the District. 

“Resolution of Issuance” means Resolution No. _____ of the District, approving among 
other things this Indenture and any supplemental indenture approved pursuant to Article VI. 

“S&P” means S&P Global Ratings, its successors and assigns. 

“Sinking Fund Payment” means the annual payment to be deposited in the Principal 
Account to redeem a portion of the Term Bonds in accordance with the schedule set forth in 
Section 4.1(b) hereof and any annual sinking fund payment schedule to retire any Parity Bonds 
which are designated as Term Bonds. 

“Special Tax Administrator” means Albert A. Webb Associates in its capacity as the 
consultant engaged by the District to administer the calculation and collection of the Special 
Taxes, or any successor or replacement entity acting in such capacity. 
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“Special Tax Fund” means the fund by that name created and established pursuant to 
Section 3.1. 

“Special Tax Holding Fund” means the fund by that name created and established 
pursuant to Section 3.1. 

“Special Taxes” means the Special Tax A (as defined in the Rate and Method) 
authorized to be levied by the District on property within the District in accordance with the 
Ordinance, the Resolution of Formation, the Act and the voter approval obtained at the July 9, 
2018 election in the District. Special Tax B (as defined in the Rate and Method) is neither 
pledged nor available to pay debt service on the Bonds. 

“Supplemental Indenture” means any supplemental indenture amending or 
supplementing this Indenture. 

“Tax Certificate” means the certificate by that name to be executed by the District on the 
Delivery Date to establish certain facts and expectations and which contains certain covenants 
relevant to compliance with the Code. 

“Taxable Property” has the meaning ascribed to it in the Rate and Method of 
Apportionment. 

“Term Bonds” means the Bonds maturing on September 1, 2043, and any term 
maturities of an issue of Parity Bonds as specified in a Supplemental Indenture. 

“Water District” means East Orange County Water District. 

ARTICLE II 
 

GENERAL AUTHORIZATION AND BOND TERMS 

Section 2.1. Amount, Issuance, Purpose and Nature of Bonds and Parity Bonds.  
Under and pursuant to the Act, Bonds in the aggregate principal amount of $__________ shall 
be issued for the purposes of financing the Project, funding the Reserve Account and paying 
Costs of Issuance, provided the aggregate principal amount of the Bonds and any Parity Bonds 
shall not exceed the total indebtedness authorized in accordance with the Act. The Bonds shall 
be and are limited obligations of the District and shall be payable as to the principal thereof and 
interest thereon and any premiums upon the redemption thereof solely from the Net Special 
Taxes and the other amounts in the Special Tax Fund, but not from amounts in the 
Administrative Expense Fund, the Improvement Fund, the Rebate Fund and the Special Tax 
Holding Fund. 

Section 2.2. Type and Nature of Bonds.  Neither the faith and credit nor the taxing 
power of the Water District, the State of California or any political subdivision thereof other than 
the District is pledged to the payment of the Bonds or any Parity Bonds.  Except for the Special 
Taxes, no other taxes are pledged to the payment of the Bonds or any Parity Bonds.  The 
Bonds and any Parity Bonds are not general or special obligations of the Water District nor 
general obligations of the District, but are limited obligations of the District payable solely from 
certain amounts deposited by the District in the Special Tax Fund, as more fully described 
herein.  The District’s limited obligation to pay the principal of, premium, if any, and interest on 
the Bonds and any Parity Bonds from amounts in the Special Tax Fund is absolute and 
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unconditional, free of deductions and without any abatement, offset, recoupment, diminution or 
set-off whatsoever.  No Owner of Bonds or any Parity Bonds may compel the exercise of the 
taxing power by the District (except as pertains to the Special Taxes) or the Water District or the 
forfeiture of any of their property.  The principal of and interest on the Bonds and any Parity 
Bonds and premiums upon the redemption thereof, if any, are not a debt of the Water District, 
the State of California or any of its political subdivisions within the meaning of any constitutional 
or statutory limitation or restriction.  The Bonds and any Parity Bonds are not a legal or 
equitable pledge, charge, lien, or encumbrance upon any of the District’s property, or upon any 
of its income, receipts or revenues, except the Net Special Taxes and other amounts in the 
Special Tax Fund which are, under the terms of this Indenture and the Act, set aside for the 
payment of the Bonds, any Parity Bonds and interest thereon and neither the members of the 
legislative body of the District nor any persons executing the Bonds or any Parity Bonds, are 
liable personally on the Bonds by reason of their issuance. 

Notwithstanding anything to the contrary contained in this Indenture, the District shall not 
be required to advance any money derived from any source of income other than the Net 
Special Taxes for the payment of the interest on or the principal of or premium on the Bonds or 
any Parity Bonds or for the performance of any covenants contained herein.  The District may, 
however, advance funds for any such purpose, provided that such funds are derived from a 
source legally available for such purpose. 

Section 2.3. Equality of Bonds and Parity Bonds and Pledge of Net Special 
Taxes.  Subject only to the provisions of this Indenture permitting the application thereof for the 
purposes and on the terms and conditions set forth herein, in order to secure the payment of the 
principal of and interest on the Bonds and any Parity Bonds in accordance with their terms, the 
provisions of this Indenture and the Act, the District hereby pledges to the Owners, and grants 
thereto a lien on and a security interest in, all of the Net Special Taxes and any other amounts 
held in the Special Tax Fund. Said pledge shall constitute a first lien on and security interest in 
such assets, which shall immediately attach to such assets and be effective, binding and 
enforceable against the District, its successors, purchasers of any of such assets, creditors and 
all others asserting rights therein, to the extent set forth in, and in accordance with, this 
Indenture, irrespective of whether those parties have notice of the pledge of, lien on and 
security interest in such assets and without the need for any physical delivery, recordation, filing 
or further act.  Pursuant to the Act and this Indenture, the Bonds and any Parity Bonds shall be 
equally payable from the Net Special Taxes and other amounts in the Special Tax Fund, without 
priority for number, date of the Bonds or any Parity Bonds, date of sale, date of execution, or 
date of delivery; and the payment of the interest on and principal of the Bonds and any Parity 
Bonds and any premiums upon the redemption thereof, shall be made exclusively from the Net 
Special Taxes and other amounts in the Special Tax Fund, which are hereby set aside for the 
payment of the Bonds and any Parity Bonds.  Amounts in the Special Tax Fund shall constitute 
a trust fund held for the benefit of the Owners to be applied to the payment of the interest on 
and principal of the Bonds and any Parity Bonds and so long as any of the Bonds and any 
Parity Bonds or interest thereon remain Outstanding shall not be used for any other purpose, 
except as permitted by this Indenture or any Supplemental Indenture.  Notwithstanding any 
provision contained in this Indenture to the contrary, Net Special Taxes deposited in the Rebate 
Fund shall no longer be considered to be pledged to the Bonds or any Parity Bonds; and none 
of the Rebate Fund, the Improvement Fund, the Administrative Expense Fund or the Special 
Tax Holding Fund shall be construed as a trust fund held for the benefit of the Owners. 

Nothing in this Indenture or any Supplemental Indenture shall preclude, subject to the 
limitations contained hereunder, the redemption prior to maturity of any Bonds or Parity Bonds 
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subject to call and redemption and payment of said Bonds or Parity Bonds from proceeds of 
refunding bonds issued under the Act as the same now exists or as hereafter amended, or 
under any other law of the State of California. 

Section 2.4. Description of Bonds; Interest Rates.  The Bonds shall be issued in 
denominations of $250,000 or any dollar integral in excess thereof and shall consist of one 
Term Bond, which shall be issued in the form of a single fully registered Bond.  The ownership 
of such Bond shall be registered in the Bond Register in the name of the Original Purchaser, 
and shall be numbered as desired by the Fiscal Agent.  Any Parity Bonds shall be issued in the 
authorized denominations set forth in the Supplemental Indenture authorizing the issuance 
thereof.   

The Series Bonds shall be designated “COMMUNITY FACILITIES DISTRICT NO. 2018-
1 OF EAST ORANGE COUNTY WATER DISTRICT 2018A SPECIAL TAX BONDS.”  The 
Series Bonds shall be dated as of their Delivery Date and shall mature and be payable on 
September 1, 2043 and shall bear interest at a rate of [___]% per annum payable on each 
Interest Payment Date.   

Interest shall be payable on each Bond and Parity Bond from the date established in 
accordance with Section 2.5 below on each Interest Payment Date until the principal sum of that 
Bond or Parity Bond has been paid; provided, however, that if at the maturity date of any Bond 
or Parity Bond (or if the same is redeemable and shall be duly called for redemption, then at the 
date fixed for redemption) funds are available for the payment or redemption thereof in full, in 
accordance with the terms of this Indenture, such Bonds and Parity Bonds shall then cease to 
bear interest.  Interest due on the Bonds and Parity Bonds shall be calculated on the basis of a 
360-day year comprised of twelve 30-day months. 

Section 2.5. Place and Form of Payment.  The Bonds and Parity Bonds shall be 
payable both as to principal and interest, and as to any premiums upon the redemption thereof, 
in lawful money of the United States of America.  The principal of the Bonds and Parity Bonds 
and any premiums due upon the redemption thereof shall be payable upon presentation and 
surrender thereof at the Principal Office of the Fiscal Agent.  The Fiscal Agent shall note on its 
Bond Register the remaining outstanding principal amount of each Bond subsequent to each 
Sinking Fund Payment, which, absent manifest error, shall be binding and conclusive as to the 
outstanding principal amount of such Bond.  Notwithstanding any provision in this Indenture to 
the contrary, so long as the Bonds are owned by the Original Purchaser, (i) the Fiscal Agent 
shall pay principal of and interest and redemption premium, if any, on the Bonds when due by 
wire transfer in immediately available funds to the Original Purchaser in accordance with such 
wire transfer instructions as shall be filed by the Original Purchaser with the Fiscal Agent from 
time to time, (ii) payments of principal on the Bonds shall be made without the requirement for 
presentation and surrender by the Original Purchaser, provided that principal which is payable 
at maturity shall be made only upon presentation and surrender at the Principal Office of the 
Fiscal Agent, and (iii) the Fiscal Agent shall not be required to give notice to the Original 
Purchaser of the Sinking Fund Payments described in Section 4.1(b).  Notwithstanding anything 
in this Indenture or the Bond to the contrary, presentation of the Bond is not required for the 
payment thereof other than for final payment at maturity or otherwise hereunder. 

Interest on any Bond shall be payable from the Interest Payment Date next preceding 
the date of authentication of that Bond, unless (i) such date of authentication is an Interest 
Payment Date in which event interest shall be payable from such date of authentication, (ii) the 
date of authentication is after a Record Date but prior to the immediately succeeding Interest 
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Payment Date, in which event interest shall be payable from the Interest Payment Date 
immediately succeeding the date of authentication, or (iii) the date of authentication is prior to 
the close of business on the first Record Date occurring after the issuance of such Bond, in 
which event interest shall be payable from the dated date of such Bond, provided, however, that 
if at the time of authentication of such Bond, interest is in default, interest on that Bond shall be 
payable from the last Interest Payment Date to which the interest has been paid or made 
available for payment or, if no interest has been paid or made available for payment on that 
Bond, interest on that Bond shall be payable from its dated date.  Interest on any Bond shall be 
paid to the Person whose name shall appear in the Bond Register as the Owner of such Bond 
as of the close of business on the Record Date.  Such interest shall be paid by check of the 
Fiscal Agent mailed by first class mail, postage prepaid, to such Bondowner at his or her 
address as it appears on the Bond Register.  In addition, upon a request in writing received by 
the Fiscal Agent on or before the applicable Record Date from an Owner of $1,000,000 or more 
in principal amount of the Bonds or of any issue of Parity Bonds, payment shall be made on the 
Interest Payment Date by wire transfer in immediately available funds to an account designated 
by such Owner. 

Section 2.6. Form of Bonds and Parity Bonds.  The Bonds and the certificate of 
authentication shall be substantially in the form attached hereto as Exhibit A, which form is 
hereby approved and adopted as the form of such Bonds and of the certificate of authentication.  
In no event shall the Bonds be eligible for book-entry registration, unless requested by the 
Owners of all of the Bonds then Outstanding.  Each series of Parity Bonds and the certificate of 
authentication therefor shall be in the form provided in the Supplemental Indenture for such 
issue of Parity Bonds. 

Section 2.7. Execution and Authentication.  The Bonds and Parity Bonds shall be 
signed on behalf of the District by the manual or facsimile signature of the President of the 
Board of Directors and by the manual or facsimile signature of the Secretary of the Board of 
Directors, or any duly appointed deputy Secretary, in their capacity as officers of the District.  In 
case any one or more of the officers who shall have signed or sealed any of the Bonds or Parity 
Bonds shall cease to be such officer before the Bonds or Parity Bonds so signed and sealed 
have been authenticated and delivered by the Fiscal Agent (including new Bonds or Parity 
Bonds delivered pursuant to the provisions hereof with reference to the transfer and exchange 
of Bonds or to lost, stolen, destroyed or mutilated Bonds), such Bonds and Parity Bonds shall 
nevertheless be valid and may be authenticated and delivered as herein provided, and may be 
issued as if the person who signed or sealed such Bonds or Parity Bonds had not ceased to 
hold such office. 

Only the Bonds bearing thereon such certificate of authentication in the form set forth in 
Exhibit A attached hereto shall be entitled to any right or benefit under this Indenture, and no 
Bond shall be valid or obligatory for any purpose until such certificate of authentication shall 
have been duly executed by the Fiscal Agent. 

Section 2.8. Bond Register.  The Fiscal Agent will keep or cause to be kept, at the 
Principal Office of the Fiscal Agent, sufficient books for the registration and transfer of the 
Bonds and any Parity Bonds which shall upon reasonable prior notice be open to inspection by 
the District during all regular business hours, and, subject to the limitations set forth in 
Section 2.9 below, upon presentation for such purpose, the Fiscal Agent shall, under such 
reasonable regulations as it may prescribe, register or transfer or cause to be transferred on 
said Bond Register, Bonds and any Parity Bonds as herein provided. 
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The District and the Fiscal Agent may treat the Person whose name appears on the 
Bond Register as the absolute Owner of that Bond for any and all purposes, and the District and 
the Fiscal Agent shall not be affected by any notice to the contrary.  The District and the Fiscal 
Agent may rely on the address of the Bondowner as it appears in the Bond Register for any and 
all purposes.  It shall be the duty of the Bondowner to give written notice to the Fiscal Agent of 
any change in the Bondowner’s address so that the Bond Register may be revised accordingly. 

Section 2.9. Registration of Exchange or Transfer.  Subject to the limitations set 
forth in the following paragraph with respect to the Bonds and limitations set forth in any 
Supplemental Indenture with respect to any Parity Bonds, the registration of any Bond or Parity 
Bond may, in accordance with its terms, be transferred upon the Bond Register by the Person in 
whose name it is registered, in person or by his or her duly authorized attorney, upon surrender 
of such Bond or Parity Bond for cancellation at the Principal Office of the Fiscal Agent, 
accompanied by delivery of written instrument of transfer in a form acceptable to the Fiscal 
Agent and duly executed by the Bondowner or his or her duly authorized attorney. 

Notwithstanding the foregoing, a Bondowner may only transfer the Bonds so long as the 
Bonds are transferred to a new Bondowner who has delivered a Letter of Representations (in 
the form attached as Exhibit B hereto) to the District.  An Owner of the Bonds may only transfer 
Bonds in aggregate principal amounts of not less than $250,000 to an “accredited investor” 
within the meaning of Section 2(a)(15) of the Securities Act of 1933, as amended (the 
“Securities Act”) or a “qualified institutional buyer” as defined in Rule 144A(a)(1) promulgated 
under the Securities Act; provided that such transferee executes a Letter of Representations in 
the form attached as Exhibit B hereto) to the District.  Any transfer of Bonds that is not made in 
accordance with this Section 2.9 shall be null and void. 

Bonds or Parity Bonds may be exchanged at the Principal Office of the Fiscal Agent for 
a like aggregate principal amount of Bonds or Parity Bonds of other authorized denominations 
of the same maturity and issue.  The Fiscal Agent shall not collect from the Owner any charge 
for any new Bond issued upon any exchange or transfer, but shall require the Bondowner 
requesting such exchange or transfer to pay any tax or other governmental charge required to 
be paid with respect to such exchange or transfer.  Whenever any Bonds or Parity Bonds shall 
be surrendered for registration of transfer or exchange, the District shall execute and the Fiscal 
Agent shall authenticate and deliver a new Bond or Bonds or a new Parity Bond or Parity Bonds 
of the same issue and maturity, for a like aggregate principal amount; provided that the Fiscal 
Agent shall not be required to register transfers or make exchanges of (i) Bonds or Parity Bonds 
for a period of 15 days next preceding any selection of the Bonds or Parity Bonds to be 
redeemed, or (ii) any Bonds chosen for redemption. 

Section 2.10. Mutilated, Lost, Destroyed or Stolen Bonds.  If any Bond or Parity 
Bond shall become mutilated, the District shall execute, and the Fiscal Agent shall authenticate 
and deliver, a new Bond or Parity Bond of like tenor, date, issue and maturity in exchange and 
substitution for the Bond so mutilated, but only upon surrender to the Fiscal Agent of the Bond 
so mutilated.  Every mutilated Bond so surrendered to the Fiscal Agent shall be cancelled by the 
Fiscal Agent pursuant to Section 10.1.  If any Bond shall be lost, destroyed or stolen, evidence 
of such loss, destruction or theft may be submitted to the Fiscal Agent and, if such evidence is 
satisfactory to the Fiscal Agent and, if any indemnity satisfactory to the Fiscal Agent shall be 
given, the District shall execute and the Fiscal Agent shall authenticate and deliver, a new Bond 
of like tenor, maturity and issue, numbered and dated as the Fiscal Agent shall determine in lieu 
of and in substitution for the Bond so lost, destroyed or stolen.  Any Bond issued in lieu of any 
Bond alleged to be mutilated, lost, destroyed or stolen, shall be equally and proportionately 
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entitled to the benefits hereof with all other Bonds and Parity Bonds issued hereunder.  The 
Fiscal Agent shall not treat both the original Bond or Parity Bond and any replacement Bond or 
Parity Bond as being Outstanding for the purpose of determining the principal amount of Bonds 
or Parity Bonds which may be executed, authenticated and delivered hereunder or for the 
purpose of determining any percentage of Bonds or Parity Bonds Outstanding hereunder, but 
both the original and replacement Bond or Parity Bond shall be treated as one and the same.  
Notwithstanding any other provision of this Section, in lieu of delivering a new Bond or Parity 
Bond to replace a Bond which has been mutilated, lost, destroyed or stolen, and which has 
matured, the Fiscal Agent may make payment with respect to such Bond or Parity Bond upon 
receipt of indemnity satisfactory to the Fiscal Agent. 

Section 2.11. Validity of Bonds.  The validity of the authorization and issuance of the 
Bonds and any Parity Bonds shall not be affected in any way by any defect in any proceedings 
taken by the District for the financing of the Project, or by the invalidity, in whole or in part, of 
any contracts made by the District in connection therewith, and shall not be dependent upon the 
completion of the financing of the Project or upon the performance by any Person of his 
obligation with respect to the Project, and the recital contained in the Bonds or Parity Bonds or 
that the same are issued pursuant to the Act and other applicable laws of the State shall be 
conclusive evidence of their validity and of the regularity of their issuance. 

Section 2.12. Book-Entry System.  The Bonds shall be initially delivered in the form of 
a separate single fully registered Bond (which may be typewritten).  The Bonds shall be 
registered in the Bond Register in the name of the Original Purchaser of the Bonds and shall not 
be delivered in book-entry form.  Upon the request of the Owners of all Outstanding Bonds, the 
District may elect to convert the Bonds to book-entry Bonds and such Bonds shall become 
subject to the provisions of Sections 2.12 through 2.15.  At the election of the District, any Parity 
Bonds may be issued as book-entry bonds registered in the name of the Nominee as provided 
herein, in which case the references in Sections 2.12 through 2.15 to “Bonds” shall be 
applicable to such Parity Bonds. 

With respect to book-entry Bonds registered in the Bond Register in the name of the 
Nominee, the District and the Fiscal Agent shall have no responsibility or obligation to any 
Participant or to any Person on behalf of which such Participant holds an interest in such book-
entry Bonds.  Without limiting the immediately preceding sentence, the District and the Fiscal 
Agent shall have no responsibility or obligation with respect to (i) the accuracy of the records of 
the Depository, the Nominee, or any Participant with respect to any ownership interest in the 
Bonds, (ii) the delivery to any Participant or any other Person, other than an Owner as shown in 
the Bond Register, of any notice with respect to the Bonds, including any notice of redemption, 
(iii) the selection by the Depository and its Participants of the beneficial interests in the Bonds to 
be redeemed in the event the Bonds are redeemed in part, or (iv) the payment to any 
Participant or any other Person, other than an Owner as shown in the Bond Register, of any 
amount with respect to principal of, premium, if any, or interest due with respect to the Bonds.  
The District and the Fiscal Agent may treat and consider the Person in whose name each Bond 
is registered in the Bond Register as the holder and absolute owner of such book-entry Bond for 
the purpose of payment of the principal of, premium, if any, and interest on such Bond, for the 
purpose of giving notices of redemption and other matters with respect to such Bond, for the 
purpose of registering transfers with respect to such Bond, and for all other purposes 
whatsoever.  The Fiscal Agent shall pay all principal of, premium, if any, and interest due on the 
Bonds only to or upon the order of the respective Owner, as shown in the Bond Register, or 
their respective attorneys duly authorized in writing, and all such payments shall be valid and 
effective to satisfy and discharge fully the District’s obligations with respect to payment of the 
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principal, premium, if any, and interest due on the Bonds to the extent of the sum or sums so 
paid.  No Person other than an Owner, as shown in the Bond Register, shall receive a Bond 
evidencing the obligation of the District to make payments of principal, premium, if any, and 
interest pursuant to this Indenture.  Upon delivery by the Depository to the Fiscal Agent and the 
District of written notice to the effect that the Depository has determined to substitute a new 
nominee in place of the Nominee, and subject to the provisions herein with respect to Record 
Dates, the word Nominee in this Indenture shall refer to such new nominee of the Depository. 

Section 2.13. Representation Letter.  In order to qualify the Bonds which the District 
elects to register in the name of the Nominee for the Depository’s book-entry system, an 
authorized representative of the District may execute from time to time and deliver to such 
Depository the Representation Letter.  The execution and delivery of the Representation Letter 
shall not in any way limit the provisions of Section 5.1 or in any other way impose upon the 
District or the Fiscal Agent any obligation whatsoever with respect to persons having interests in 
the Bonds other than the Owners, as shown in the Bond Register.  The Fiscal Agent agrees to 
take all action necessary to continuously comply with all representations made by it in the 
Representation Letter.  In addition to the execution and delivery of the Representation Letter, 
the President of the Board of Directors and the Authorized Representatives of the Water District 
are hereby authorized to take any other actions, not inconsistent with this Indenture, to qualify 
the Bonds for the Depository’s book-entry program. 

Section 2.14. Transfers Outside Book-Entry System.  The Bonds shall be initially 
issued as provided in Section 2.1 hereof.  If the Bonds are held in book-entry form and in the 
event (i) the Depository determines not to continue to act as securities depository for the Bonds, 
or (ii) the District determines that the Depository shall no longer so act, then the District will 
discontinue the book-entry system with the Depository.  If the District fails to identify another 
qualified securities depository to replace the Depository then the Bonds so designated shall no 
longer be restricted to being registered in the Bond Register in the name of the Nominee, but 
shall be registered in whatever name or names Persons transferring or exchanging Bonds shall 
designate, in accordance with the provisions of Section 2.9 hereof. 

Section 2.15. Payments to the Nominee.  Notwithstanding any other provisions of this 
Indenture to the contrary, so long as any Bond is registered in the name of the Nominee, all 
payments with respect to principal, premium, if any, and interest due with respect to such Bond 
and all notices with respect to such Bond shall be made and given, respectively, as provided in 
the Representation Letter or as otherwise instructed by the Depository. 

Section 2.16. Initial Depository and Nominee.  Upon an election by the District in 
accordance with Section 2.12 hereof to register the Bonds as book-entry Bonds, the initial 
Depository under this Article shall be The Depository Trust Company, New York, New York.  
The initial Nominee shall be Cede & Co., as Nominee of The Depository Trust Company, New 
York, New York. 

Section 2.17. Conditions for the Issuance of Parity Bonds and Other Additional 
Indebtedness.  The District may at any time after the issuance and delivery of the Bonds 
hereunder issue Parity Bonds payable from the Net Special Taxes and other amounts deposited 
in the Special Tax Fund and secured by a lien and charge upon such amounts equal to the lien 
and charge securing the Outstanding Bonds and any other Parity Bonds theretofore issued 
hereunder or under any Supplemental Indenture.  The District shall not incur any additional 
bonded indebtedness payable from Net Special Taxes, including any additional bonded 
indebtedness subordinate to the Bonds, except for Parity Bonds which satisfy the requirements 
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of this Section 2.17.  Parity Bonds shall be issued subject to the following additional specific 
conditions, which are hereby made conditions precedent to the issuance of any such Parity 
Bonds: 

(a) The District shall be in compliance with all covenants set forth in this 
Indenture and any Supplemental Indenture then in effect and a certificate of the District to that 
effect shall have been filed with the Fiscal Agent; provided, however, that Parity Bonds may be 
issued notwithstanding that the District is not in compliance with all such covenants so long as 
immediately following the issuance of such Parity Bonds the District will be in compliance with 
all such covenants. 

(b) The issuance of such Parity Bonds shall have been duly authorized 
pursuant to the Act and all applicable laws, and the issuance of such Parity Bonds shall have 
been provided for by a Supplemental Indenture duly adopted by the District which shall specify 
the following: 

(i) the purpose for which such Parity Bonds are to be issued and the 
fund or funds into which the proceeds thereof are to be deposited; 

(ii) the authorized principal amount of such Parity Bonds; 

(iii) the date, the interest payment dates, and the maturity date or 
dates of such Parity Bonds; provided that (i) each interest payment date shall fall on a March 1 
or September 1 and (ii) each maturity date shall fall on a September 1; 

(iv) the description of the Parity Bonds, the place of payment thereof 
and the procedure for execution and authentication; 

(v) the denominations and method of numbering of such Parity 
Bonds; 

(vi) the amount and due date of each mandatory Sinking Fund 
Payment, if any, for such Parity Bonds; 

(vii) the amount, if any, to be deposited from the proceeds of such 
Parity Bonds in the Reserve Account of the Special Tax Fund to increase the amount therein to 
the Reserve Requirement, provided that if the interest on such Parity Bonds is intended by the 
District to be excluded from the gross income of the recipients thereof for federal income tax 
purposes, such amount shall not exceed the maximum amount of proceeds that, in the opinion 
of Bond Counsel, can be so deposited without causing the interest on such Parity Bonds to be 
included in the gross income of the recipients thereof for federal income tax; 

(viii) the form of such Parity Bonds; and 

(ix) such other provisions as are necessary or appropriate and not 
inconsistent with this Indenture. 

(c) The Fiscal Agent shall have received the following documents, all dated 
or certified, as the case may be, as of the date of delivery of such Parity Bonds: 
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(i) a certified copy of the Supplemental Indenture authorizing the 
issuance of such Parity Bonds; 

(ii) a written request of the District as to the delivery of such Parity 
Bonds; 

(iii) an opinion of Bond Counsel and/or general counsel to the District 
to the effect that (i) the District has the right and power under the Act to adopt the Supplemental 
Indenture relating to such Parity Bonds, and the Supplemental Indenture has been duly and 
lawfully adopted by the District, is in full force and effect and is valid and binding upon the 
District and enforceable in accordance with its terms (subject to the usual and customary 
exceptions); (ii) the Indenture creates the valid pledge which it purports to create of the Net 
Special Taxes and other amounts as provided in the Indenture, subject to the application thereof 
to the purposes and on the conditions permitted by the Indenture; and (iii) such Parity Bonds are 
valid and binding limited obligations of the District, enforceable in accordance with their terms 
(subject to the usual and customary exceptions) and the terms of the Indenture and all 
Supplemental Indentures thereto and are entitled to the benefits of the Indenture and all such 
Supplemental Indentures, and such Parity Bonds have been duly and validly authorized and 
issued in accordance with the Act (or other applicable laws) and the Indenture and all such 
Supplemental Indentures; and a further opinion of Bond Counsel to the effect that, assuming 
compliance by the District with certain tax covenants, the issuance of the Parity Bonds will not 
adversely affect the exclusion from gross income for federal income tax purposes of interest on 
the Bonds and any Parity Bonds theretofore issued on a tax exempt basis, or the exemption 
from State of California personal income taxation of interest on any Outstanding Bonds and 
Parity Bonds theretofore issued; 

(iv) for Parity Bonds not refunding Bonds or other Parity Bonds, a 
certificate of the Special Tax Administrator that additional parcels of Taxable Property have 
been annexed into the District and the Special Taxes from such parcels when combined with 
the Special Taxes from the Taxable Property already in the District will equal at least 110% of 
the sum of the estimated Administrative Expenses and gross debt service in each Bond Year on 
all Bonds and the Parity Bonds to be issued; 

(v) a certificate of the District containing such statements as may be 
reasonably necessary to show compliance with the requirements of this Indenture; 
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(vi) for Parity Bonds refunding Bonds or other Parity Bonds, a 
certificate from an Independent Financial Consultant to the effect that Annual Debt Service after 
the issuance of such Parity Bonds will be no larger than Annual Debt Service would have been 
prior to the issuance of such Parity Bonds in each Fiscal Year in which Bonds or Parity Bonds 
(other than the refunding Parity Bonds) will remain Outstanding; and 

(vii) such further documents, money and securities as are required by 
the provisions of this Indenture and the Supplemental Indenture providing for the issuance of 
such Parity Bonds. 

ARTICLE III 
 

CREATION OF FUNDS; APPLICATION OF PROCEEDS; AND SPECIAL TAXES 

Section 3.1. Creation of Funds and Application of Proceeds. 

(a) There are hereby created and established and shall be maintained by the 
Fiscal Agent the following funds and accounts: 

(1) The Community Facilities District No. 2018-1 Special Tax Fund 
(the “Special Tax Fund”), in which there shall be established and created an Interest Account, a 
Principal Account, a Redemption Account, and a Reserve Account; 

(2) The Community Facilities District No. 2018-1 Rebate Fund (the 
“Rebate Fund”), in which there shall be established a Rebate Account and an Alternative 
Penalty Account; and 

(3) The Community Facilities District No. 2018-1 Improvement Fund 
(the “Improvement Fund”), in which there shall be established the Costs of Issuance Account 
and the Improvement Account. 

The amount on deposit in the foregoing funds and accounts shall be held by the Fiscal 
Agent, and the Fiscal Agent shall invest and disburse such amounts in accordance with the 
provisions of this Article III. 

In connection with the issuance of any Parity Bonds, the Fiscal Agent, at the direction of 
an Authorized Representative of the District, may create new funds, accounts or subaccounts, 
or may create additional accounts and subaccounts within any of the foregoing funds and 
accounts for the purpose of separately accounting for the proceeds of the Bonds and any Parity 
Bonds. 

(b) There are hereby created and established and shall be maintained by the 
District the following funds and accounts: 

(1) The Community Facilities District No. 2018-1 Administrative 
Expense Fund (the “Administrative Expense Fund”); and 

(2) The Community Facilities District No. 2018-1 Special Tax Holding 
Fund (the “Special Tax Holding Fund”). 
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The amounts on deposit in the foregoing funds and accounts shall be held by the District, and 
the District shall invest and disburse such amounts in accordance with the provisions of this 
Article III. 

(c) The proceeds of the sale of the Bonds and other funds on hand held by 
the District and transferred to the Fiscal Agent shall be received by the Fiscal Agent and 
deposited and transferred as follows: 

(1) $_____ shall be deposited in the Costs of Issuance Account of the 
Improvement Fund; 

(2) $_____ shall be deposited in the Reserve Account of the Special 
Tax Fund; and 

(3) $_____ shall be deposited in the Improvement Account of the 
Improvement Fund; and 

(4) $_____ representing interest due on the Bonds through March 1, 
2019 shall be deposited in the Interest Account of the Special Tax Fund. 

Each of the Fiscal Agent and the District may, in its discretion, establish a temporary 
fund or account in its books and records to facilitate such transfers.  The amounts on deposit in 
the foregoing funds and accounts shall be held by the Fiscal Agent and the District, as 
applicable, and the Fiscal Agent and the District, as applicable, shall invest and disburse the 
amounts in such funds and accounts in accordance with the provisions of this Article III and 
shall disburse investment earnings thereon in accordance with the provisions of Section 3.11 
hereof. 

Section 3.2. Special Taxes and Deposits to and Disbursements from Special Tax 
Fund. 

(a) The District shall hold in trust, for the benefit of the Bondowners, all 
Special Taxes received by it and shall apply them as set forth herein; and, pending such 
application, such Special Taxes shall be pledged to, and shall be subject to a lien in favor of 
the Bondowners. 

(b) The District shall deposit in its Administrative Expense Fund from time to 
time Special Taxes levied in an amount equal to the Administrative Expense Requirement for 
the next succeeding Fiscal Year or, if the District determines to transfer a lesser amount, then 
such lesser amount, provided that not more than one half of the Administrative Expense 
Requirement shall be so deposited in any Fiscal Year prior to the date on which the balance on 
deposit in the Interest Account of the Special Tax Fund is at least equal to the interest payable 
on the Bonds on March 1. 

(c) The portion of any Prepayment received by the District that is the “Future 
Facilities Amount” thereof (as defined in the Rate and Method of Apportionment), if any, shall 
be identified as such by the District and deposited in such fund as shall be specified in a 
Certificate of an Authorized Representative of the District.  The portion of any Prepayment 
received by the District that is to be applied to the redemption of Bonds or Parity Bonds shall 
be identified as such by the District and transferred to the Fiscal Agent for deposit in the 
Redemption Account. 
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(d) After making the aforesaid deposits and transfers, at least one Business 
Day before each Interest Payment Date, the District shall transfer to the Fiscal Agent for 
deposit in the Special Tax Fund, Special Taxes (to the extent Special Taxes are available 
therefor) in an amount equal to: the sum of (i) the interest and any principal payment coming 
due on Bonds and Parity Bonds on such Interest Payment Date, (ii) the amount required to pay 
principal of and interest on Bonds or Parity Bonds in connection with an optional redemption of 
Bonds or Parity Bonds as described in Section 4.1(a) (but only if so directed by an Authorized 
Representative of the District), (iii) the amount required to cause the balance on deposit in the 
Reserve Account to equal the Reserve Requirement, and (iv) the amount required to make the 
necessary deposits in the Rebate Fund pursuant to Section 3.7.  The Fiscal Agent shall use the 
Special Taxes on deposit in the Special Tax Fund on the dates and in the amounts set forth in 
the following Sections, in the following order of priority, to: 

(1) Deposit in the Interest Account of the Special Tax Fund the 
amount necessary to cause the balance on deposit therein to equal the interest coming due on 
the Bonds on the next succeeding Interest Payment Date; 

(2) Deposit in the Principal Account of the Special Tax Fund the 
amount necessary to cause the balance on deposit therein to be equal to the principal amount 
of the Bonds and/or the Sinking Fund Payment payable on the next succeeding September 1; 

(3) Deposit in the Redemption Account of the Special Tax Fund the 
amount necessary to pay any optional redemption of the Bonds as provided in Section 4.1(a); 

(4) Deposit in the Reserve Account of the Special Tax Fund the 
amount, if any, necessary to cause the balance on deposit in the Reserve Account to equal the 
Reserve Requirement; and 

(5) After the District has deposited any Administrative Expenses in 
excess of the Administrative Expense Requirement that the District has requested be paid or 
reimbursed to it, deposit in the Rebate Fund the amounts required to be deposited therein 
pursuant to Section 3.7. 

The District shall deposit in the Special Tax Holding Fund any amount remaining after all 
of the foregoing deposits and transfers and all of the deposits and transfers required under 
Section 3.7 hereof have been completed.  At maturity of all of the Bonds and Parity Bonds and 
after all principal and interest then due on the Bonds and Parity Bonds then Outstanding has 
been paid or provided for, Special Taxes held by the District and moneys in the Special Tax 
Fund and any accounts therein may be used by the District for any lawful purpose. 

Section 3.3. Administrative Expense Fund.  Amounts on deposit in the 
Administrative Expense Fund may be applied by the District from time to time to pay 
Administrative Expenses. 

Section 3.4. Interest Account and Principal Account of the Special Tax Fund.  
The scheduled principal or Sinking Fund Payments of, and interest on, the Bonds and any 
Parity Bonds shall be paid by the Fiscal Agent from amounts transferred to the Interest Account 
and the Principal Account of the Special Tax Fund.  For the purpose of assuring that the 
payment of principal or Sinking Fund Payment of, and interest on, the Bonds and any Parity 
Bonds will be made when due, after the deposit is made as required by Section 3.3, at least one 
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Business Day prior to each Interest Payment Date, the Fiscal Agent shall make the following 
transfers first to the Interest Account and then to the Principal Account: 

(a) To the Interest Account, an amount such that the balance in the Interest 
Account one (1) Business Day prior to each Interest Payment Date shall be equal to the 
installment of interest due on the Bonds and any Parity Bonds on said Interest Payment Date.  
Moneys in the Interest Account shall be used for the payment of interest on the Bonds and any 
Parity Bonds as the same become due. 

(b) To the Principal Account, an amount such that the balance in the 
Principal Account one (1) Business Day prior to September 1 of each year, shall equal the 
principal payment and Sinking Fund Payment of the Bonds and any Parity Bonds due on such 
September 1.  Moneys in the Principal Account shall be used for the payment of the principal 
and Sinking Fund Payment of the Bonds and any Parity Bonds as the same become due. 

However, notwithstanding the above, to the extent that deposits have been made in the 
Interest Account or the Principal Account from the proceeds of the sale of the Bonds, or 
otherwise, or to the extent that a transfer will be made from the Reserve Account to the Interest 
Account in accordance with the last paragraph of Section 3.6, the transfers from the Special Tax 
Fund described above shall be reduced by a like amount. 

Section 3.5. Redemption Account of the Special Tax Fund. 

(a) After making the transfers and deposits required by Sections 3.3 and 3.4 
above, and in accordance with the District’s election to call Bonds for optional redemption as 
set forth in Section 4.1(a), or to call Parity Bonds for optional redemption as set forth in any 
Supplemental Indenture for Parity Bonds, the Fiscal Agent shall transfer from the Special Tax 
Fund and deposit in the Redemption Account moneys available for the purpose and sufficient 
to pay the principal and the premiums, if any, payable on the Bonds or Parity Bonds called for 
optional redemption; provided, however, that amounts in the Special Tax Fund may be applied 
to optionally redeem Bonds or Parity Bonds only if immediately following such redemption the 
amount in the Reserve Account will equal the Reserve Requirement. 

(b) Prepayments deposited to the Redemption Account shall be applied on 
the redemption date established pursuant to Section 4.1(c) for the use of such Prepayments to 
the payment of the principal of, premium, and interest on the Bonds and any Parity Bonds to be 
redeemed with such Prepayments. 

(c) Moneys set aside in the Redemption Account shall be used solely for the 
purpose of redeeming Bonds and Parity Bonds and shall be applied on or after the redemption 
date to the payment of principal of and premium, if any, on the Bonds or Parity Bonds to be 
redeemed upon presentation and surrender of such Bonds or Parity Bonds and, in the case of 
an optional redemption or a special mandatory redemption from Prepayments, to pay the 
interest thereon; provided, however, that in lieu or partially in lieu of such call and redemption, 
moneys deposited in the Redemption Account, other than Prepayments (which shall be used to 
redeem Bonds and Parity Bonds on the redemption date established pursuant to Section 
4.1(c)), may be used to purchase Outstanding Bonds or Parity Bonds in the manner hereinafter 
provided.  Purchases of Outstanding Bonds or Parity Bonds may be made by the District at 
public or private sale as and when and at such prices as the District may in its discretion 
determine but only at prices (including brokerage or other expenses) not more than par plus 
accrued interest, plus, in the case of moneys set aside for an optional redemption, the premium 
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applicable at the next following call date according to the premium schedule established 
pursuant to Section 4.1(a), or in the case of Parity Bonds the premium schedule established in 
any Supplemental Indenture.  Any accrued interest payable upon the purchase of Bonds may 
be paid from the amount reserved in the Special Tax Fund for the payment of interest on the 
next following Interest Payment Date. 

Section 3.6. Reserve Account of the Special Tax Fund.  Amounts in the Reserve 
Account shall be applied as follows: 

(a) Moneys in the Reserve Account shall be used solely for the purpose of 
paying the principal of, including Sinking Fund Payments, and interest on the Bonds and any 
Parity Bonds when due or in the event that the balance on deposit in the Interest Account or 
the Principal Account, as the case may be, is insufficient for such purpose and for the purpose 
of making any required transfer to the Rebate Fund pursuant to Section 3.7 upon written 
direction from the District or any required transfer to the Redemption Account as described 
below.  If the amounts in the Interest Account or Principal Account, as the case may be, are 
insufficient to pay the principal of, including Sinking Fund Payments, or interest on the Bonds 
and Parity Bonds when due, or amounts in the Special Tax Fund are insufficient to make 
transfers to the Rebate Fund when required, the Fiscal Agent shall withdraw from the Reserve 
Account for deposit in the Interest Account or the Principal Account, as the case may be, or the 
Rebate Fund, as applicable, moneys necessary for such purposes. 

(b) Whenever moneys are withdrawn from the Reserve Account, after 
making the required transfers referred to in Sections 3.3, 3.4 and 3.5 above, the Fiscal Agent 
shall transfer to the Reserve Account from available moneys in the Special Tax Fund, or from 
any other legally available funds which the District elects to apply to such purpose, the amount 
needed to restore the amount of the Reserve Account to the Reserve Requirement.  If amounts 
in the Special Tax Fund together with any other amounts transferred to replenish the Reserve 
Account are inadequate to restore the Reserve Account to the Reserve Requirement, then the 
District shall include the amount necessary to fully restore the Reserve Account to the Reserve 
Requirement in the next annual Special Tax levy to the extent of the Maximum Special Taxes. 

(c) In connection with a redemption of Bonds pursuant to Section 4.1(a) or 
(c) or Parity Bonds in accordance with this Indenture or any Supplemental Indenture or a partial 
defeasance of Bonds or Parity Bonds in accordance with Section 9.1 hereof, amounts in the 
Reserve Account may be applied to such redemption or partial defeasance if so provided in a 
Certificate of an Authorized Representative, so long as the amount on deposit in the Reserve 
Account following such optional redemption or partial defeasance equals the Reserve 
Requirement following such optional redemption or partial defeasance. 

(d) To the extent that the sum of the amounts on deposit in the Reserve 
Account as of the first day of the penultimate Bond Year equals or exceeds the sum of Annual 
Debt Service in each of the final two Bond Years, amounts in the Reserve Account may be 
applied to pay the principal of and interest due on the Bonds in such Bond Years, if so provided 
in a Certificate of an Authorized Representative. 

(e) To the extent that the amount on deposit in the Reserve Account as of the 
first day of the final Bond Year for the Bonds or an issue of Parity Bonds equals or exceeds 
Annual Debt Service for that Bond Year, amounts in the Reserve Account may be applied to 
pay the principal of and interest due on the Bonds and Parity Bonds, as applicable, in the final 
Bond Year for such issue, if so provided in a Certificate of an Authorized Representative.   
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(f) The Fiscal Agent shall withdraw from the Reserve Account moneys in 
excess of the Reserve Requirement not transferred in accordance with the preceding 
provisions of this Section one Business Day before each March 1 and September 1, and 
transfer such moneys to the Interest Account of the Special Tax Fund, unless prior to such date 
the Fiscal Agent is directed in a Certificate of an Authorized Representative to transfer such 
moneys to a different fund or account specified in such certificate. 

Section 3.7. Rebate Fund. 

(a) All money at any time deposited in the Rebate Account of the Rebate 
Fund shall be held by the Fiscal Agent in trust, for payment to the United States Treasury.  All 
amounts on deposit in the Rebate Fund with respect to the Bonds or an issue of Parity Bonds 
shall be governed by this Section and the Tax Certificate, unless the District delivers to the 
Fiscal Agent an opinion of Bond Counsel that the exclusion from gross income for federal 
income tax purposes of interest payments on the Bonds and any Parity Bonds issued on a tax 
exempt basis will not be adversely affected if such requirements are not satisfied.  The Fiscal 
Agent shall not be responsible for calculating rebatable arbitrage or for the adequacy or 
correctness or any rebate report or rebate calculations.  The Fiscal Agent shall be deemed 
conclusively to have complied with the provisions of this Indenture regarding calculation and 
payment of the rebatable arbitrage if the Fiscal Agent follows the directions of the District and 
the Fiscal Agent shall have no independent duty to review such calculations or enforce the 
compliance with such rebate requirements. 

(1) Rebate Account.  The following requirements shall be satisfied 
with respect to each subaccount of the Rebate Account: 

(i) Annual Computation.  Within 55 days of the end of each 
Bond Year, the District shall calculate or cause to be calculated the amount of rebatable 
arbitrage for the Bonds and each issue of Parity Bonds in accordance with Section 148(f)(2) of 
the Code and Section 1.148-3 of the Rebate Regulations (taking into account any applicable 
exceptions with respect to the computation of the rebatable arbitrage described in the Tax 
Certificate for each issue (e.g., the temporary investments exceptions of Section 148(f)(4)(B) 
and (C) of the Code), and taking into account whether the election pursuant to 
Section 148(f)(4)(C)(vii) of the Code (the “1½% Penalty”) has been made), for this purpose 
treating the last day of the applicable Bond Year as a computation date, within the meaning of 
Section 1.148-1(b) of the Rebate Regulations (the “Rebatable Arbitrage”).  The District shall 
obtain expert advice as to the amount of the Rebatable Arbitrage to comply with this Section. 

(ii) Annual Transfer.  Within 55 days of the end of each Bond 
Year for which Rebatable Arbitrage must be calculated as required by the Tax Certificate the 
District shall transfer to the Fiscal Agent an amount to be deposited in the Rebate Account if 
and to the extent required, so that the balance in the Rebate Account shall equal the amount of 
Rebatable Arbitrage so calculated by or on behalf of the District in accordance with (i) of this 
Subsection (a)(1) with respect to the Bonds and each issue of Parity Bonds to which this 
Section is applicable.  In the event that immediately following any transfer required by the 
previous sentence, or the date on which the District determines that no transfer is required for 
such Bond Year, the amount then on deposit in the Rebate Account exceeds the amount 
required to be on deposit therein, the Fiscal Agent shall withdraw the excess from the Rebate 
Account and then credit the excess to the Administrative Expense Fund. 
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(iii) Payment to the Treasury.  The District shall direct the 
Fiscal Agent to pay to the United States Treasury out of amounts in the Rebate Account, 

(X) Not later than 60 days after the end of (A) the fifth 
Bond Year for the Bonds and each issue of Parity Bonds to which this Section is applicable, and 
(B) each applicable fifth Bond Year thereafter, an amount equal to at least 90% of the Rebatable 
Arbitrage calculated as of the end of such Bond Year for the Bonds and each issue of Parity 
Bonds; and 

(Y) Not later than 60 days after the payment or 
redemption of all of the Bonds or each issue of Parity Bonds, an amount equal to 100% of the 
Rebatable Arbitrage calculated as of the end of such applicable Bond Year, and any income 
attributable to the Rebatable Arbitrage, computed in accordance with Section 148(f) of the 
Code.   

In the event that, prior to the time of any payment required to be made from the Rebate 
Account, the amount in the Rebate Account is not sufficient to make such payment when such 
payment is due, the District shall calculate or cause to be calculated the amount of such 
deficiency and deposit an amount received from any legally available source equal to such 
deficiency prior to the time such payment is due.  Each payment required to be made pursuant 
to this Subsection (a)(1) shall be made to the Internal Revenue Service Center, Ogden, Utah  
84201 on or before the date on which such payment is due, and shall be accompanied by 
Internal Revenue Service Form 8038-T, or shall be made in such other manner as provided 
under the Code. 

(b) Disposition of Unexpended Funds.  Any funds remaining in the accounts 
of the Rebate Fund after redemption and payment of the Bonds or an issue of Parity Bonds 
and after making the payments described in Subsection (a)(1)(iii) may be withdrawn by the 
District and utilized in any manner by the District. 

(c) Survival of Defeasance and Final Payment.  Notwithstanding anything in 
this Section or this Indenture to the contrary, the obligation to comply with the requirements of 
this Section shall survive the defeasance and final payment of the Bonds and any Parity Bonds 
with respect to which an account has been created in the Rebate Fund. 

(d) Amendment Without Consent of Owners.  This Section may be deleted or 
amended in any manner without the consent of the Owners, provided that prior to such event 
there is delivered to the District an opinion of Bond Counsel to the effect that such deletion or 
amendment will not adversely affect the exclusion from gross income for federal income tax 
purposes of interest on the Bonds and any issue of Parity Bonds issued on a tax-exempt basis. 

Section 3.8. Surplus Money in the Special Tax Fund.  After making the transfers 
required by Sections 3.2, 3.3, 3.4, 3.5, 3.6 and 3.7 hereof, as soon as practicable after each 
September 1, the excess amounts in the Special Tax Fund may, (i) prior to the earlier of (A) the 
third anniversary of the Delivery Date or (B) the date on which the Fiscal Agent receives a 
Certificate of an Authorized Representative stating that the Project has been acquired or 
constructed, the excess amounts in the Special Tax Fund shall be transferred as directed in a 
Certificate of an Authorized Representative, to one or more accounts in the Improvement Fund 
as specified in such Certificate of an Authorized Representative, and (ii) on and after the date 
described in clause (i), the excess amounts in the Special Tax Fund may, at the written direction 
of the District, be (a) retained in the Special Tax Fund to pay interest and principal on the 
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Bonds, (b) transferred to the Administrative Expense Fund if the amount therein is insufficient to 
pay Administrative Expenses, or (c) transferred to the Redemption Account.  In the absence of 
any such written direction of the District, such excess amounts shall be transferred to the 
Special Tax Holding Fund. 

Section 3.9. Special Tax Holding Fund.  Moneys deposited in the Special Tax 
Holding Fund are not pledged to the repayment of the Bonds and may be used by the District 
for any lawful purpose.  In the event that the District reasonably expects to use any portion of 
the moneys in the Special Tax Holding Fund to pay debt service on any Outstanding Bonds, the 
District shall transfer such amounts to the Fiscal Agent and instruct in writing the Fiscal Agent to 
segregate such amount into a separate subaccount; and the moneys on deposit in such 
subaccount of the Special Tax Holding Fund shall be invested in Authorized Investments the 
interest on which is excludable from gross income under Section 103 of the Code (other than 
bonds the interest on which is a tax preference item for purposes of computing the alternative 
minimum tax of individuals and corporations under the Code) or in Authorized Investments at a 
Yield not in excess of the Yield on the Bonds, unless, in the opinion of Bond Counsel, 
investment at a higher Yield will not adversely affect the exclusion from gross income for federal 
income tax purposes of interest on the Bonds then Outstanding. 

Section 3.10. Improvement Fund. 

(a) The moneys in the Costs of Issuance Account in the Improvement Fund 
shall be disbursed by the Fiscal Agent at the written direction of the District for the payment of 
Costs of Issuance.  Any balance remaining in the Costs of Issuance Account on December 31, 
2018 shall be transferred as directed in a Certificate of an Authorized Representative, to one or 
more other accounts in the Improvement Fund as specified in such Certificate of an Authorized 
Representative and the Costs of Issuance Account shall be closed.   

(b) The moneys in the Improvement Account in the Improvement Fund shall 
be disbursed by the Fiscal Agent to the Water District from time to time upon the written 
direction of the District. 

(c) If the District shall determine that all or a specified portion of the amount 
remaining in any account in the Improvement Fund is no longer needed to pay the costs 
otherwise payable from such account, the District may cause the transfer of all or such specified 
portion, as applicable, of the moneys remaining on deposit in such account to any other of such 
accounts and after all amounts to be paid from such accounts are satisfied for deposit in the 
Special Tax Fund. 

Section 3.11. Investments.  Moneys held in any of the funds, accounts and 
subaccounts under this Indenture shall be invested by the District or the Fiscal Agent, as 
applicable, in accordance with the limitations set forth below only in Authorized Investments 
which shall be deemed at all times to be a part of such funds, accounts and subaccounts.  Any 
loss resulting from such Authorized Investments shall be credited or charged to the fund, 
account or subaccount from which such investment was made, and any investment earnings on 
all amounts deposited in the Special Tax Fund and the Rebate Fund and each account therein 
shall be deposited in those respective funds and accounts.  Moneys in the funds, accounts and 
subaccounts held under this Indenture may be invested by the District or the Fiscal Agent as 
directed by the District, as applicable, from time to time, in Authorized Investments subject to 
the following restrictions: 
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(a) Moneys in the Improvement Fund shall be invested in Authorized 
Investments which will by their terms mature, or in the case of an Investment Agreement are 
available without penalty, as close as practicable to the date the District estimates the moneys 
represented by the particular investment will be needed for withdrawal from the Improvement 
Fund.  Notwithstanding anything herein to the contrary, amounts in the Improvement Fund 
three years after the Delivery Date for the Bonds and the proceeds of each issue of Parity 
Bonds issued on a tax-exempt basis which are remaining on deposit in the Improvement Fund 
on the date which is three years following the date of issuance of such issue of Parity Bonds 
shall be invested by the Fiscal Agent only in Authorized Investments the interest on which is 
excluded from gross income under Section 103 of the Code (other than bonds the interest on 
which is a tax preference item for purposes of computing the alternative minimum tax of 
individuals and corporations under the Code) or in Authorized Investments at a yield not in 
excess of the yield on the issue of Bonds or Parity Bonds from which such proceeds were 
derived, unless in the opinion of Bond Counsel such restriction is not necessary to prevent 
interest on the Bonds or any Parity Bonds which were issued on a tax-exempt basis for federal 
income tax purposes from being included in gross income for federal income tax purposes. 

(b) Moneys in the Special Tax Fund and the Interest Account, the Principal 
Account and the Redemption Account of the Special Tax Fund shall be invested only in 
Authorized Investments which will by their terms mature, or in the case of an Investment 
Agreement, be available for withdrawal without penalty, on such dates so as to ensure the 
payment of principal of, premium, if any, and interest on the Bonds and any Parity Bonds as 
the same become due. 

(c) Subject to the following sentence, moneys in the Reserve Account of the 
Special Tax Fund may be invested only in (i) Authorized Investments not less than 50% of 
which must mature within 6 months and all of which must mature within 1 year, (ii) Authorized 
Investments of the type defined in clause (7) of the definition of said term or (iii) one or more 
Investment Agreements.  Moneys in the Reserve Account of the Special Tax Fund shall not be 
invested in Authorized Investments of the type described in clause (12) of the definition thereof. 

(d) Moneys in the Rebate Fund shall be invested only in Authorized 
Investments of the type described in clause (1) of the definition thereof which by their terms will 
mature, as nearly as practicable, on the dates such amounts are needed to be paid to the 
United States Government pursuant to Section 3.7 hereof or in Authorized Investments of the 
type described in clause (7) of the definition thereof. 

(e) In the absence of written direction from the District, the Fiscal Agent shall 
invest any money held by it in Authorized Investments of the type described in clause (7) of the 
definition thereof. 

The District or the Fiscal Agent, as applicable, shall sell or present for redemption, any 
Authorized Investment whenever it may be necessary to do so in order to provide moneys to 
meet any payment or transfer to such funds and accounts or from such funds and accounts.  
For the purpose of determining at any given time the balance in any such funds and accounts, 
any such investments constituting a part of such funds and accounts shall be valued at their 
cost, except that amounts in the Reserve Account shall be valued at the market value thereof at 
least semiannually on or before each Interest Payment Date.  In making any valuations 
hereunder, the District or the Fiscal Agent, as applicable, may utilize such computerized 
securities pricing services as may be available to it, including, without limitation, those available 
through its regular accounting system, and conclusively rely thereon.  Notwithstanding anything 
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herein to the contrary, the District or the Fiscal Agent, as applicable, shall not be responsible for 
any loss from investments, sales or transfers undertaken in accordance with the provisions of 
this Indenture. 

The District or the Fiscal Agent, as applicable, may sell, or present for redemption any 
Authorized Investment so purchased whenever it shall be necessary to provide moneys to meet 
any required payment, transfer, withdrawal or disbursement from the fund or account to which 
such Authorized Investment is credited, and, subject to the provisions of Section 7.4, the District 
or the Fiscal Agent, as applicable, shall not be liable or responsible for any loss resulting from 
such investment.  For investment purposes, the District or the Fiscal Agent, as applicable, may 
commingle the funds and accounts established hereunder, but shall account for each 
separately. 

The District acknowledges that to the extent regulations of the Comptroller of the 
Currency or other applicable regulatory entity grant the District or the Water District the right to 
receive brokerage confirmations of securities transactions as they occur, the District will not 
receive such confirmations to the extent permitted by law.  The Fiscal Agent shall furnish the 
District periodic cash transaction statements which include detail for all investment transactions 
made by the Fiscal Agent hereunder.  The Fiscal Agent and its affiliates may act as sponsor, 
advisor, depository, principal or agent in the holding, acquisition or disposition of any 
investment. 

ARTICLE IV 
 

REDEMPTION OF BONDS AND PARITY BONDS 

Section 4.1. Redemption of Bonds. 

(a) Optional Redemption.  The Bonds maturing on or before September 1, 
2025 may not be optionally redeemed.  The Bonds maturing on or after September 1, 2026 may 
be redeemed, at the option of the District, from any source of funds, other than Prepayments, on 
any date on or after September 1, 2025 in whole, or in part (in such amounts as may be 
designated by the District, with the particular Bonds within the maturity of the Bonds to be 
selected by the Fiscal Agent by lot), at the following redemption prices expressed as a 
percentage of the principal amount to be redeemed, together with accrued interest to the date of 
redemption: 

Redemption Dates Redemption 
Prices 

September 1, 2025 through March 1, 2026 103% 
September 1, 2026 and March 1, 2027 102 
September 1, 2027 and March 1, 2028 101 
September 1, 2028 and any Interest Payment Date thereafter 100 

 

In the event the District elects to redeem Bonds as provided above, the District shall give written 
notice to the Fiscal Agent of its election to so redeem, the redemption date and the maturity 
dates of the Bonds to be redeemed.  The notice to the Fiscal Agent shall be given at least 
45 but no more than 60 days prior to the redemption date, or by such later date as is acceptable 
to the Fiscal Agent, in its sole discretion. 
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(b) Mandatory Sinking Fund Redemption.  The Term Bonds maturing on 
September 1, 2043 shall be called before maturity and redeemed, from the Sinking Fund 
Payments that have been deposited into the Principal Account, on September 1, 2019, and on 
each September 1 thereafter prior to maturity, in accordance with the schedule of Sinking Fund 
Payments set forth below.  The Term Bonds so called for redemption shall be selected by the 
Fiscal Agent by lot and shall be redeemed at a redemption price for each redeemed Term 
Bonds equal to the principal amount thereof, plus accrued interest to the redemption date, 
without premium, as follows: 

BONDS MATURING SEPTEMBER 1, 2043 

Redemption Dates 
(September 1) Principal Amount 

2019   
2020  
2021  
2022  
2023  
2024  
2025  
2026  
2027  
2028  
2029  
2030  
2031  
2032  
2033  
2034  
2035  
2036  
2037  
2038  
2039  
2040  
2041  
2042  
2043 (Maturity)  

 
If the District purchases Term Bonds and delivers them to the Fiscal Agent at least 

45 days prior to an applicable redemption date, the principal amount of the Term Bonds so 
purchased shall be credited to reduce the Sinking Fund Payment due on such redemption date 
for the applicable maturity of the Term Bonds.  All Term Bonds purchased by the District and 
delivered to the Fiscal Agent pursuant to this subsection shall be cancelled pursuant to 
Section 10.1. 

In the event of a partial optional redemption or special mandatory redemption of Term 
Bonds, each of the remaining Sinking Fund Payments for such Term Bonds, as described 
above, will be reduced, as nearly as practicable, on a pro rata basis. 
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(c) Special Mandatory Redemption from Prepayments.  The Bonds are 
subject to redemption as a whole, or in part (on a pro rata basis among maturities of the Bonds), 
on any Interest Payment Date prior to maturity from the proceeds of the prepayment of the 
Special Taxes deposited in the Redemption Account pursuant to this Indenture and amounts 
transferred from the Reserve Account in connection with such prepayment.  Such special 
mandatory redemption of the Bonds shall be at the following redemption prices expressed as a 
percentage of the principal amount to be redeemed, together with accrued interest to the date of 
redemption: 

Redemption Dates Redemption 
Prices 

September 1, 2018 through March 1, 2026 103% 
September 1, 2026 and March 1, 2027 102 
September 1, 2027 and March 1, 2028 101 
September 1, 2028 and any Interest Payment Date thereafter 100 

 
(d) Redemption of Parity Bonds.  The redemption provisions for Parity Bonds 

shall be set forth in a Supplemental Indenture. 

Section 4.2. Notice of Redemption.  When Bonds are to be redeemed under Section 
4.1(a) or (c) above, or under another redemption provision set forth in a Supplemental Indenture 
relating to any Parity Bonds, the Fiscal Agent shall give notice, in the name of the District, of the 
redemption of such Bonds or Parity Bonds.  Such notice of redemption shall (a) specify the 
CUSIP numbers (if any), the numbers and the maturity date or dates of the Bonds or Parity 
Bonds selected for redemption, except that where all of the Bonds or an issue of Parity Bonds 
are subject to redemption, or all the Bonds or Parity Bonds of one maturity, are to be redeemed, 
the bond numbers of such issue need not be specified; (b) state the date fixed for redemption 
and surrender of the Bonds or Parity Bonds to be redeemed; (c) state the redemption price; (d) 
state the place or places where the Bonds or Parity Bonds are to be redeemed; (e) in the case 
of Bonds or Parity Bonds to be redeemed only in part, state the portion of such Bond or Parity 
Bond which is to be redeemed; (f) state the date of issue of the Bonds or Parity Bonds as 
originally issued; (g) state the rate of interest borne by each Bond being redeemed; and (h) 
state any other descriptive information needed to identify accurately the Bonds or Parity Bonds 
being redeemed as shall be specified by the District.  Such notice shall further state that on the 
date fixed for redemption, there shall become due and payable on each Bond, Parity Bond or 
portion thereof called for redemption, the principal thereof, together with any premium, and 
interest accrued to the redemption date, and that from and after such date, interest thereon shall 
cease to accrue and be payable.  At least 30 days but no more than 45 days prior to the 
redemption date, the Fiscal Agent shall mail a copy of such notice, by first class mail, postage 
prepaid, to the respective registered Owners thereof at their addresses appearing on the Bond 
Register, and to the Original Purchaser of the Bonds or Parity Bonds, as applicable, or 
electronically in accordance with the procedures of the Depository with respect to Bonds or 
Parity Bonds that the District has elected to register as book-entry Bonds or Parity Bonds.  The 
actual receipt by the Owner of any Bond or Parity Bond or the original purchaser of any Bond of 
notice of such redemption shall not be a condition precedent to redemption, and neither the 
failure to receive nor any defect in such notice shall affect the validity of the proceedings for the 
redemption of such Bonds or Parity Bonds, or the cessation of interest on the redemption date.  
A certificate by the Fiscal Agent that notice of such redemption has been given as herein 
provided shall be conclusive as against all parties and the Owner shall not be entitled to show 
that he or she failed to receive notice of such redemption. 
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With respect to any notice of optional redemption of Bonds, such notice may state that 
such redemption shall be conditional upon the receipt by the Fiscal Agent on or prior to the date 
fixed for such redemption of moneys sufficient to pay the principal of, premium, if any, and 
interest on such Bonds to be redeemed and that, if such moneys shall not have been so 
received, said notice shall be of no force and effect and the Fiscal Agent shall not be required to 
redeem such Bonds.  In the event that such notice of redemption contains such a condition and 
such moneys are not so received, the redemption shall not be made, and the Fiscal Agent shall 
within a reasonable time thereafter give notice, in the manner in which the notice of redemption 
was given, that such moneys were not so received. 

Upon the payment of the redemption price of any Bonds and Parity Bonds being 
redeemed, each check or other transfer of funds issued for such purpose shall to the extent 
practicable bear the CUSIP number (if any) identifying, by issue and maturity, the Bonds and 
Parity Bonds being redeemed with the proceeds of such check or other transfer. 

Notwithstanding anything in this Indenture or the Bond to the contrary, notice of 
redemption shall not be required for regularly-scheduled mandatory sinking fund payments 
pursuant to Section 4.1(b) of this Indenture. 

Section 4.3. Partial Redemption of Bonds.  Upon surrender of any Bond or Parity 
Bond to be redeemed in part only under Section 4.1(a) or (c), the District shall execute and the 
Fiscal Agent shall authenticate and deliver to the Bondowner, at the expense of the District, a 
new Bond or Bonds or a new Parity Bond or Parity Bonds of authorized denominations equal in 
aggregate principal amount to the unredeemed portion of the Bonds surrendered, with the same 
interest rate and the same maturity, or, in the case of surrender of a Parity Bond, a new Parity 
Bond or Parity Bonds subject to the foregoing limitations. 

Section 4.4. Effect of Notice and Availability of Redemption Money.  Notice of 
redemption having been duly given, as provided in Section 4.2, and the amount necessary for 
the redemption having been made available for that purpose and being available therefor on the 
date fixed for such redemption: 

(a) The Bonds and Parity Bonds, or portions thereof, designated for 
redemption shall, on the date fixed for redemption, become due and payable at the redemption 
price thereof as provided in this Indenture, or in any Supplemental Indenture with respect to 
any Parity Bonds, anything in this Indenture or in the Bonds or the Parity Bonds to the contrary 
notwithstanding; 

(b) Upon presentation and surrender thereof at the office of the Fiscal Agent, 
the redemption price of such Bonds and Parity Bonds shall be paid to the Owners thereof; 

(c) As of the redemption date the Bonds or Parity Bonds, or portions thereof 
so designated for redemption shall be deemed to be no longer Outstanding and such Bonds or 
Parity Bonds, or portions thereof, shall cease to bear further interest; and 

(d) As of the date fixed for redemption no Owner of any of the Bonds, Parity 
Bonds or portions thereof so designated for redemption shall be entitled to any of the benefits 
of this Indenture or any Supplemental Indenture, or to any other rights, except with respect to 
payment of the redemption price and interest accrued to the redemption date from the amounts 
so made available. 



 

34 
 

ARTICLE V 
 

COVENANTS AND WARRANTY 

Section 5.1. Warranty.  The District shall preserve and protect the security pledged 
hereunder to the Bonds and any Parity Bonds against all claims and demands of all persons. 

Section 5.2. Covenants.  So long as any of the Bonds or Parity Bonds issued 
hereunder are Outstanding and unpaid, the District makes the following covenants with the 
Bondowners under the provisions of the Act and this Indenture (to be performed by the District 
or its proper officers, agents or employees), which covenants are necessary and desirable to 
secure the Bonds and any Parity Bonds and tend to make them more marketable; provided, 
however, that said covenants do not require the District to expend any funds or moneys other 
than the Special Taxes and other amounts deposited to the Special Tax Fund or Administrative 
Expense Fund: 

(a) Punctual Payment; Against Encumbrances.  The District covenants that it 
will receive all Special Taxes in trust for the Owners (other than the Special Taxes to be 
deposited in the Administrative Expense Fund or other funds held by the District) and will 
deposit Special Taxes in the Special Tax Fund as provided herein, and the District shall have 
no beneficial right or interest in the amounts so deposited except as provided by this Indenture.  
All such Special Taxes shall be disbursed, allocated and applied solely to the uses and 
purposes set forth herein, and shall be accounted for separately and apart from all other 
money, funds, accounts or other resources of the District. 

The District further covenants that, in connection with the delivery of any 
Prepayment to the Fiscal Agent, the District will also deliver to the Fiscal Agent a certificate of 
the Special Tax Administrator identifying with respect to the Prepayment:  (i) the “Future 
Facilities Costs” (as defined in the Rate and Method of Apportionment), if any, with instructions 
that said amount be deposited in a fund or account designated in writing by an Authorized 
Representative of the Water District, (ii) the “Administrative Fees and Expenses” (as defined in 
the Rate and Method of Apportionment), with instructions that said amount shall be deposited in 
the Administrative Expense Fund, (iii) the amount that represents the Special Taxes levied in 
the current Fiscal Year on the subject Parcel which had not been paid, with instructions to 
deposit portions of said amount in the Interest Account and the Principal Account of the Special 
Tax Fund, (iv) the amount of the “Reserve Fund Credit” (as defined in the Rate and Method of 
Apportionment), with instructions to withdraw said amount from the Reserve Account and 
transfer it to the Redemption Account in connection with the redemption of Bonds, and (v) the 
amount to be deposited in the Redemption Account. 

The District covenants that it will duly and punctually pay or cause to be paid the 
principal of and interest on every Bond and Parity Bond issued hereunder, together with the 
premium, if any, thereon on the date, at the place and in the manner set forth in the Bonds and 
Parity Bonds and in accordance with this Indenture to the extent that Net Special Taxes and 
other amounts pledged hereunder are available therefor, and that the payments into the funds 
and accounts created hereunder will be made, all in strict conformity with the terms of the 
Bonds, the Parity Bonds and this Indenture, and that it will faithfully observe and perform all of 
the conditions, covenants and requirements of this Indenture and all Supplemental Indentures 
and of the Bonds and any Parity Bonds issued hereunder. 
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The District will not mortgage or otherwise encumber, pledge or place any charge 
upon any of the Net Special Taxes except as provided in this Indenture, and will not issue any 
obligation or security having a lien or charge upon the Net Special Taxes superior to or on a 
parity with the Bonds, other than Parity Bonds.  Nothing herein shall prevent the District from 
issuing or incurring indebtedness which is payable from a pledge of Net Special Taxes which is 
subordinate in all respects to the pledge of Net Special Taxes to repay the Bonds and the Parity 
Bonds. 

(b) Levy and Collection of Special Tax.  On or before each August 1, 
commencing August 1, 2018, the Fiscal Agent shall provide a written notice to the District 
stating the amounts then on deposit in the various funds and accounts established by the 
Fiscal Agent pursuant to this Indenture.  The receipt of such notice by the District shall in no 
way affect the obligations of the District under the following paragraphs.  Upon receipt of a 
copy of such notice, the District shall communicate with the Treasurer or other appropriate 
official of the County to ascertain the relevant Parcels on which the Special Taxes are to be 
levied, taking into account any Parcel splits during the preceding and then current year. 

The District may retain an Independent Financial Consultant to assist in the levy 
of the Special Taxes each Fiscal Year in accordance with the Ordinance such that the 
computation of the levy is complete before the final date on which the Treasurer of the County 
will accept the transmission of the Special Tax amounts for the Parcels within the District for 
inclusion on the next secured tax roll.  Upon the completion of the computation of the amounts 
of the levy, and approval by the legislative body of the District, the District shall prepare or 
cause to be prepared, and shall transmit to the Treasurer of the County, such data as the 
Treasurer of the County requires to include the levy of the Special Taxes on the next secured 
tax roll. 

The District shall fix and levy the amount of Special Taxes required for the 
payment of principal of and interest on Outstanding Bonds becoming due and payable during 
the ensuing year including any necessary replenishment or expenditure of the Reserve Account 
for the Bonds, an amount equal to the estimated Administrative Expenses and any additional 
amounts necessary for expenses incurred in connection with administration or enforcement of 
delinquent Special Taxes.  The District further covenants, to the maximum extent permitted by 
law, that it will take no actions that would discontinue or cause the discontinuance of the Special 
Tax levy or the District’s authority to levy the Special Tax for so long as the Bonds are 
Outstanding. 

The Special Taxes shall be payable and collected in the same manner and at the 
same time and in the same installment as the general taxes on real property are payable, and 
have the same priority, become delinquent at the same times and in the same proportionate 
amounts and bear the same proportionate penalties and interest after delinquency as do the 
general taxes on real property; provided, the legislative body of the District may provide for 
direct collection of the Special Taxes in certain circumstances. 

The fees and expenses of the Independent Financial Consultant retained by the 
District to assist in computing the levy of the Special Taxes hereunder and any reconciliation of 
amounts levied to amounts received, as well as the costs and expenses of the District (including 
a charge for District staff time) in conducting its duties hereunder, shall be an Administrative 
Expense hereunder. 
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(c) Commence Foreclosure Proceedings.  Pursuant to Section 53356.1 of 
the Act, the District hereby covenants with and for the benefit of the Bondowners that it will 
order, and cause to be commenced, on or before October 1 of the Fiscal Year immediately 
following the Fiscal Year in which a delinquency in the payment of a Special Tax occurs, and 
thereafter diligently prosecute to judgment (unless such delinquency is theretofore brought 
current), an action in the superior court to foreclose the lien of any Special Tax or installment 
thereof not paid when due, provided that the District need not commence or pursue such 
proceedings with respect to any property owned by a single property owner who is delinquent 
in the payment of Special Taxes in an amount less than $5,000 if both (i) the aggregate 
amount of such delinquent Special Taxes does not exceed 5% of the total Special Taxes due 
and payable for the Fiscal Year in question and (ii) the balance on deposit in the Reserve 
Account of the Special Tax Fund is not less than the Reserve Requirement. 

Special Taxes collected as a result of a foreclosure proceeding shall be 
deposited in the Special Tax Fund and only inure to the benefit of the Bonds or Parity Bonds in 
the manner provided in Section 3.2. 

(d) Payment of Claims.  The District will pay and discharge any and all lawful 
claims for labor, materials or supplies which, if unpaid, might become a lien or charge upon the 
Net Special Taxes or other funds in the Special Tax Fund or which might impair the security of 
the Bonds or any Parity Bonds then Outstanding; provided that nothing herein contained shall 
require the District to make any such payments so long as the District in good faith shall 
contest the validity of any such claims. 

(e) Books and Accounts.  The District will keep proper books of records and 
accounts, separate from all other records and accounts of the District, in which complete and 
correct entries shall be made of all transactions relating to the Project, the levy of the Special 
Tax and the deposits to the Special Tax Fund.  Such books of records and accounts shall at all 
times during business hours be subject to the inspection by the Owners of not less than 10% of 
the principal amount of the Bonds then Outstanding or the Owners of not less than 10% of the 
principal amount of any issue of Parity Bonds then Outstanding or their representatives 
authorized in writing. 

(f) Federal Tax Covenants.  Notwithstanding any other provision of this 
Indenture, absent an opinion of Bond Counsel that the exclusion from gross income of interest 
on the Bonds will not be adversely affected for federal income tax purposes, the District 
covenants to comply with all applicable requirements of the Code necessary to preserve such 
exclusion from gross income and specifically covenants, without limiting the generality of the 
foregoing, as follows: 

(1) Private Activity.  The District will take no action or refrain from 
taking any action or make any use of the proceeds of the Bonds or of any other moneys or 
property which would cause the Bonds and any Parity Bonds issued on a tax-exempt basis for 
federal income tax purposes to be “private activity bonds” within the meaning of Section 141 of 
the Code; 

(2) Arbitrage.  The District will make no use of the proceeds of the 
Bonds or of any other amounts or property, regardless of the source, or take any action or 
refrain from taking any action which will cause the Bonds to be “arbitrage bonds” within the 
meaning of Section 148 of the Code; 
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(3) Federal Guaranty.  The District will make no use of the proceeds 
of the Bonds or any Parity Bonds to be “federally guaranteed” within the meaning of Section 
149(b) of the Code; 

(4) Information Reporting.  The District will take or cause to be taken 
all necessary action to comply with the informational reporting requirement of Section 149(e) of 
the Code; 

(5) Hedge Bonds.  The District will make no use of the proceeds of 
the Bonds or any Parity Bonds issued on a tax-exempt basis or any other amounts or property, 
regardless of the source, or take any action or refrain from taking any action that would cause 
the Bonds or any Parity Bonds to be considered “hedge bonds” within the meaning of Section 
149(g) of the Code unless the District takes all necessary action to assure compliance with the 
requirements of Section 149(g) of the Code to maintain the exclusion from gross income for 
federal income tax purposes of interest on the Bonds and any applicable Parity Bonds issued on 
a tax-exempt basis; 

(6) Miscellaneous.  The District will take no action or refrain from 
taking any action inconsistent with the expectations stated in the Tax Certificate in connection 
with the Bonds and any issue of Parity Bonds and will comply with the covenants and 
requirements stated therein and incorporated by reference herein; and 

(7) Other Tax Exempt Issues.  The District will not use proceeds of 
other tax exempt securities to redeem any Bonds without first obtaining the written opinion of 
Bond Counsel that doing so will not impair the exclusion from gross income for federal income 
tax purposes of interest on the Bonds. 

(g) Reduction of Maximum Special Taxes.  The District hereby finds and 
determines that, historically, delinquencies in the payment of special taxes authorized pursuant 
to the Act in community facilities districts in Southern California have from time to time been at 
levels requiring the levy of special taxes at the maximum authorized rates in order to make 
timely payment of principal of and interest on the outstanding indebtedness of such community 
facilities districts.  For this reason, the District hereby determines that a reduction in the 
maximum Special Tax rates authorized to be levied on Parcels in the District below the levels 
provided in this Section would interfere with the timely retirement of the Bonds and Parity 
Bonds.  The District determines it to be necessary in order to preserve the security for the 
Bonds and Parity Bonds to covenant, and, to the maximum extent that the law permits it to do 
so, the District hereby does covenant, that it shall not initiate proceedings to reduce the 
maximum Special Tax rates for the District, unless, in connection therewith, (i) the District 
receives a certification from one or more Independent Financial Consultants which, when taken 
together, concludes that, on the basis of the Parcels of land and improvements existing in the 
District as of the July 1 preceding the reduction, the maximum amount of the Special Tax which 
may be levied on then existing Developed Property in each Bond Year for any Bonds 
Outstanding will equal at least 110% of the sum of the estimated Administrative Expenses and 
gross debt service in each Bond Year on all Bonds and Parity Bonds to remain Outstanding 
after the reduction is approved, (ii) the District finds that any reduction made under such 
conditions will not adversely affect the interests of the Owners of the Bonds, and (iii) the District 
is not delinquent in the payment of the principal of or interest on the Bonds or any Parity 
Bonds.  For purposes of estimating Administrative Expenses for the foregoing calculation, the 
Independent Financial Consultants shall compute the Administrative Expenses for the current 
Fiscal Year and escalate that amount by two percent (2%) in each subsequent Fiscal Year.  
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The District further covenants that in the event an ordinance is adopted by 
initiative pursuant to Section 3 of Article XIIIC of the California Constitution, which purports to 
reduce or otherwise alter the maximum Special Tax rates, it will commence and pursue legal 
action seeking to preserve its ability to comply with its covenant contained in the preceding 
paragraph. 

(h) Covenants to Defend.  The District covenants that, in the event that any 
initiative is adopted by the qualified electors in the District which purports to reduce the 
minimum or the maximum Special Tax below the levels specified in Section 5.2(g) above or to 
limit the power of the District to levy the Special Taxes for the purposes set forth in 
Section 5.2(b) above, it will commence and pursue legal action in order to preserve its ability to 
comply with such covenants. 

(i) Limitation on Right to Tender Bonds.  The District hereby covenants that 
it will not adopt any policy pursuant to Section 53341.1 of the Act permitting the tender of 
Bonds or Parity Bonds in full payment or partial payment of any Special Taxes unless the 
District shall have first received a certificate from an Independent Financial Consultant that the 
acceptance of such a tender will not result in the District having insufficient Special Tax 
revenues to pay the principal of and interest on the Bonds and Parity Bonds when due. 

(j) Further Assurances.  The District shall make, execute and deliver any 
and all such further agreements, instruments and assurances as may be reasonably necessary 
or proper to carry out the intention or to facilitate the performance of this Indenture and for the 
better assuring and confirming unto the Owners of the Bonds and any Parity Bonds of the 
rights and benefits provided herein. 

(k) Opinions.  In the event that an opinion is rendered by Bond Counsel as 
provided herein from a firm other than the firm which rendered the Bond Counsel opinion at 
closing, such subsequent opinion by Bond Counsel shall also include the conclusions set forth 
in the original Bond Counsel opinion relating to the exclusion of interest on the Bonds from 
gross income for federal income tax purposes. 

(l) Continuing Disclosure.  So long as the Bonds remain Outstanding, within 
270 days of the end of each Fiscal Year, the District shall provide the Bondowner with: (1), an 
annual audited financial statement prepared in accordance with generally accepted accounting 
principles as promulgated to apply to government entities from time to time by the 
Governmental Accounting Standards Board, if any are prepared; (2) a table presenting the 
number of parcels, secured assessed values (land and structure values) and value to lien 
ratios within the Improvement Area; (3) a table listing the total amount of assessment 
installments levied and total delinquencies within the Improvement Area in the current fiscal 
year and all prior fiscal years with delinquencies; (4) a statement as to any parcel in the 
Improvement Area for which the delinquent assessment installments represent more than  10% 
of the aggregate assessment installments levy: the identity of the parcel, the identity of the 
owner(s) of the parcel, and the aggregate amount of delinquent property and assessment 
installments within the Improvement Area, including accrued penalties and interest; (5) a 
statement as to the status of any judicial foreclosure proceedings within the Improvement Area, 
including such proceedings initiated by the District as a result of the delinquency in the 
payment of assessment installments;  (6) timely notice to the Original Purchaser of any 
material impact to the District’s financial position and/or the receipt or collection of the Special 
Taxes, and (7) such additional information as the Original Purchaser shall reasonably request 
from time to time pursuant to written notice to the District.  Notwithstanding any other provision 
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of this Indenture, failure of the District to comply with this Section 5.2(l) shall not be considered 
an Event of Default; however, any Bondowner or Beneficial Owner may take such actions as 
may be necessary and appropriate, including seeking mandate or specific performance by 
court order, to cause the District to comply with its obligations under this Section 5.2(l).  For 
purposes of this Section, “Beneficial Owner” means any person which (a) has the power, 
directly or indirectly, to vote or consent with respect to, or to dispose of ownership of, any Bond 
(including persons holding Bonds through nominees, depositories or other intermediaries), or 
(b) is treated as the owner of any Bond for federal income tax purposes. 

ARTICLE VI 
 

AMENDMENTS TO INDENTURE 

Section 6.1. Supplemental Indentures or Orders Not Requiring Bondowner 
Consent.  The District may from time to time, and at any time, without notice to or consent of 
any of the Bondowners, adopt Supplemental Indentures for any of the following purposes: 

(a) to cure any ambiguity, to correct or supplement any provisions herein 
which may be inconsistent with any other provision herein, or to make any other provision with 
respect to matters or questions arising under this Indenture or in any Supplemental Indenture 
or order, provided that such action is not materially adverse to the interests of the Bondowners; 

(b) to add to the covenants and agreements of and the limitations and the 
restrictions upon the District contained in this Indenture, other covenants, agreements, 
limitations and restrictions to be observed by the District which are not contrary to or 
inconsistent with this Indenture as theretofore in effect or which further secure Bond payments; 

(c) to provide for the issuance of any Parity Bonds, and to provide the terms 
and conditions under which such Parity Bonds may be issued, subject to and in accordance 
with the provisions of this Indenture; 

(d) to modify, amend or supplement this Indenture in such manner as to 
permit the qualification hereof under the Trust Indenture Act of 1939, as amended, or any 
similar federal statute hereafter in effect, or to comply with the Code or regulations issued 
thereunder, and to add such other terms, conditions and provisions as may be permitted by 
said act or similar federal statute, and which shall not materially adversely affect the interests of 
the Owners of the Bonds or any Parity Bonds then Outstanding;  

(e) to modify, alter or amend the Rate and Method of Apportionment in any 
manner so long as such changes do not reduce the maximum Special Taxes that may be 
levied in each year to an amount which is less than 110% of the principal and interest due in 
each corresponding future Bond Year with respect to the Bonds and Parity Bonds Outstanding 
as of the date of such amendment; or 

(f) to modify, alter, amend or supplement this Indenture in any other respect 
which is not materially adverse to the Bondowners. 

Notwithstanding the foregoing, no Supplemental Indenture may modify any of the duties 
or responsibilities of the Fiscal Agent without the written consent of the Fiscal Agent. 
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Section 6.2. Supplemental Indentures or Orders Requiring Bondowner Consent.  
Exclusive of the Supplemental Indentures described in Section 6.1, the Owners of not less than 
a majority in aggregate principal amount of the Bonds and Parity Bonds Outstanding shall have 
the right to consent to and approve the adoption by the District of such Supplemental Indentures 
as shall be deemed necessary or desirable by the District for the purpose of waiving, modifying, 
altering, amending, adding to or rescinding, in any particular, any of the terms or provisions 
contained in this Indenture; provided, however, that nothing herein shall permit, or be construed 
as permitting, (a) an extension of the maturity date of the principal, or the payment date of 
interest on, any Bond, (b) a reduction in the principal amount of, or redemption premium on, any 
Bond or the rate of interest thereon, (c) a preference or priority of any Bond over any other 
Bond, or (d) a reduction in the aggregate principal amount of the Bonds and Parity Bonds the 
Owners of which are required to consent to such Supplemental Indenture, without the consent 
of the Owners of all Bonds and Parity Bonds then Outstanding. 

If at any time the District shall desire to adopt a Supplemental Indenture, which pursuant 
to the terms of this Section shall require the consent of the Bondowners, the District shall so 
notify the Fiscal Agent and shall deliver to the Fiscal Agent a copy of the proposed 
Supplemental Indenture.  The Fiscal Agent shall, at the expense of the District, cause notice of 
the proposed Supplemental Indenture to be mailed, by first class mail, postage prepaid, to all 
Bondowners at their addresses as they appear in the Bond Register.  Such notice shall briefly 
set forth the nature of the proposed Supplemental Indenture and shall state that a copy thereof 
is on file at the office of the Fiscal Agent for inspection by all Bondowners.  The failure of any 
Bondowners to receive such notice shall not affect the validity of such Supplemental Indenture 
when consented to and approved by the Owners of not less than a majority in aggregate 
principal amount of the Bonds and Parity Bonds Outstanding if and as required by this Section.  
Whenever at any time within one year after the date of the first mailing of such notice, the Fiscal 
Agent shall receive an instrument or instruments purporting to be executed by the Owners of not 
less than a majority in aggregate principal amount of the Bonds and Parity Bonds Outstanding, 
which instrument or instruments shall refer to the proposed Supplemental Indenture described 
in such notice, and shall specifically consent to and approve the adoption thereof by the District 
substantially in the form of the copy referred to in such notice as on file with the Fiscal Agent, 
such proposed Supplemental Indenture, when duly adopted by the District, shall thereafter 
become a part of the proceedings for the issuance of the Bonds and any Parity Bonds.  In 
determining whether the Owners of a majority of the aggregate principal amount of the Bonds 
and Parity Bonds have consented to the adoption of any Supplemental Indenture, Bonds or 
Parity Bonds which are owned by the District or by any Person directly or indirectly controlling or 
controlled by or under the direct or indirect common control with the District, shall be 
disregarded and shall be treated as though they were not Outstanding for the purpose of any 
such determination. 

Upon the adoption of any Supplemental Indenture and the receipt of consent to any such 
Supplemental Indenture from the Owners of not less than a majority in aggregate principal 
amount of the Outstanding Bonds and Parity Bonds in instances where such consent is required 
pursuant to the provisions of this section, this Indenture shall be, and shall be deemed to be, 
modified and amended in accordance therewith, and the respective rights, duties and 
obligations under this Indenture of the District and all Owners of Outstanding Bonds and Parity 
Bonds shall thereafter be determined, exercised and enforced hereunder, subject in all respects 
to such modifications and amendments. 

Section 6.3. Notation of Bonds or Parity Bonds; Delivery of Amended Bonds or 
Parity Bonds.  After the effective date of any action taken as hereinabove provided, the District 
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may determine that the Bonds or Parity Bonds may bear a notation, by endorsement in form 
approved by the District, as to such action; and in that case, upon demand of the Owner of any 
Outstanding Bond at such effective date and presentation of his Bond for the purpose at the 
Principal Office of the Fiscal Agent or at such additional offices as the Fiscal Agent may select 
and designate for that purpose, a suitable notation as to such action shall be made on such 
Bonds or Parity Bonds.  If the District shall so determine, new Bonds so modified as, in the 
opinion of the District, shall be necessary to conform to such action shall be prepared and 
executed, and in that case upon demand of the Owner of any Outstanding Bond or Parity Bond 
at such effective date such new Bonds shall be exchanged at the Principal Office of the Fiscal 
Agent or at such additional offices as the Fiscal Agent may select and designate for that 
purpose, without cost to each Owner of Outstanding Bonds or Parity Bonds, upon surrender of 
such Outstanding Bonds or Parity Bonds. 

ARTICLE VII 
 

FISCAL AGENT 

Section 7.1. Fiscal Agent.  U.S. Bank National Association, having a corporate trust 
office in Los Angeles, California, is hereby appointed Fiscal Agent for the District for the purpose 
of receiving all money which the District is required to deposit with the Fiscal Agent hereunder 
and to allocate, use and apply the same as provided in this Indenture.  In the event that the 
District fails to deposit with the Fiscal Agent any amount due hereunder when due, the Fiscal 
Agent shall provide telephonic notice to the District and shall confirm the amount of such 
shortfall in writing. 

The Fiscal Agent is hereby authorized to and shall mail by first class mail, postage 
prepaid, interest payments to the Bondowners, to select Bonds and Parity Bonds for 
redemption, and to maintain the Bond Register.  The Fiscal Agent is hereby authorized to pay 
the principal of and premium, if any, on the Bonds and Parity Bonds when the same are duly 
presented to it for payment at maturity or on call and redemption, to provide for the registration 
of transfer and exchange of Bonds and Parity Bonds presented to it for such purposes, to 
provide for the cancellation of Bonds and Parity Bonds all as provided in this Indenture, and to 
provide for the authentication of Bonds and Parity Bonds, and shall perform all other duties 
assigned to or imposed on it as provided in this Indenture.  The Fiscal Agent shall keep 
accurate records of all funds administered by it and all Bonds and Parity Bonds paid, discharged 
and cancelled by it.  The Fiscal Agent shall deliver to the District a monthly accounting of the 
funds and accounts it holds under this Indenture; provided, however, that the Fiscal Agent shall 
not be obligated to deliver such accounting for any fund or account that has a balance of zero.  
The Fiscal Agent may establish such funds and accounts as it deems necessary or appropriate 
to perform its obligations hereunder. 

The Fiscal Agent is hereby authorized to redeem the Bonds and Parity Bonds when duly 
presented for payment at maturity, or on redemption prior to maturity.  The Fiscal Agent shall 
cancel all Bonds and Parity Bonds upon payment thereof in accordance with the provisions of 
Section 10.1 hereof. 

The District shall from time to time, subject to any agreement between the District and 
the Fiscal Agent then in force, pay to the Fiscal Agent compensation for its services, reimburse 
the Fiscal Agent for all its advances and expenditures, including, but not limited to, advances to 
and fees and expenses of independent accountants or counsel employed by it in the exercise 
and performance of its powers and duties hereunder, and indemnify and save the Fiscal Agent, 
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its officers, directors, employees and agents, harmless against costs, claims, expenses and 
liabilities not arising from its own negligence or willful misconduct which it may incur in the 
exercise and performance of its powers and duties hereunder.  The obligations of the District 
under this Section shall survive the discharge of the Bonds and the resignation or removal of the 
Fiscal Agent. 

Section 7.2. Removal of Fiscal Agent.  The District may, with the prior written 
consent of the Original Purchaser (so long as the Original Purchaser is the Owner of all of the 
Outstanding Bonds), at any time at its sole discretion remove the Fiscal Agent initially 
appointed, and any successor thereto, by delivering to the Fiscal Agent a written notice of its 
decision to remove the Fiscal Agent and may appoint a successor or successors thereto; 
provided that any such successor shall be a bank or trust company having a combined capital 
(exclusive of borrowed capital) and surplus of at least fifty million dollars ($50,000,000), and 
subject to supervision or examination by federal or state authority.  Any removal shall become 
effective only upon acceptance of appointment by the successor Fiscal Agent.  If any bank or 
trust company appointed as a successor publishes a report of condition at least annually, 
pursuant to law or to the requirements of any supervising or examining authority above referred 
to, then for the purposes of this Section the combined capital and surplus of such bank or trust 
company shall be deemed to be its combined capital and surplus as set forth in its most recent 
report of condition so published. 

Section 7.3. Resignation of Fiscal Agent.  The Fiscal Agent may at any time resign 
by giving written notice to the District and by giving to the Owners notice of such resignation, 
which notice shall be mailed to the Owners at their addresses appearing in the Bond Register.  
Upon receiving such notice of resignation, the District shall promptly appoint a successor Fiscal 
Agent by an instrument in writing.  Any resignation or removal of the Fiscal Agent and 
appointment of a successor Fiscal Agent shall become effective only upon acceptance of 
appointment by the successor Fiscal Agent. 

If no appointment of a successor Fiscal Agent shall be made pursuant to the foregoing 
provisions of this Section 7.3 or Section 7.2 within forty-five (45) days after the Fiscal Agent 
shall have received written notice from the District of its removal as Fiscal Agent or given to the 
District written notice of its resignation as Fiscal Agent, the Fiscal Agent, at the expense of the 
District, or any Owner may apply to any court of competent jurisdiction to appoint a successor 
Fiscal Agent.  Said court may thereupon, after such notice, if any, as such court may deem 
proper, appoint a successor Fiscal Agent. 

Section 7.4. Liability of Fiscal Agent.  The recitals of fact and all promises, 
covenants and agreements contained herein and in the Bonds and any Parity Bonds shall be 
taken as statements, promises, covenants and agreements of the District, and the Fiscal Agent 
assumes no responsibility for the correctness of the same and makes no representations as to 
the validity or sufficiency of this Indenture, the Bonds, or any Parity Bonds and shall incur no 
responsibility in respect thereof, other than in connection with its duties or obligations 
specifically set forth herein, in the Bonds and any Parity Bonds, or in the certificate of 
authentication assigned to or imposed upon the Fiscal Agent.  The Fiscal Agent shall be under 
no responsibility or duty with respect to the issuance of the Bonds or any Parity Bonds for value.  
The Fiscal Agent shall not be liable in connection with the performance of its duties hereunder, 
except for its own negligence or willful misconduct. 

The Fiscal Agent shall be protected in acting upon any notice, resolution, request, 
consent, order, certificate, report, Bond or other paper or document believed by it to be genuine 
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and to have been signed or presented by the proper party or parties.  The Fiscal Agent may 
consult with counsel, who may be counsel to the District, with regard to legal questions, and the 
opinion of such counsel shall be full and complete authorization and protection in respect of any 
action taken or suffered hereunder in good faith and in accordance therewith. 

The Fiscal Agent shall not be bound to recognize any Person as the Owner of a Bond 
unless and until such Bond is submitted for inspection, if required, and his title thereto 
satisfactorily established, if disputed. 

Whenever in the administration of its duties under this Indenture the Fiscal Agent shall 
deem it necessary or desirable that a matter be proved or established prior to taking or suffering 
any action hereunder, such matter (unless other evidence in respect thereof be herein 
specifically prescribed) may, in the absence of bad faith on the part of the Fiscal Agent, be 
deemed to be conclusively proved and established by a written certificate of the District, and 
such certificate shall be full warrant to the Fiscal Agent for any action taken or suffered under 
the provisions of this Indenture upon the faith thereof, but in its discretion the Fiscal Agent may, 
in lieu thereof, accept other evidence of such matter or may require such additional evidence as 
to it may seem reasonable. 

The Fiscal Agent shall have no responsibility with respect to any information, statement, 
or recital in any official statement, offering memorandum or any other disclosure material 
prepared or distributed with respect to the Bonds. 

No provision of this Indenture or any other document related hereto shall require the 
Fiscal Agent to risk or advance its own funds or otherwise incur any financial liability in the 
performance of its duties or the exercise of its rights hereunder. 

The immunities extended to the Fiscal Agent also extend to its directors, officers, 
employees and agents. 

Section 7.5. Interested Transactions.  The Fiscal Agent and its officers and 
employees may acquire and hold Bonds with the same effect as if it were not Fiscal Agent.  The 
Fiscal Agent, either as principal or agent, may engage in or be interested in any financial or 
other transaction with the District. 

Section 7.6. Agents.  The Fiscal Agent may execute any of its trusts or powers or 
perform its duties through attorneys, agents or receivers and the Fiscal Agent shall not be 
answerable for the default or misconduct of any such attorney, agent or receiver selected by it 
with reasonable care.  

ARTICLE VIII 
 

EVENTS OF DEFAULT; REMEDIES 

Section 8.1. Events of Default.  Any one or more of the following events shall 
constitute an “event of default”: 

(a) Default in the due and punctual payment of the principal of or redemption 
premium, if any, on any Bond when and as the same shall become due and payable, whether 
at maturity as therein expressed, by declaration or otherwise; 
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(b) Default in the due and punctual payment of the interest on any Bond 
when and as the same shall become due and payable; or 

(c) Except as described in (a) or (b), default shall be made by the District in 
the observance of any of the agreements, conditions or covenants on its part contained in this 
Indenture, any Supplemental Indenture, the Bonds, or any Parity Bonds, and such default shall 
have continued for a period of 30 days after the District shall have been given notice in writing 
of such default by the Fiscal Agent or the Owners of 25% in aggregate principal amount of the 
Outstanding Bonds and Parity Bonds. 

Section 8.2. Remedies of Owners.  Following the occurrence of an event of default, 
any Owner shall have the right for the equal benefit and protection of all Owners similarly 
situated: 

(a) By mandamus or other suit or proceeding at law or in equity to enforce his 
rights against the District and any of the members, officers and employees of the District, and 
to compel the District or any such members, officers or employees to perform and carry out 
their duties under the Act and their agreements with the Owners as provided in this Indenture; 

(b) By suit in equity to enjoin any actions or things which are unlawful or 
violate the rights of the Owners; or 

(c) By a suit in equity to require the District and its members, officers and 
employees to account as the trustee of an express trust. 

Nothing in this Article or in any other provision of this Indenture or in the Bonds shall 
affect or impair the obligation of the District, which is absolute and unconditional, to pay the 
interest on and principal of the Bonds to the respective Owners thereof at the respective dates 
of maturity, as herein provided, out of the Net Special Taxes pledged for such payment, or affect 
or impair the right of action, which is also absolute and unconditional, of such Owners to 
institute suit to enforce such payment by virtue of the contract embodied in the Bonds and in this 
Indenture.  The principal of the Bonds shall not be subject to acceleration hereunder. 

A waiver of any default or breach of duty or contract by any Owner shall not affect any 
subsequent default or breach of duty or contract, or impair any rights or remedies on any such 
subsequent default or breach.  No delay or omission by any Owner to exercise any right or 
power accruing upon any default shall impair any such right or power or shall be construed to be 
a waiver of any such default or an acquiescence therein, and every power and remedy 
conferred upon the Owners by the Act or by this Article may be enforced and exercised from 
time to time and as often as shall be deemed expedient by the Owners. 

If any suit, action or proceeding to enforce any right or exercise any remedy is 
abandoned or determined adversely to the Owners, the District and the Owners shall be 
restored to their former positions, rights and remedies as if such suit, action or proceeding had 
not been brought or taken. 

No remedy herein conferred upon or reserved to the Owners is intended to be exclusive 
of any other remedy.  Every such remedy shall be cumulative and shall be in addition to every 
other remedy given hereunder or now or hereafter existing, at law or in equity or by statute or 
otherwise, and may be exercised without exhausting and without regard to any other remedy 
conferred by the Act or any other law. 
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In case the moneys held by the Fiscal Agent after an event of default pursuant to 
Section 8.1(a) or (b) shall be insufficient to pay in full the whole amount so owing and unpaid 
upon the Bonds, then all available amounts shall be applied in accordance with Section 8.3. 

Section 8.3. Application of Revenues and Other Funds After Default.  All amounts 
received by the District pursuant to any right given or action taken by the Owners under the 
provisions of this Indenture relating to the Bonds and Parity Bonds shall be applied by the 
District in the following order upon presentation of the Bonds and Parity Bonds: 

First, to the payment of the fees, costs and expenses of the Owner in carrying 
out the provisions of this Article VIII, including reasonable compensation to its agents, attorneys 
and counsel, and to the payment of all other outstanding fees and expenses of the Owner; and 

Second, to the payment of the whole amount of interest on and principal of the 
Bonds then due and unpaid, with interest on overdue installments of principal and interest to the 
extent permitted by law at the net effective rate of interest then borne by the Outstanding Bonds 
and Parity Bonds; provided, however, that in the event such amounts shall be insufficient to pay 
in full the full amount of such interest and principal, then such amounts shall be applied in the 
following order of priority: 

(a) first to the payment of all installments of interest on the Bonds and Parity 
Bonds then due and unpaid on a pro rata basis based on the total amount then due and owing, 

(b) second, to the payment of all installments of principal, including Sinking 
Fund Payments, of the Bonds and Parity Bonds then due and unpaid on a pro rata basis based 
on the total amount then due and owing, and 

(c) third, to the payment of interest on overdue installments of principal and 
interest on the Bonds and Parity Bonds on a pro rata basis based on the total amount then due 
and owing. 

Section 8.4. Non-Waiver.  Nothing in this Article VIII or in any other provision of this 
Indenture, the Bonds or the Parity Bonds, shall affect or impair the obligation of the District, 
which is absolute and unconditional, to pay the interest on and principal of the Bonds and Parity 
Bonds to the respective Owners of the Bonds and Parity Bonds at the respective dates of 
maturity, as herein provided, out of the Net Special Taxes and other moneys herein pledged for 
such payment. 

A waiver of any default or breach of duty or contract by any Owners shall not 
affect any subsequent default or breach of duty or contract, or impair any rights or remedies on 
any such subsequent default or breach.  No delay or omission of any Owner of any of the Bonds 
or Parity Bonds to exercise any right or power accruing upon any default shall impair any such 
right or power or shall be construed to be a waiver of any such default or an acquiescence 
therein; and every power and remedy conferred upon the Owners by the Act or by this 
Article VIII may be enforced and exercised from time to time and as often as shall be deemed 
expedient by the Owners, as the case may be. 

ARTICLE IX 
 

DEFEASANCE 

Section 9.1. Defeasance.  If the District shall pay or cause to be paid, or there shall 
otherwise be paid, to the Owner of an Outstanding Bond the interest due thereon and the 
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principal thereof, at the times and in the manner stipulated in this Indenture, then the Owner of 
such Bond shall cease to be entitled to the pledge of Net Special Taxes, and, other than as set 
forth below, all covenants, agreements and other obligations of the District to the Owner of such 
Bond under this Indenture shall thereupon cease, terminate and become void and be 
discharged and satisfied.  In the event of a defeasance of all Outstanding Bonds and Parity 
Bonds pursuant to this Section, the Fiscal Agent shall execute and deliver to the District all such 
instruments as may be desirable to evidence such discharge and satisfaction, and the Fiscal 
Agent shall, after payment of amounts payable to the Fiscal Agent hereunder, pay over or 
deliver to the District’s general fund all money or securities held by it pursuant to this Indenture 
which are not required for the payment of the interest due on and the principal of such Bonds 
and Parity Bonds. 

Any Outstanding Bond shall be deemed to have been paid within the meaning 
expressed in the first paragraph of this section if such Bond is paid in any one or more of the 
following ways: 

(a) by paying or causing to be paid the principal of, premium, if any, and 
interest on such Bond or Parity Bond, as and when the same become due and payable; 

(b) by depositing with the Fiscal Agent, in trust, at or before maturity, money 
which, together with the amounts then on deposit in the Special Tax Fund is fully sufficient to 
pay the principal of, premium, if any, and interest on such Bond or Parity Bond, as and when 
the same shall become due and payable; or 

(c) by depositing with the Fiscal Agent, or another escrow bank appointed by 
the District, in trust, direct, non-callable, non-prepayable Federal Securities, of the type defined 
in the definition thereof set forth in Section 1.1 hereof, in which the District may lawfully invest 
its money, in such amount as an Independent Financial Consultant shall determine will be 
sufficient, together with the interest to accrue thereon and moneys then on deposit in the 
Special Tax Fund, together with the interest to accrue thereon, to pay and discharge the 
principal of, premium, if any, and interest on such Bond or Parity Bond, as and when the same 
shall become due and payable; 

then, at the election of the District, and notwithstanding that any Outstanding Bonds and Parity 
Bonds shall not have been surrendered for payment, all obligations of the District under this 
Indenture with respect to such Bond or Parity Bond shall cease and terminate, except for the 
obligation of the Fiscal Agent to pay or cause to be paid to the Owners of any such Bond or 
Parity Bond not so surrendered and paid, all sums due thereon and except for the covenants of 
the District contained in Section 5.2(f) relating to compliance with the Code.  Notice of such 
election shall be filed with the Fiscal Agent not less than thirty (30) days prior to the proposed 
defeasance date.  In connection with a defeasance under (b) or (c) above, there shall be 
provided to the Fiscal Agent a certificate of a certified public accountant stating its opinion as to 
the sufficiency of the moneys or securities deposited with the Fiscal Agent or the escrow bank to 
pay and discharge the principal of and interest on all Outstanding Bonds or Parity Bonds to be 
defeased in accordance with this Section, as and when the same shall become due and 
payable, and an opinion of Bond Counsel (which may rely upon the opinion of the certified 
public accountant) to the effect that the Bonds being defeased have been legally defeased in 
accordance with this Indenture and any applicable Supplemental Indenture.  Upon a 
defeasance, the Fiscal Agent, upon request of the District, shall release the rights of the Owners 
of such Bonds which have been defeased under this Indenture and execute and deliver to the 
District all such instruments as may be desirable to evidence such release, discharge and 
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satisfaction. The Fiscal Agent shall, at the written direction of the District, mail, first class, 
postage prepaid, a notice to the Bondowners whose Bonds have been defeased, in the form 
directed by the District, stating that the defeasance has occurred. 

ARTICLE X 
 

MISCELLANEOUS 

Section 10.1. Cancellation of Bonds or Parity Bonds.  All Bonds and Parity Bonds 
surrendered to the Fiscal Agent for payment upon maturity or for redemption shall be upon 
payment therefor, and any Bond purchased by the District as authorized herein and delivered to 
the Fiscal Agent for such purpose shall be, cancelled forthwith and shall not be reissued.  The 
Fiscal Agent shall destroy such Bonds and Parity Bonds, as provided by law, and, upon request 
of the District, furnish to the District a certificate of such destruction. 

Section 10.2. Execution of Documents and Proof of Ownership.  Any request, 
direction, consent, revocation of consent, or other instrument in writing required or permitted by 
this Indenture to be signed or executed by Bondowners may be in any number of concurrent 
instruments of similar tenor and may be signed or executed by such Owners in person or by 
their attorneys appointed by an instrument in writing for that purpose, or by the bank, trust 
company or other depository for such Bonds.  Proof of the execution of any such instrument, or 
of any instrument appointing any such attorney, and of the ownership of Bonds or Parity Bonds 
shall be sufficient for the purposes of this Indenture (except as otherwise herein provided), if 
made in the following manner: 

(a) The fact and date of the execution by any Owner or his or her attorney of 
any such instrument and of any instrument appointing any such attorney, may be proved by a 
signature guarantee of any bank or trust company located within the United States of America.  
Where any such instrument is executed by an officer of a corporation or association on behalf 
of such corporation or association or by a member of a partnership on behalf of such 
partnership, such signature guarantee shall also constitute sufficient proof of his authority. 

(b) As to any Bond or Parity Bond, the Person in whose name the same shall 
be registered in the Bond Register shall be deemed and regarded as the absolute Owner 
thereof for all purposes, and payment of or on account of the principal of any such Bond or 
Parity Bond, and the interest thereon, shall be made only to or upon the order of the registered 
Owner thereof or his or her legal representative.  All such payments shall be valid and effectual 
to satisfy and discharge the liability upon such Bond or Parity Bond and the interest thereon to 
the extent of the sum or sums to be paid.  Neither the District nor the Fiscal Agent shall be 
affected by any notice to the contrary. 

Nothing contained in this Indenture shall be construed as limiting the Fiscal 
Agent or the District to such proof, it being intended that the Fiscal Agent or the District may 
accept any other evidence of the matters herein stated which the Fiscal Agent or the District 
may deem sufficient.  Any request or consent of the Owner of any Bond or Parity Bond shall 
bind every future Owner of the same Bond in respect of anything done or suffered to be done by 
the Fiscal Agent or the District in pursuance of such request or consent. 

Section 10.3. Unclaimed Moneys.  Anything in this Indenture to the contrary 
notwithstanding, any money held by the Fiscal Agent or the District in trust for the payment and 
discharge of any of the Outstanding Bonds and Parity Bonds which remain unclaimed for two 
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years after the date when such Outstanding Bonds or Parity Bonds have become due and 
payable, if such money was held by the Fiscal Agent or the District at such date, or for two 
years after the date of deposit of such money if deposited with the Fiscal Agent or the District 
after the date when such Outstanding Bonds or Parity Bonds become due and payable, shall be 
repaid by the Fiscal Agent to the District or retained by the District, as its absolute property and 
free from trust, and the Fiscal Agent or the District shall thereupon be released and discharged 
with respect thereto and the Owners shall look only to the District for the payment of such 
Outstanding Bonds or Parity Bonds; provided, however, that, before being required to make any 
such payment to the District, the Fiscal Agent shall, upon the written request and at the expense 
of the District, cause to be mailed by first-class mail, postage prepaid, to the registered Owners 
of such Outstanding Bonds or Parity Bonds at their addresses as they appear in the Bond 
Register a notice that said money remains unclaimed and that, after a date named in said 
notice, which date shall not be less than 30 days after the date of the mailing of such notice, the 
balance of such money then unclaimed will be returned to the District. 

Section 10.4. Provisions Constitute Contract.  The provisions of this Indenture shall 
constitute a contract between the District and the Bondowners and the provisions hereof shall 
be construed in accordance with the laws of the State of California. 

In case any suit, action or proceeding to enforce any right or exercise any remedy shall 
be brought or taken and, should said suit, action or proceeding be abandoned, or be determined 
adversely to the Bondowners or the Fiscal Agent, then the District, the Fiscal Agent and the 
Bondowners shall be restored to their former positions, rights and remedies as if such suit, 
action or proceeding had not been brought or taken. 

After the issuance and delivery of the Bonds this Indenture shall be irrepealable, but 
shall be subject to modifications to the extent and in the manner provided in this Indenture, but 
to no greater extent and in no other manner. 

Section 10.5. Future Contracts.  Nothing herein contained shall be deemed to restrict 
or prohibit the District from making contracts or creating bonded or other indebtedness payable 
from a pledge of the Net Special Taxes which is subordinate to the pledge hereunder, or which 
is payable from the general fund of the District or from taxes or any source other than the Net 
Special Taxes and other amounts pledged hereunder. 

Section 10.6. Further Assurances.  The District will adopt, make, execute and deliver 
any and all such further resolutions, instruments and assurances as may be reasonably 
necessary or proper to carry out the intention or to facilitate the performance of this Indenture, 
and for the better assuring and confirming unto the Owners of the Bonds or any Parity Bonds 
the rights and benefits provided in this Indenture. 

Section 10.7. Severability.  If any covenant, agreement or provision, or any portion 
thereof, contained in this Indenture, or the application thereof to any person or circumstance, is 
held to be unconstitutional, invalid or unenforceable, the remainder of this Indenture and the 
application of any such covenant, agreement or provision, or portion thereof, to other persons or 
circumstances, shall be deemed severable and shall not be affected thereby, and this Indenture 
and the Bonds and any Parity Bonds issued pursuant hereto shall remain valid and the 
Bondowners shall retain all valid rights and benefits accorded to them under the laws of the 
State of California. 
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Section 10.8. Notices.  Any notices required to be given with respect to the Bonds or 
this Indenture shall be mailed, first class, postage prepaid, or personally delivered to (1) the 
District: East Orange County Water District, 185 North McPherson Road, Orange, California 
92869-3720, Attention: General Manager (2) to the Fiscal Agent in its capacity as Fiscal Agent: 
U.S. Bank National Association, 633 West Fifth Street, 24th Floor, Los Angeles, California 
90071, Attention:  Global Trust Services and (3) to the Original Purchaser: Western Alliance 
Business Trust, a wholly owned affiliate of Western Alliance Bank, an Arizona corporation, c/o 
Western Alliance Bank, ATTN: Municipal Finance, One E Washington Street, Suite 1400, 
Phoenix, Arizona 85004, email address: MunicipalFinanceGroup@westernalliancebank.com.   

Section 10.9. Waiver of Jury Trial; Agreement For Judicial Reference; No 
Sovereign Immunity.  To the fullest extent permitted by law, the District hereby waives its right 
to trial by jury in any action, proceeding and/or hearing on any matter whatsoever arising out of, 
or in any way connected with, the Bonds, this Indenture or any documents relating to the Bonds 
or this Indenture, or the enforcement of any remedy under any law, statute, or regulation.  To 
the extent such waiver is not enforceable, the District hereby consents to the adjudication of any 
and all such matters pursuant to Judicial Reference as provided in Section 638 of the California 
Code of Civil Procedure, and the judicial referee shall be empowered to hear and determine any 
and all issues in such Reference whether fact or law.  The District hereby represents that it does 
not possess and will not invoke a claim of sovereign immunity for disputes arising out of 
contractual claims relating to the Bonds or this Indenture. 

Section 10.10. Additional Rights of Sole Owner.  So long as there is a single Owner 
of all Bonds the provisions of this Section 10.10 shall apply. 

(a) Notwithstanding any other provision of this Indenture, the Owner shall 
have the right to consent to any amendment to this Indenture and to the appointment of a 
successor Fiscal Agent appointed by the District after the resignation or removal of the Fiscal 
Agent hereunder.  

(b) The District shall provide notice to the Owner of any material impact to 
the District’s financial position and/or the receipt or collection of the Special Taxes and such 
additional information as the Owner shall reasonably request from time to time pursuant to 
written notice to the District. 

(c) The Owner is hereby expressly made a third party beneficiary of this 
Indenture. 

(d) The Fiscal Agent or the District, as applicable, shall notify the Owner of 
any failure of the District to provide relevant notices, certificates or other similar documents 
hereunder. 

(e) The District shall pay or reimburse the Bondowner, but only from surplus 
Special Taxes available after fully funding the priorities set forth in Section 3.2(b) and Section 
3.2(d)(1) through (5), for any and all charges, fees, costs and expenses that the Bondowner 
may reasonably pay or incur in connection with the following: (i) the administration, 
enforcement, defense, or preservation of any rights or security hereunder or under this 
Indenture; (ii) the pursuit of any remedies under this Indenture, or otherwise afforded by law or 
equity; (iii) any amendment, waiver, or other action with respect to or related to this Indenture 
whether or not executed or completed; (iv) the violation by the District of any law, rule, or 



 

50 
 

regulation or any judgment, order or decree applicable to it; or (v) any litigation or other dispute 
in connection with this Indenture. 

 
[Rest of This Page Intentionally Left Blank]
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IN WITNESS WHEREOF, the District and the Fiscal Agent have executed this 
Indenture, effective the date first written above. 

COMMUNITY FACILITIES DISTRICT NO. 2018-1 
OF THE EAST ORANGE COUNTY WATER 
DISTRICT 

By:   
Its: President of the Board of Directors of East 

Orange County Water District, acting as the 
legislative body of Community Facilities District 
No. 2018-1 of East Orange County Water 
District 

ATTEST: 
 
 
  
Secretary of the Board of Directors of East 
Orange County Water District, acting as the 
legislative body of Community Facilities 
District No. 2018-1 of East Orange County 
Water District  
 
 
 
 
 

The terms of this Indenture relating to the Fiscal Agent are accepted by U.S. Bank 
National Association, as Fiscal Agent. 

U.S. BANK NATIONAL ASSOCIATION, as Fiscal 
Agent 
 
 
By:   
Its: Authorized Officer 
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EXHIBIT A 

FORM OF 2018 SPECIAL TAX BOND 

R-1 $ 

THIS BOND MAY ONLY BE TRANSFERRED TO AN “ACCREDITED 
INVESTOR” WITHIN THE MEANING OF SECTION 2(A)(15) OF THE 
SECURITIES ACT OF 1933, AS AMENDED (THE “SECURITIES ACT”) OR A 
“QUALIFIED INSTITUTIONAL BUYER WITHIN THE MEANING OF RULE 
144A(a)(1) PROMULGATED UNDER THE SECURITIES ACT, SUBJECT TO 
THE TERMS AND CONDITIONS SET FORTH IN THE INDENTURE. 

 
UNITED STATES OF AMERICA 

STATE OF CALIFORNIA 
COUNTY OF ORANGE 

 
COMMUNITY FACILITIES DISTRICT NO. 2018-1 
OF EAST ORANGE COUNTY WATER DISTRICT 

2018A SPECIAL TAX BOND 

INTEREST RATE: MATURITY DATE: DATED DATE: 

% September 1, 2043 August __, 2018 
 

REGISTERED OWNER: Western Alliance Business Trust, a wholly owned affiliate of 
Western Alliance Bank, an Arizona corporation 

PRINCIPAL AMOUNT:  

COMMUNITY FACILITIES DISTRICT NO. 2018-1 OF EAST ORANGE COUNTY 
WATER DISTRICT (the “District”), situated in the County of Orange, State of California, FOR 
VALUE RECEIVED, hereby promises to pay, solely from certain amounts held under the 
Indenture (as hereinafter defined), to the Registered Owner named above, or registered 
assigns, on the Maturity Date set forth above, unless redeemed prior thereto as hereinafter 
provided, the Principal Amount set forth above, and to pay interest on such Principal Amount 
from the Interest Payment Date (as hereinafter defined) next preceding the date of 
authentication hereof, unless (i) the date of authentication is an Interest Payment Date in which 
event interest shall be payable from such date of authentication, (ii) the date of authentication is 
after a Record Date (as hereinafter defined) but prior to the immediately succeeding Interest 
Payment Date, in which event interest shall be payable from the Interest Payment Date 
immediately succeeding the date of authentication, or (iii) the date of authentication is prior to 
the close of business on the first Record Date in which event interest shall be payable from the 
Dated Date set forth above.  Notwithstanding the foregoing, if at the time of authentication of 
this Bond interest is in default, interest on this Bond shall be payable from the last Interest 
Payment Date to which the interest has been paid or made available for payment or, if no 
interest has been paid or made available for payment, interest on this Bond shall be payable 
from the Dated Date set forth above.  Interest will be paid semiannually on March 1 and 



 

A-2 
 

September 1 (each an “Interest Payment Date”), commencing _____, at the Interest Rate set 
forth above, until the Principal Amount hereof is paid or made available for payment. 

The principal of and premium, if any, on this Bond are payable to the Registered Owner 
hereof in lawful money of the United States of America upon presentation and surrender of this 
Bond at the Principal Office of the Fiscal Agent (as such term is defined in the Indenture), 
initially U.S. Bank National Association, (the “Fiscal Agent”). Interest on this Bond shall be paid 
by check of the Fiscal Agent mailed, by first class mail, postage prepaid, or in certain 
circumstances described in the Indenture by wire transfer to an account within the United States 
of America, to the Registered Owner hereof as of the close of business on the fifteenth day of 
the month preceding the month in which the Interest Payment Date occurs (the “Record Date”) 
at such Registered Owner’s address as it appears on the registration books maintained by the 
Fiscal Agent.  Notwithstanding any provision herein or in the Indenture to the contrary, so long 
as this Bond is owned by the Original Purchaser (as defined in the Indenture), (i) the Fiscal 
Agent shall pay principal of and interest and redemption premium, if any, on the Bonds when 
due by wire transfer in immediately available funds to the Original Purchaser in accordance with 
such wire transfer instructions as shall be filed by the Original Purchaser with the Fiscal Agent 
from time to time, (ii) payments of principal on the Bonds shall be made without the requirement 
for presentation and surrender by the Original Purchaser, provided that principal which is 
payable at maturity shall be made only upon presentation and surrender at the Principal Office 
of the Fiscal Agent, and (iii) the Fiscal Agent shall not be required to give notice to the Original 
Purchaser of the sinking fund payments as described in the Indenture. 

This Bond is one of a duly authorized issue of “Community Facilities District No. 2018-1 
of East Orange County Water District 2018A Special Tax Bonds” (the “Bonds”) issued in the 
aggregate principal amount of $__________ pursuant to the Mello-Roos Community Facilities 
Act of 1982, as amended, being Sections 53311, et seq., of the California Government Code 
(the “Act”) for the purpose of (i) financing the construction of certain public facilities within the 
District, (ii) funding a reserve account and (iii) paying certain costs related to the issuance of the 
Bonds.  The issuance of the Bonds and the terms and conditions thereof are provided for by a 
resolution adopted by the Board of Directors of East Orange County Water District, acting in its 
capacity as the legislative body of the District (the “Legislative Body”) on July 19, 2018, 
Resolution No. _____ (the “Resolution of Issuance”), and a Trust Indenture dated as of August 
1, 2018 by and between the District and Fiscal Agent executed in connection therewith (the 
“Indenture”), and this reference incorporates the Indenture herein; and by acceptance hereof the 
Registered Owner of this Bond assents to said terms and conditions.  The Resolution and the 
Indenture are adopted under and this Bond is issued under, and both are to be construed in 
accordance with, the laws of the State of California. 

Pursuant to the Act and the Indenture, the principal of, premium, if any, and interest on 
this Bond are payable solely from the portion of the annual special taxes authorized under the 
Act to be levied and collected within the District (the “Net Special Taxes”) and certain other 
amounts pledged to the repayment of the Bonds as set forth in the Indenture.  Any amounts for 
the payment hereof shall be limited to the Net Special Taxes pledged and collected or 
foreclosure proceeds received following a default in payment of the Net Special Taxes and other 
amounts deposited to the Special Tax Fund established under the Indenture, except to the 
extent that other provision for payment has been made by the Legislative Body, as may be 
permitted by law.  The District has covenanted for the benefit of the owners of the Bonds that 
under certain circumstances described in the Indenture it will commence and diligently pursue to 
completion appropriate foreclosure proceedings in the event of delinquencies of Net Special Tax 
installments levied for payment of principal and interest on the Bonds. 



 

A-3 
 

(a) The Bonds maturing on or before September 1, 2025 are not subject to 
optional redemption.  The Bonds maturing on or after September 1, 2026 may be redeemed, at 
the option of the District, from any source of funds, other than Prepayments, on any date on or 
after September 1, 2025 in whole, or in part (in such amounts as may be designated by the 
District, with the particular Bonds within the maturity of the Bonds to be selected by the Fiscal 
Agent by lot), at the following redemption prices expressed as a percentage of the principal 
amount to be redeemed, together with accrued interest to the date of redemption: 

Redemption Dates Redemption 
Prices 

September 1, 2025 through March 1, 2026 103% 
September 1, 2026 and March 1, 2027 102 
September 1, 2027 and March 1, 2028 101 
September 1, 2028 and any Interest Payment Date thereafter 100 

The Term Bonds maturing on September 1, 2043 are subject to mandatory sinking fund 
redemption, in part, from the Sinking Fund Payments that have been deposited into the 
Principal Account, on September 1, 2019, and on each September 1 thereafter prior to maturity, 
in accordance with the schedule of Sinking Fund Payments set forth in the Indenture.  The Term 
Bonds so called for redemption shall be selected by the Fiscal Agent by lot and shall be 
redeemed at a redemption price for each redeemed Term Bond equal to the principal amount 
thereof, plus accrued interest to the redemption date, without premium. 

(a) The Bonds are subject to redemption as a whole, or in part (in such 
amounts as may be designated by the District, with the particular Bonds within the maturity of 
the Bonds to be selected by the Fiscal Agent by lot), on any date prior to maturity from the 
proceeds of the prepayment of the Special Taxes deposited in the Redemption Account 
pursuant to the Indenture and amounts transferred from the Reserve Account in connection 
with such prepayment.  Such special mandatory redemption of the Bonds shall be at the 
following redemption prices expressed as a percentage of the principal amount to be 
redeemed, together with accrued interest to the date of redemption: 

Redemption Dates Redemption 
Prices 

September 1, 2018 through March 1, 2026 103% 
September 1, 2026 and March 1, 2027 102 
September 1, 2027 and March 1, 2028 101 
September 1, 2028 and any Interest Payment Date thereafter 100 

Notice of redemption with respect to the Bonds to be redeemed shall be mailed to the 
registered owners thereof not less than 30 nor more than 45 days prior to the redemption date 
by first class mail, postage prepaid, to the addresses set forth in the registration books.  Neither 
a failure of the Registered Owner hereof to receive such notice nor any defect therein will affect 
the validity of the proceedings for redemption.  All Bonds or portions thereof so called for 
redemption will cease to accrue interest on the specified redemption date; provided that funds 
for the redemption are on deposit with the Fiscal Agent on the redemption date.  Thereafter, the 
registered owners of such Bonds shall have no rights except to receive payment of the 
redemption price upon the surrender of the Bonds. 
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This Bond shall be registered in the name of the Registered Owner hereof, as to both 
principal and interest, and the District and the Fiscal Agent may treat the Registered Owner 
hereof as the absolute owner for all purposes and shall not be affected by any notice to the 
contrary. 

The Bonds are issuable only in fully registered form in denominations of $250,000 or any 
dollar integral in excess thereof and may be exchanged for a like aggregate principal amount of 
Bonds of other authorized denominations of the same issue and maturity, all as more fully set 
forth in the Indenture.  This Bond is transferable by the Registered Owner hereof, in person or 
by his attorney duly authorized in writing, at the Principal Office of the Fiscal Agent, but only in 
the manner, subject to the limitations and upon payment of the charges provided in the 
Indenture, upon surrender and cancellation of this Bond.  Upon such transfer, a new registered 
Bond of authorized denomination or denominations for the same aggregate principal amount of 
the same issue and maturity will be issued to the transferee in exchange therefor. 

The Fiscal Agent shall not be required to register transfers or make exchanges of (i) any 
Bonds for a period of 15 days next preceding any selection of the Bonds to be redeemed, or 
(ii) any Bonds chosen for redemption. 

The rights and obligations of the District and of the registered owners of the Bonds may 
be amended at any time, and in certain cases without notice to or the consent of the registered 
owners, to the extent and upon the terms provided in the Indenture. 

THE BONDS DO NOT CONSTITUTE OBLIGATIONS OF EAST ORANGE COUNTY 
WATER DISTRICT OR OF THE DISTRICT FOR WHICH EAST ORANGE COUNTY WATER 
DISTRICT OR THE DISTRICT IS OBLIGATED TO LEVY OR PLEDGE, OR HAS LEVIED OR 
PLEDGED, GENERAL OR NET SPECIAL TAXES, OTHER THAN THE NET SPECIAL TAXES 
REFERENCED HEREIN.  THE BONDS ARE LIMITED OBLIGATIONS OF THE DISTRICT 
PAYABLE FROM THE PORTION OF THE NET SPECIAL TAXES AND OTHER AMOUNTS 
PLEDGED UNDER THE INDENTURE BUT ARE NOT A DEBT OF EAST ORANGE COUNTY 
WATER DISTRICT, THE STATE OF CALIFORNIA OR ANY OF ITS POLITICAL 
SUBDIVISIONS WITHIN THE MEANING OF ANY CONSTITUTIONAL OR STATUTORY 
LIMITATION OR RESTRICTION. 

This Bond shall not become valid or obligatory for any purpose until the certificate of 
authentication and registration hereon endorsed shall have been dated and signed by the Fiscal 
Agent. 

IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts, conditions and 
things required by law to exist, happen and be performed precedent to and in the issuance of 
this Bond do exist, have happened and have been performed in due time, form and manner as 
required by law, and that the amount of this Bond, together with all other indebtedness of the 
District, does not exceed any debt limit prescribed by the laws or Constitution of the State of 
California. 
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IN WITNESS WHEREOF, Community Facilities District No. 2018-1 of East Orange 
County Water District has caused this Bond to be dated as of August __, 2018, to be signed on 
behalf of the District by the President of the Board of Directors of East Orange County Water 
District by his facsimile signature and attested by the facsimile signature of the Secretary of the 
Board of Directors hereon. 

   
 President of the Board of Directors of East Orange 

County Water District, acting as the legislative body 
of Community Facilities District No. 2018-1 of East 
Orange County Water District 

ATTEST: 

  
Secretary of the Board of Directors of the 
East Orange County Water District, acting 
as the legislative body of Community 
Facilities District No. 2018-1 of East Orange 
County Water District 

 
[FORM OF FISCAL AGENT’S CERTIFICATE 

OF AUTHENTICATION AND REGISTRATION] 

This is one of the Bonds described in the within-defined Indenture. 

Dated:  ______, 2018 
U.S. Bank National Association, as Fiscal Agent 

By:   
Its: Authorized Officer 
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[FORM OF LEGAL OPINION] 

The following is a true copy of the opinion rendered by Stradling Yocca Carlson & Rauth, 
a Professional Corporation, in connection with the issuance of, and dated as of the date of the 
original delivery of, the Bonds.  A signed copy is on file in my office. 

 
   
 Secretary of the Board of Directors of East Orange 

County Water District, acting in its capacity as the 
legislative body of Community Facilities District No. 
2018-1 of East Orange County Water District 

 

[FORM OF ASSIGNMENT] 

For value received the undersigned do(es) hereby sell, assign and transfer unto 
  
whose tax identification number is  , 
the within-mentioned registered Bond and hereby irrevocably constitute(s) and appoint(s) 
  
attorney to transfer the same on the books of the Fiscal Agent with full power of substitution in 
the premises. 
 
Dated:      
 
 
Signature guaranteed: 
 
  
NOTE:  Signature(s) must be guaranteed by 
an eligible guarantor institution. 

NOTE:  The signatures(s) on this Assignment 
must correspond with the name(s) as written 
on the face of the within Bond in every 
particular without alteration or enlargement or 
any change whatsoever. 
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EXHIBIT B 

FORM OF LETTER OF REPRESENTATIONS 

[Date] 

East Orange County Water District 
185 N McPherson Road  
Orange, California 92869 
Attention: General Manager 

Re: Community Facilities District No. 2018-1 of East Orange County Water 
District 2018A Special Tax Bonds 

Ladies and Gentlemen: 

The undersigned (the “Purchaser”) hereby acknowledges receipt of the above-
referenced bonds (the “Bonds”), dated August __, 2018, in fully registered form and in the 
aggregate principal amount of $__________, constituting all of the Bonds currently 
outstanding.  The Bonds have been checked, inspected and approved by the Purchaser. 

The undersigned acknowledges that the Bonds have been issued for the purpose of 
financing certain public facilities within Community Facilities District No. 2018-1 of East 
Orange County Water District.  The undersigned further acknowledges that the Bonds are 
secured by a certain Trust Indenture dated as of August 1, 2018 (the “Indenture”), between 
Community Facilities District No. 2018-1 of East Orange County Water District (the 
“District”), and U.S. Bank National Association, as fiscal agent (the “Fiscal Agent”). 

In connection with the sale of the Bonds to the Purchaser, the Purchaser hereby 
makes the following representations upon which you may rely: 

1. The Purchaser hereby certifies that it is [an “accredited investor” within 
the meaning of Section 2(a)(15) of the Securities Act of 1933 as amended (the 
“Act”)][a “qualified institutional buyer” within the meaning of Rule 144A(a)(1) 
promulgated under the Act] and applicable state securities laws (a “Qualified 
Investor”).   

2. The Bonds are being acquired by the Purchaser for its own account 
only and not with a present intent for any resale or distribution thereof, in whole or in 
part, to others; provided, however, that the Purchaser shall not be precluded from 
transferring or assigning its interest in the Bonds in accordance with the terms and 
conditions set forth in the Indenture.  The Purchaser is not participating, directly or 
indirectly, in a distribution of the Bonds and will not take, or cause to be taken, any 
action that would cause the Purchaser to be deemed an “underwriter” of such Bonds 
as defined in Section 2(a)(11) of the Act.  The Purchaser understands that the 
District has no obligation to register the Bonds for resale under the Act.  The 
Purchaser further understands that the Bonds are being sold in a transaction that is 
exempt from the registration requirements of the Act.  The Purchaser acknowledges 
that the District will not be entering into a continuing disclosure agreement for the 
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Bonds pursuant to Section 15c2-12 of the Securities Exchange Act of 1934, as 
amended. 

3. The Purchaser has received and carefully read all information and 
other items of disclosure relating to the District and the Bonds that the Purchaser 
has deemed material (the “Disclosure Items”) for it to make an informed investment 
decision with respect to its purchase of the Bonds and, in connection therewith, has 
had access to all other materials, books, records, documents, and information 
relating to the District and the Bonds, and has been able to verify the accuracy of, 
and supplement, the information contained therein. 

4. The Purchaser has had an opportunity to ask questions of, and 
receive satisfactory answers from, duly designated representatives of the District 
concerning the terms and conditions pursuant to which the offer to purchase the 
Bonds is being made, and is satisfied with the information provided in response to its 
requests, and is satisfied that its request for such information has been fully 
complied with by the District. The Purchaser further acknowledges that the District 
requires that, if the Bonds are disposed of by it, current information which meets the 
disclosure requirements of any applicable state and federal securities laws then in 
effect, concerning the Bonds must be furnished to any prospective purchaser, and 
that any disclosure document must be delivered to the District before the Bonds are 
offered for sale to any prospective purchaser, and further acknowledges that any 
current exemption from registration of the Bonds does not affect or diminish such 
requirements. 

5. The Purchaser has such knowledge and experience in financial and 
business matters as to be capable of evaluating the merits and risks of making a 
loan of the proceeds of the Bond based upon (i) the information (including the 
information set forth in the Disclosure Items) furnished to it by the District; (ii) its or 
such representative’s personal knowledge of the business and affairs of the District; 
(iii) the records, files, and plans of the District, to all of which it or such representative 
has had full access; (iv) such additional information as it or such representative may 
have requested and have received from the District; and (v) the independent 
inquiries and investigations undertaken by it or such representative. 

6. The Purchaser represents that it can bear the economic risk of loss of 
its entire investment; it has adequate means for providing for its current needs and 
personal contingencies; and it has no need for liquidity with respect to its investment 
in the Bonds. 

7. The purchase of the Bonds is not disproportionate to the Purchaser’s 
net worth, and its purchase of the Bonds will not cause such overall commitment to 
become excessive. 

8. No person has given any information or made any representation not 
contained in any Disclosure Items referred to above or otherwise provided to the 
Purchaser in writing by a person employed or authorized in writing by the District.  
The Purchaser understands and agrees that any information or representation not 
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contained therein must not, and will not, be relied upon and that nothing contained 
therein should be construed as legal or tax advice to the Purchaser. 

9. No person has made any direct or indirect representation or warranty 
of any kind to the Purchaser with respect to the economic return which may accrue 
to the Purchaser.  The Purchaser has consulted with its own tax counsel and other 
advisors with respect to an investment in the Bonds. 

10. The signatory of this letter is a duly authorized officer of the Purchaser 
with the authority to sign this letter on behalf of the Purchaser, and this letter has 
been duly authorized, executed, and delivered by the Purchaser. 

11. The Purchaser acknowledges that it has the right to sell and transfer 
the Bonds to another Qualified Investor in a minimum denomination of $250,000, 
subject to the delivery to the Fiscal Agent of a letter from the transferee to the same 
effect as this Letter of Representations, with no revisions except as may be 
approved in writing by the District.  The Purchaser understands that the Fiscal Agent 
will not be required to accept for registration of transfer any Bonds unless such 
transferee is an Qualified Investor and the letter is delivered to the Fiscal Agent, and 
failure to deliver such letter shall cause the purported transfer to be null and void.  
The Purchaser agrees to indemnify and hold harmless the District, the East Orange 
County Water District (the “Water District”) and the Fiscal Agent with respect to any 
claim asserted against the District, the Water District or the Fiscal Agent that is 
based upon a sale, transfer or other disposition of the Bonds in violation of the 
provisions of the Indenture. 

12. The Purchaser agrees that it will only offer, sell, pledge, transfer or 
exchange the Bond (or any legal or beneficial interest therein) (i) in accordance with 
an available exemption from the registration requirements of Section 5 of the Act, (ii) 
in accordance with any applicable state securities laws, and (iii) in accordance with 
the transfer restrictions set forth in the Bonds and the Indenture.  The Purchaser 
further agrees that it will not transfer the Bonds to be held in a pool, trust or similar 
arrangement. 

13. The Purchaser understands that the purchase of the Bonds involves 
significant investment risks. 

14. The Purchaser has been informed that the Bonds (i) have not been 
and will not be registered or otherwise qualified for sale under the “Blue Sky” laws 
and regulations of any jurisdiction, (ii) will not be listed on any stock or other 
securities exchange and (iii) will carry no rating from any rating service. 

Capitalized terms used herein and not otherwise defined have the meanings given 
such terms in the Indenture. 

[PURCHASER] 

By:      



Stradling Yocca Carlson & Rauth 

Draft dated July 13, 2018 
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TRUST INDENTURE 

This TRUST INDENTURE, by and between Community Facilities District No. 2018-1 of 
East Orange County Water District (the “District”) and U.S. Bank National Association, as fiscal 
agent (the “Fiscal Agent”), dated as of August 1, 2018 (the “Indenture”), governs the terms of 
the Community Facilities District No. 2018-1 of East Orange County Water District 2018 Special 
Tax Bonds and any Parity Bonds issued in accordance herewith from time to time. 

R E C I T A L S: 

WHEREAS, the Board of Directors of East Orange County Water District, located in 
Orange County, California (hereinafter sometimes referred to as the “legislative body of the 
District”), has heretofore undertaken proceedings and declared the necessity to issue bonds 
pursuant to the terms and provisions of the Mello-Roos Community Facilities Act of 1982, as 
amended, being Chapter 2.5, Part 1, Division 2, Title 5, of the Government Code of the State of 
California (the “Act”); and 

WHEREAS, based upon Resolution Nos. __ and ____ adopted by the legislative body of 
the District on July 9, 2018, and the elections held July 9, 2018 authorizing the levy of a special 
tax and the issuance of bonds, the District is now authorized to issue bonds in an aggregate 
principal amount not to exceed $1,000,000; and 

WHEREAS, the legislative body of the District now intends to finance certain public 
facilities through the issuance of bonds designated as the “Community Facilities District No. 
2018-1 of the East Orange County Water District 2018B Special Tax Bonds (Taxable)” (the 
“Bonds”) in the collective aggregate principal amount of $__________ (the “Bonds”), pursuant to 
this Indenture and Resolution No. 2018-__ adopted by the legislative body of the District on July 
19, 2018 authorizing the issuance of the Bonds (the “Resolution of Issuance”); and 

WHEREAS, the District has determined that all requirements of the Act for the issuance 
of the Bonds have been satisfied; 

NOW, THEREFORE, in order to establish the terms and conditions upon and subject to 
which the Bonds are to be issued, and in consideration of the premises and of the mutual 
covenants contained herein and of the purchase and acceptance of the Bonds by the Owners 
thereof, and for other valuable consideration, the receipt of which is hereby acknowledged, the 
District does hereby covenant and agree, for the benefit of the Owners of the Bonds and any 
Parity Bonds (as defined herein) which may be issued hereunder from time to time, as follows:  

ARTICLE I 
 

DEFINITIONS 

Section 1.1. Definitions.  Unless the context otherwise requires, the following terms 
shall have the following meanings: 

“Act” means the Mello-Roos Community Facilities Act of 1982, as amended, 
Sections 53311 et seq. of the California Government Code. 

“Administrative Expense Fund” means the fund by that name established pursuant to 
Section 3.1. 
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“Administrative Expense Requirement” means $_____________, provided that at its 
option, the District may establish the Administrative Expense Requirement for any Bond Year 
subsequent to the initial Bond Year at any amount larger than $_____________ that is not in 
excess of the lesser of (a) 102% of the Administrative Expense Requirement applicable in the 
immediately preceding Bond Year or (b) the remainder of (i) the sum of the Maximum Special 
Tax applicable to each Parcel of Taxable Property in the District in the Fiscal Year that ends in 
such Bond Year minus (ii) 110% of Annual Debt Service for such Bond Year. 

“Administrative Expenses” means the administrative costs with respect to the calculation 
and collection of the Special Taxes, including all attorneys’ fees and other costs related thereto, 
the fees and expenses of the Fiscal Agent, any fees and related costs for credit enhancement 
for Bonds or any Parity Bonds which are not otherwise paid as Costs of Issuance, any costs 
related to the District’s compliance with state and federal laws requiring continuing disclosure of 
information concerning the Bonds and/or the District, if any, and any other costs otherwise 
incurred by the Water District on behalf of the District in order to carry out the purposes of the 
District as set forth in the Resolution of Formation and any obligation of the District hereunder. 

“Affiliate” of another Person means (i) a Person directly or indirectly owning, controlling, 
or holding with power of vote, 25% or more of the outstanding voting securities of such other 
Person, (ii) any Person 25% or more of whose outstanding voting securities are directly or 
indirectly owned, controlled, or held with power to vote, by such other Person, and (iii) any 
Person directly or indirectly controlling, controlled by, or under common control with, such other 
Person; for purposes hereof, control means the power to exercise a controlling influence over 
the management or policies of Person, unless such power is solely the result of an official 
position with such Person. 

“Annual Debt Service” means, for any Bond Year, the sum of (i) the interest payable on 
all Outstanding Bonds in such Bond Year, assuming that all Outstanding Bonds are retired as 
scheduled (including by reason of Sinking Fund Payment redemption in such Bond Year), and 
(ii) the principal amount of all Outstanding Bonds due in such Bond Year (including any Sinking 
Fund Payment redemptions due in such Bond Year). 

“Authorized Investments” means any of the following investments, if and to the extent 
the same are at the time legal for investment of the District’s funds (the Fiscal Agent is entitled 
to rely upon investment direction from the District as a certification that such investment is an 
Authorized Investment): 

1. (a) Direct obligations (other than an obligation subject to variation in 
principal repayment) of the United States of America (“United States Treasury 
Obligations”), (b) obligations fully and unconditionally guaranteed as to timely payment 
of principal and interest by the United States of America, (c) obligations fully and 
unconditionally guaranteed as to timely payment of principal and interest by any agency 
or instrumentality of the United States of America when such obligations are backed by 
the full faith and credit of the United States of America, or (d) evidences of ownership of 
proportionate interests in future interest and principal payments on obligations described 
above held by a bank or trust company as custodian, under which the owner of the 
investment is the real party in interest and has the right to proceed directly and 
individually against the obligor and the underlying government obligations are not 
available to any person claiming through the custodian or to whom the custodian may be 
obligated. 
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2. Federal Housing Administration debentures. 

3. The listed obligations of government-sponsored agencies which are not 
backed by the full faith and credit of the United States of America: 

- Federal Home Loan Mortgage Corporation (FHLMC) 
Participation certificates (excluded are stripped mortgage 
securities which are purchased at prices exceeding their principal 
amounts) 
Senior Debt obligations 

- Farm Credit Banks (formerly: Federal Land Banks, Federal 
Intermediate Credit Banks and Banks for Cooperatives) 
Consolidated system-wide bonds and notes 

- Federal Home Loan Banks (FHL Banks) 
Consolidated debt obligations 

- Federal National Mortgage Association (FNMA) 
Senior debt obligations 
Mortgage-backed securities (excluded are stripped mortgage 
securities which are purchased at prices exceeding their principal 
amounts) 

- Financing Corporation (FICO) 
Debt obligations 

- Resolution Funding Corporation (REFCORP) 
Debt obligations 

 
4. Unsecured certificates of deposit, time deposits, and bankers’ 

acceptances (having maturities of not more than 30 days) of any bank (including the 
Fiscal Agent and any affiliate) the short-term obligations of which are rated “A-1” or 
better by S&P. 

5. Deposits the aggregate amount of which are fully insured by the Federal 
Deposit Insurance Corporation (FDIC), in banks (including the Fiscal Agent and any 
affiliate) which have capital and surplus of at least $5 million. 

6. Commercial paper (having original maturities of not more than 270 days 
rated “A-1+” by S&P and “Prime-1” by Moody’s. 

7. Money market funds rated “AAm” or “AAm-G” by S&P, or better (including 
those of the Fiscal Agent or its affiliates). 

8. “State Obligations,” which means: 

(a) Direct general obligations of any state of the United States of 
America or any subdivision or agency thereof to which is pledged the full faith 
and credit of a state the unsecured general obligation debt of which is rated “A3” 
by Moody’s and “A” by S&P, or better, or any obligation fully and unconditionally 
guaranteed by any state, subdivision or agency whose unsecured general 
obligation debt is so rated. 
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(b) Direct general short-term obligations of any state agency or 
subdivision or agency thereof described in (A) above and rated “A-1+” by S&P 
and “Prime-l” by Moody’s. 

(c) Special Revenue Bonds (as defined in the United States 
Bankruptcy Code) of any state, state agency or subdivision described in (A) 
above and rated “AA” or better by S&P and “Aa” or better by Moody’s. 

9. Pre-refunded municipal obligations rated “AAA” by S&P and “Aaa” by 
Moody’s meeting the following requirements: 

(a) the municipal obligations are (1) not subject to redemption prior to 
maturity or (2) the paying agent for the municipal obligations has been given 
irrevocable instructions concerning their call and redemption and the issuer of the 
municipal obligations has covenanted not to redeem such municipal obligations 
other than as set forth in such instructions; 

(b) the municipal obligations are secured by cash or United States 
Treasury Obligations which may be applied only to payment of the principal of, 
interest and premium on such municipal obligations; 

(c) the principal of and interest on the United States Treasury 
Obligations (plus any cash in the escrow) has been verified by the report of 
independent certified public accountants to be sufficient to pay in full all principal 
of, interest, and premium, if any, due and to become due on the municipal 
obligations (“Verification”); 

(d) the cash or United States Treasury Obligations serving as security 
for the municipal obligations are held by an escrow agent or paying agent in trust 
for owners of the municipal obligations; 

(e) no substitution of a United States Treasury Obligation shall be 
permitted except with another United States Treasury Obligation and upon 
delivery of a new Verification; and 

(f) the cash or United States Treasury Obligations are not available 
to satisfy any other claims, including those by or against the paying agent or 
escrow agent. 

10. Repurchase agreements: 

With (1) any domestic bank, or domestic branch of a foreign bank, the long term 
debt of which is rated at least “A” by S&P and “A3” by Moody’s; or (2) any broker-dealer 
with “retail customers” or a related affiliate thereof which broker-dealer has, or the parent 
company (which guarantees the provider) of which has, long-term debt rated at least “A” 
by S&P and “A3” by Moody’s, which broker-dealer falls under the jurisdiction of the 
Securities Investors Protection Corporation; or (3) any other entity rated “A” or better by 
S&P and Moody’s, provided that: 

(a) The market value of the collateral is maintained at levels equal to 104% of 
the amount of cash transferred by the Fiscal Agent or the District to the provider of the 



 

5 
 

repurchase agreement plus accrued interest with the collateral being valued weekly and 
marked-to-market at one current market price plus accrued interest; 

(b) The Fiscal Agent or a third party acting solely as agent therefor or for the 
District (the “Holder of the Collateral”) has possession of the collateral or the collateral 
has been transferred to the Holder of the Collateral in accordance with applicable state 
and federal laws (other than by means of entries on the transferor’s books); 

(c) The repurchase agreement shall state and an opinion of counsel shall be 
rendered at the time such collateral is delivered that the Holder of the Collateral has a 
perfected first priority security interest in the collateral, any substituted collateral and all 
proceeds thereof (in the case of bearer securities, this means the Holder of the 
Collateral is in possession); 

(d) The repurchase agreement shall provide that if during its term the 
provider’s rating by either Moody’s or S&P is withdrawn or suspended or falls below “A-” 
by S&P or “A3” by Moody’s, as appropriate, the provider must, at the direction of Fiscal 
Agent or the District, within 10 days of receipt of such direction, repurchase all collateral 
and terminate the agreement, with no penalty or premium to the Fiscal Agent or the 
District. 

Notwithstanding the above, if a repurchase agreement has a term of 270 days or 
less (with no evergreen provision), collateral levels need not be as specified in (a) 
above, so long as such collateral levels are 103% or better and the provider is rated at 
least “A” by S&P and “A3” by Moody’s, respectively. 

11. Investment agreements with a domestic or foreign bank or corporation 
(other than a life or property casualty insurance company) the long-term debt of which 
or, in the case of a guaranteed corporation the long-term debt, or, in the case of a 
monoline financial guaranty insurance company, claims paying ability, of the guarantor is 
rated at least “AA” by S&P and “Aa” by Moody’s; provided that, by the terms of the 
investment agreement: 

(a) interest payments are to be made to the Fiscal Agent or the District at 
times and in amounts as necessary to pay debt service (or, if the investment agreement 
is for the Improvement Fund, construction draws) on the Bonds; 

(b) the invested funds are available for withdrawal without penalty or 
premium, at any time upon not more than seven days’ prior notice; the Fiscal Agent or 
the District hereby agrees to give or cause to be given notice in accordance with the 
terms of the investment agreement so as to receive funds thereunder with no penalty or 
premium paid; 

(c) the investment agreement shall state that is the unconditional and general 
obligation of, and is not subordinated to any other obligation of, the provider thereof, or, 
in the case of a bank, that the obligation of the bank to make payments under the 
agreement ranks pari passu with the obligations of the bank to its other depositors and 
its other unsecured and unsubordinated creditors; 

(d) the Fiscal Agent or the District receives the opinion of domestic counsel 
(which opinion shall be addressed to Fiscal Agent or the District) that such investment 
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agreement is legal, valid, binding and enforceable upon the provider in accordance with 
its terms and of foreign counsel (if applicable) in form and substance acceptable, and 
addressed to, the Fiscal Agent or the District; 

(e) the investment agreement shall provide that if during its term 

(i) the provider’s rating by either S&P or Moody’s falls below “AA-” or 
“Aa3”, respectively, the provider shall, at its option, within 10 days of receipt of 
publication of such downgrade, either (y) collateralize the investment agreement 
by delivering or transferring in accordance with applicable state and federal laws 
(other than by means of entries on the provider’s books) to the District, the Fiscal 
Agent or a third party acting solely as agent therefor (the “Holder of the 
Collateral”) collateral free and clear of any third-party liens or claims the market 
value of which collateral is maintained at levels and upon such conditions as 
would be acceptable to S&P and Moody’s to maintain an “A” rating in an “A” 
rated structured financing (with a market value approach); or (z) repay the 
principal of and accrued but unpaid interest on the investment; and 

(ii) the provider’s rating by either S&P or Moody’s is withdrawn or 
suspended or falls below “A-” or “A3”, respectively, the provider must, at the 
direction of the Fiscal Agent or the District, within 10 days of receipt of such 
direction, repay the principal of and accrued but unpaid interest on the 
investment, in either case with no penalty or premium to the Fiscal Agent or 
District; and 

(f) the investment agreement shall state and an opinion of counsel shall be 
rendered, in the event collateral is required to be pledged by the provider under the 
terms of the investment agreement at the time such collateral is delivered, that the 
Holder of the Collateral has a perfected first priority security interest in the collateral, any 
substituted collateral and all proceeds thereof (in the case of bearer securities, this 
means the Holder of the Collateral is in possession); 

(g) the investment agreement must provide that if during its term 

(i) the provider shall default in its payment obligations, the provider’s 
obligations under the investment agreement shall, at the direction of the Fiscal 
Agent or the District, be accelerated and amounts invested and accrued but 
unpaid interest thereon shall be repaid to the Fiscal Agent or the District, and 

(ii) the provider shall become insolvent, not pay its debts as they 
become due, be declared or petition to be declared bankrupt, etc. (“event of 
insolvency”), the provider’s obligations shall automatically be accelerated and 
amounts invested and accrued but unpaid interest thereon shall be repaid to the 
Fiscal Agent or the District. 

12. The State of California Local Agency Investment Fund. 

“Authorized Representative of the Water District” and/or “Community Facilities District” 
means the General Manager of the Water District, or his or her designee, or any other person or 
persons designated by the Board of Directors of the Water District and authorized to act on 
behalf of the Water District by a written certificate signed on behalf of the Water District by the 
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President of the Board of Directors of the Water District and containing the specimen signature 
of each such person. 

“Average Annual Debt Service” means the average of the Annual Debt Service for all 
Bond Years, including the Bond Year in which the calculation is made. 

“Board of Directors” means the Board of Directors of the Water District acting as the 
legislative body of the District. 

“Bond Counsel” means an attorney at law or a firm of attorneys, selected by the District, 
of nationally recognized standing in matters pertaining to the tax-exempt nature of interest on 
bonds issued by states and their political subdivisions duly admitted to the practice of law before 
the highest court of any state of the United States of America or the District of Columbia. 

“Bond Register” means the books which the Fiscal Agent shall keep or cause to be kept 
on which the registration and transfer of the Bonds and any Parity Bonds shall be recorded. 

“Bond Year” means the twelve month period commencing on September 2 of each year 
and ending on September 1 of the following year, except that the first Bond Year for the Bonds 
or an issue of Parity Bonds shall begin on the Delivery Date thereof and end on the first 
September 1 which is not more than 12 months after the Delivery Date.  

“Bondowner” or “Owner” means, with respect to any Bond or Parity Bond, the Person or 
Persons in whose name or names such Bond or Parity Bond is registered, as shown on the 
Bond Register.  Initially, the Bondowner shall be the Original Purchaser. 

“Bonds” means the Community Facilities District No. 2018-1 of East Orange County 
Water District 2018B Special Tax Bonds (Taxable), issued pursuant to this Indenture.  

“Business Day” means a day which is not a Saturday or Sunday or a day of the year on 
which banks in New York, New York, Los Angeles, California, or the city where the corporate 
trust office of the Fiscal Agent is located, are not required or authorized to remain closed. 

“Certificate of an Authorized Representative” means a written certificate or warrant 
request executed by an Authorized Representative of the Water District or Community Facilities 
District. 

“Code” means the Internal Revenue Code of 1986, as amended, and any Regulations, 
rulings, judicial decisions, and notices, announcements, and other releases of the United States 
Treasury Department or Internal Revenue Service interpreting and construing it. 

“Costs of Issuance” means the costs and expenses incurred in connection with the 
formation of the District and the issuance and sale of the Bonds or any Parity Bonds, including 
the acceptance and initial annual fees and expenses of the Fiscal Agent, legal fees and 
expenses, costs of printing the Bonds or any Parity Bonds, Original Purchaser’s counsel fees, 
fees of the appraiser, the Special Tax Administrator, the placement agent, and financial 
consultants, fees of the California Debt Investment Advisory Commission and all other related 
fees and expenses. 

“Costs of Issuance Account” means the account by that name established in the 
Improvement Fund pursuant to Section 3.1. 
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“County” means the County of Orange, California. 

“Delivery Date” means, with respect to the Bonds and each issue of Parity Bonds, the 
date on which the Bonds of such issue were issued and delivered to the initial purchasers 
thereof.  

“Depository” means The Depository Trust Company, New York, New York, and its 
successors and assigns as securities depository for the Bonds, to the extent eligible for book-
entry registration as provided herein, or any other securities depository acting as Depository 
under Article II. 

“Developed Property” has the meaning ascribed thereto in the Rate and Method of 
Apportionment. 

“District” means Community Facilities District No. 2018-1 of East Orange County Water 
District established pursuant to the Act and the Resolution of Formation. 

“Federal Securities” means, subject to applicable law, United States Treasury notes, 
bonds, bills or certificates of indebtedness, including United States Treasury Obligations, State 
and Local Government Series (“SLGS”) or other direct obligations issued by the United States 
Treasury for which the faith and credit of the United States are pledged for the payment of 
principal and interest; and obligations issued by banks for cooperatives, federal land banks, 
federal intermediate credit banks, federal home loan banks, the Federal Home Loan Bank 
Board, the Tennessee Valley Authority, or other federal agencies or United States Government-
sponsored enterprises. 

“Fiscal Agent” means U.S. Bank National Association, a national banking association 
duly organized and existing under the laws of the United States of America, at its principal 
corporate trust office in Los Angeles, California, and its successors or assigns, or any other 
bank or trust company which may at any time be substituted in its place as provided in 
Sections 7.2 or 7.3 and any successor thereto. 

“Fiscal Year” means the period beginning on July 1 of each year and ending on the next 
following June 30. 

“Gross Special Taxes” means the amount of all Special Taxes received by the District, 
together with the proceeds collected from the sale of property in the District pursuant to the 
foreclosure provisions of this Indenture for the delinquency of such Special Taxes after payment 
of administrative costs and attorney’s fees payable from such proceeds to the extent not 
previously paid from the Administrative Expense Fund. 

“Improvement Fund” means the fund by that name established pursuant to Section 3.1. 

“Indenture” means this Trust Indenture dated as of August 1, 2018, by and between the 
District and the Fiscal Agent. 

“Independent Financial Consultant” means a financial consultant or special tax 
consultant or firm of such consultants generally recognized to be well qualified in the financial 
consulting or special tax consulting field, appointed and paid by the District, who, or each of 
whom: 
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(1) is in fact independent and not under the domination of the District or Water 
District; 

(2) does not have any substantial interest, direct or indirect, in the District or Water 
District; and 

(3) is not connected with the District as a member, officer or employee of the District 
or Water District, but who may be regularly retained to make annual or other reports to the 
District or Water District. 

“Interest Account” means the account by that name in the Special Tax Fund. 

“Interest Payment Date” means each March 1 and September 1, commencing 
September 1, 2018. 

“Investment Agreement” means one or more agreements for the investment of funds of 
the District complying with the criteria therefor as set forth in Subsection (11) of the definition of 
Authorized Investments herein. 

“Letter of Representations” means a letter substantially in the form attached hereto as 
Exhibit B delivered by each purchaser of the Bonds to the District to the effect, among other 
things, that such purchaser (a) has such knowledge and experience in financial and business 
matters that it is capable of evaluating the merits and risks of the Bonds, (b) is acquiring the 
Bonds for its own account for the purpose of investment and not with a view to the distribution 
thereof, and (c) has no present intention of selling, negotiating, transferring, or otherwise 
disposing of the Bonds so purchased. 

“Maximum Annual Debt Service” means, at any point in time, with respect to the Bonds 
then Outstanding, the greatest amount of Annual Debt Service on the Bonds in the then current 
or any succeeding Bond Year prior to the final maturity of the Bonds. 

“Maximum Special Tax” has the meaning ascribed to it in the Rate and Method of 
Apportionment. 

“Moody’s” means Moody’s Investors Service, Inc., its successors and assigns. 

“Net Special Taxes” means Gross Special Taxes minus the amount (not in excess of the 
then applicable Administrative Expense Requirement) deposited in the Administrative Expense 
Fund pursuant to Section 3.2(b). 

“Nominee” shall mean the nominee of the Depository, which may be the Depository, as 
determined from time to time pursuant to Section 2.16. 

“Ordinance” means Ordinance No. __ adopted by the legislative body of the District on 
July 19, 2018, providing for the levying of the Special Tax. 

“Original Purchaser” means Western Alliance Business Trust, a wholly owned affiliate of 
Western Alliance Bank, an Arizona corporation, as the initial purchaser and its successors and 
assigns. 
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“Outstanding” or “Outstanding Bonds and Parity Bonds” means all Bonds and Parity 
Bonds issued by the District, except: 

(1) Bonds theretofore cancelled or surrendered for cancellation in 
accordance with Section 10.1; 

(2) Bonds and Parity Bonds for payment or redemption of which moneys 
shall have been theretofore deposited in trust (whether upon or prior to the maturity or the 
redemption date of such Bonds or Parity Bonds), provided that, if such Bonds or Parity Bonds 
are to be redeemed prior to the maturity thereof, notice of such redemption shall have been 
given as provided in this Indenture or any applicable Supplemental Indenture for Parity Bonds; 
and 

(3) Bonds and Parity Bonds which have been surrendered to the Fiscal 
Agent for transfer or exchange pursuant to Section 2.9 or for which a replacement has been 
issued pursuant to Section 2.10. 

 “Parcel” has the meaning ascribed to it in the Rate and Method of Apportionment. 

“Parity Bonds” means all bonds, notes or other similar evidences of indebtedness 
thereafter issued, payable out of Net Special Taxes and which, as provided in this Indenture or 
any Supplemental Indenture, rank on a parity with the Bonds. 

“Participant” means each of the broker-dealers, banks and other financial institutions 
from time to time for which the Depository holds Bonds or Parity Bonds as securities depository. 

“Person” means natural persons, firms, corporations, partnerships, associations, joint 
ventures, trusts, public bodies and other entities. 

“Prepayments” means any amounts paid by the District to the Fiscal Agent and 
designated by the District as a prepayment of Special Taxes for one or more Parcels in the 
District made in accordance with the Rate and Method of Apportionment. 

“Principal Account” means the account by that name in the Special Tax Fund. 

“Principal Office of the Fiscal Agent” means the corporate trust office of the Fiscal Agent 
located in Los Angeles, California, provided that for purposes of redemption, payment, 
exchange, transfer or surrender of Bonds such term shall mean the corporate trust office of the 
Fiscal Agent located in St. Paul, Minnesota, or such other office or offices as the Fiscal Agent 
may designate from time to time, or the office of any successor Fiscal Agent where it principally 
conducts its corporate trust and agency business. 

“Project” means those public facilities described in the Resolution of Formation which 
are to be acquired or constructed within and outside of the District, including all engineering, 
planning and design services and other incidental expenses related to such facilities and other 
facilities, if any, authorized by the qualified electors within the District from time to time. 

“Project Costs” means the amounts necessary to finance the Project, to create and 
replenish any necessary reserve funds, to pay the initial and annual costs associated with the 
Bonds or any Parity Bonds, including, but not limited to, remarketing, credit enhancement, 
Fiscal Agent and other fees and expenses relating to the issuance of the Bonds or any Parity 
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Bonds or the formation of the District, and to pay any other “incidental expenses” of the District, 
as such term is defined in the Act. 

 “Rate and Method of Apportionment” means that certain Rate and Method of 
Apportionment of Special Tax approved pursuant to the Resolution of Formation, as such Rate 
and Method of Apportionment may be amended in accordance with the Act and this Indenture. 

“Record Date” means the fifteenth day of the month preceding an Interest Payment 
Date, regardless of whether such day is a Business Day. 

“Redemption Account” means the account by that name in the Special Tax Fund. 

“Regulations” means the regulations adopted or proposed by the Department of 
Treasury from time to time with respect to obligations issued pursuant to Section 103 of the 
Code. 

“Representation Letter” means the Blanket Letter of Representations from the District 
and the Fiscal Agent to the Depository as described in Section 2.13. 

“Reserve Account” means the account by that name in the Special Tax Fund. 

“Reserve Account Requirement” means 50% of the Maximum Annual Debt Service on 
the Bonds; provided, however, that the Reserve Account Requirement shall not increase from 
year to year. 

“Residential Property” has the meaning ascribed thereto in the Rate and Method of 
Apportionment. 

“Resolution of Formation” means Resolution No. 831 adopted by the Board of Directors 
of the Water District on July 9, 2018, pursuant to which the Water District formed the District. 

“Resolution of Issuance” means Resolution No. _____ of the District, approving among 
other things this Indenture and any supplemental indenture approved pursuant to Article VI. 

“S&P” means S&P Global Ratings, its successors and assigns. 

“Sinking Fund Payment” means the annual payment to be deposited in the Principal 
Account to redeem a portion of the Term Bonds in accordance with the schedule set forth in 
Section 4.1(b) hereof and any annual sinking fund payment schedule to retire any Parity Bonds 
which are designated as Term Bonds. 

“Special Tax Administrator” means Albert A. Webb Associates in its capacity as the 
consultant engaged by the District to administer the calculation and collection of the Special 
Taxes, or any successor or replacement entity acting in such capacity. 

“Special Tax Fund” means the fund by that name created and established pursuant to 
Section 3.1. 

“Special Tax Holding Fund” means the fund by that name created and established 
pursuant to Section 3.1. 
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“Special Taxes” means the Special Tax B (as defined in the Rate and Method) 
authorized to be levied by the District on property within the District in accordance with the 
Ordinance, the Resolution of Formation, the Act and the voter approval obtained at the July 9, 
2018 election in the District. Special Tax A (as defined in the Rate and Method) is neither 
pledged nor available to pay debt service on the Bonds. 

“Supplemental Indenture” means any supplemental indenture amending or 
supplementing this Indenture. 

“Tax Certificate” means the certificate by that name to be executed by the District on the 
Delivery Date to establish certain facts and expectations and which contains certain covenants 
relevant to compliance with the Code. 

“Taxable Property” has the meaning ascribed to it in the Rate and Method of 
Apportionment. 

“Term Bonds” means the Bonds maturing on September 1, 2043, and any term 
maturities of an issue of Parity Bonds as specified in a Supplemental Indenture. 

“Water District” means East Orange County Water District. 

ARTICLE II 
 

GENERAL AUTHORIZATION AND BOND TERMS 

Section 2.1. Amount, Issuance, Purpose and Nature of Bonds and Parity Bonds.  
Under and pursuant to the Act, Bonds in the aggregate principal amount of $__________ shall 
be issued for the purposes of financing the Project, funding the Reserve Account and paying 
Costs of Issuance, provided the aggregate principal amount of the Bonds and any Parity Bonds 
shall not exceed the total indebtedness authorized in accordance with the Act. The Bonds shall 
be and are limited obligations of the District and shall be payable as to the principal thereof and 
interest thereon and any premiums upon the redemption thereof solely from the Net Special 
Taxes and the other amounts in the Special Tax Fund, but not from amounts in the 
Administrative Expense Fund, the Improvement Fund and the Special Tax Holding Fund. 

Section 2.2. Type and Nature of Bonds.  Neither the faith and credit nor the taxing 
power of the Water District, the State of California or any political subdivision thereof other than 
the District is pledged to the payment of the Bonds or any Parity Bonds.  Except for the Special 
Taxes, no other taxes are pledged to the payment of the Bonds or any Parity Bonds.  The 
Bonds and any Parity Bonds are not general or special obligations of the Water District nor 
general obligations of the District, but are limited obligations of the District payable solely from 
certain amounts deposited by the District in the Special Tax Fund, as more fully described 
herein.  The District’s limited obligation to pay the principal of, premium, if any, and interest on 
the Bonds and any Parity Bonds from amounts in the Special Tax Fund is absolute and 
unconditional, free of deductions and without any abatement, offset, recoupment, diminution or 
set-off whatsoever.  No Owner of Bonds or any Parity Bonds may compel the exercise of the 
taxing power by the District (except as pertains to the Special Taxes) or the Water District or the 
forfeiture of any of their property.  The principal of and interest on the Bonds and any Parity 
Bonds and premiums upon the redemption thereof, if any, are not a debt of the Water District, 
the State of California or any of its political subdivisions within the meaning of any constitutional 
or statutory limitation or restriction.  The Bonds and any Parity Bonds are not a legal or 
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equitable pledge, charge, lien, or encumbrance upon any of the District’s property, or upon any 
of its income, receipts or revenues, except the Net Special Taxes and other amounts in the 
Special Tax Fund which are, under the terms of this Indenture and the Act, set aside for the 
payment of the Bonds, any Parity Bonds and interest thereon and neither the members of the 
legislative body of the District nor any persons executing the Bonds or any Parity Bonds, are 
liable personally on the Bonds by reason of their issuance. 

Notwithstanding anything to the contrary contained in this Indenture, the District shall not 
be required to advance any money derived from any source of income other than the Net 
Special Taxes for the payment of the interest on or the principal of or premium on the Bonds or 
any Parity Bonds or for the performance of any covenants contained herein.  The District may, 
however, advance funds for any such purpose, provided that such funds are derived from a 
source legally available for such purpose. 

Section 2.3. Equality of Bonds and Parity Bonds and Pledge of Net Special 
Taxes.  Subject only to the provisions of this Indenture permitting the application thereof for the 
purposes and on the terms and conditions set forth herein, in order to secure the payment of the 
principal of and interest on the Bonds and any Parity Bonds in accordance with their terms, the 
provisions of this Indenture and the Act, the District hereby pledges to the Owners, and grants 
thereto a lien on and a security interest in, all of the Net Special Taxes and any other amounts 
held in the Special Tax Fund. Said pledge shall constitute a first lien on and security interest in 
such assets, which shall immediately attach to such assets and be effective, binding and 
enforceable against the District, its successors, purchasers of any of such assets, creditors and 
all others asserting rights therein, to the extent set forth in, and in accordance with, this 
Indenture, irrespective of whether those parties have notice of the pledge of, lien on and 
security interest in such assets and without the need for any physical delivery, recordation, filing 
or further act.  Pursuant to the Act and this Indenture, the Bonds and any Parity Bonds shall be 
equally payable from the Net Special Taxes and other amounts in the Special Tax Fund, without 
priority for number, date of the Bonds or any Parity Bonds, date of sale, date of execution, or 
date of delivery; and the payment of the interest on and principal of the Bonds and any Parity 
Bonds and any premiums upon the redemption thereof, shall be made exclusively from the Net 
Special Taxes and other amounts in the Special Tax Fund, which are hereby set aside for the 
payment of the Bonds and any Parity Bonds.  Amounts in the Special Tax Fund shall constitute 
a trust fund held for the benefit of the Owners to be applied to the payment of the interest on 
and principal of the Bonds and any Parity Bonds and so long as any of the Bonds and any 
Parity Bonds or interest thereon remain Outstanding shall not be used for any other purpose, 
except as permitted by this Indenture or any Supplemental Indenture.  Notwithstanding any 
provision contained in this Indenture to the contrary, none of the Improvement Fund, the 
Administrative Expense Fund or the Special Tax Holding Fund shall be construed as a trust 
fund held for the benefit of the Owners. 

Nothing in this Indenture or any Supplemental Indenture shall preclude, subject to the 
limitations contained hereunder, the redemption prior to maturity of any Bonds or Parity Bonds 
subject to call and redemption and payment of said Bonds or Parity Bonds from proceeds of 
refunding bonds issued under the Act as the same now exists or as hereafter amended, or 
under any other law of the State of California. 

Section 2.4. Description of Bonds; Interest Rates.  The Bonds shall be issued in 
denominations of $250,000 or any dollar integral in excess thereof and shall consist of one 
Term Bond, which shall be issued in the form of a single fully registered Bond.  The ownership 
of such Bond shall be registered in the Bond Register in the name of the Original Purchaser, 
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and shall be numbered as desired by the Fiscal Agent.  Any Parity Bonds shall be issued in the 
authorized denominations set forth in the Supplemental Indenture authorizing the issuance 
thereof.   

The Series Bonds shall be designated “COMMUNITY FACILITIES DISTRICT NO. 2018-
1 OF EAST ORANGE COUNTY WATER DISTRICT 2018B SPECIAL TAX BONDS 
(TAXABLE).”  The Series Bonds shall be dated as of their Delivery Date and shall mature and 
be payable on September 1, 2043 and shall bear interest at a rate of [___]% per annum payable 
on each Interest Payment Date.   

Interest shall be payable on each Bond and Parity Bond from the date established in 
accordance with Section 2.5 below on each Interest Payment Date until the principal sum of that 
Bond or Parity Bond has been paid; provided, however, that if at the maturity date of any Bond 
or Parity Bond (or if the same is redeemable and shall be duly called for redemption, then at the 
date fixed for redemption) funds are available for the payment or redemption thereof in full, in 
accordance with the terms of this Indenture, such Bonds and Parity Bonds shall then cease to 
bear interest.  Interest due on the Bonds and Parity Bonds shall be calculated on the basis of a 
360-day year comprised of twelve 30-day months. 

Section 2.5. Place and Form of Payment.  The Bonds and Parity Bonds shall be 
payable both as to principal and interest, and as to any premiums upon the redemption thereof, 
in lawful money of the United States of America.  The principal of the Bonds and Parity Bonds 
and any premiums due upon the redemption thereof shall be payable upon presentation and 
surrender thereof at the Principal Office of the Fiscal Agent.  The Fiscal Agent shall note on its 
Bond Register the remaining outstanding principal amount of each Bond subsequent to each 
Sinking Fund Payment, which, absent manifest error, shall be binding and conclusive as to the 
outstanding principal amount of such Bond.  Notwithstanding any provision in this Indenture to 
the contrary, so long as the Bonds are owned by the Original Purchaser, (i) the Fiscal Agent 
shall pay principal of and interest and redemption premium, if any, on the Bonds when due by 
wire transfer in immediately available funds to the Original Purchaser in accordance with such 
wire transfer instructions as shall be filed by the Original Purchaser with the Fiscal Agent from 
time to time, (ii) payments of principal on the Bonds shall be made without the requirement for 
presentation and surrender by the Original Purchaser, provided that principal which is payable 
at maturity shall be made only upon presentation and surrender at the Principal Office of the 
Fiscal Agent, and (iii) the Fiscal Agent shall not be required to give notice to the Original 
Purchaser of the Sinking Fund Payments described in Section 4.1(b).  Notwithstanding anything 
in this Indenture or the Bond to the contrary, presentation of the Bond is not required for the 
payment thereof other than for final payment at maturity or otherwise hereunder. 

Interest on any Bond shall be payable from the Interest Payment Date next preceding 
the date of authentication of that Bond, unless (i) such date of authentication is an Interest 
Payment Date in which event interest shall be payable from such date of authentication, (ii) the 
date of authentication is after a Record Date but prior to the immediately succeeding Interest 
Payment Date, in which event interest shall be payable from the Interest Payment Date 
immediately succeeding the date of authentication, or (iii) the date of authentication is prior to 
the close of business on the first Record Date occurring after the issuance of such Bond, in 
which event interest shall be payable from the dated date of such Bond, provided, however, that 
if at the time of authentication of such Bond, interest is in default, interest on that Bond shall be 
payable from the last Interest Payment Date to which the interest has been paid or made 
available for payment or, if no interest has been paid or made available for payment on that 
Bond, interest on that Bond shall be payable from its dated date.  Interest on any Bond shall be 
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paid to the Person whose name shall appear in the Bond Register as the Owner of such Bond 
as of the close of business on the Record Date.  Such interest shall be paid by check of the 
Fiscal Agent mailed by first class mail, postage prepaid, to such Bondowner at his or her 
address as it appears on the Bond Register.  In addition, upon a request in writing received by 
the Fiscal Agent on or before the applicable Record Date from an Owner of $1,000,000 or more 
in principal amount of the Bonds or of any issue of Parity Bonds, payment shall be made on the 
Interest Payment Date by wire transfer in immediately available funds to an account designated 
by such Owner. 

Section 2.6. Form of Bonds and Parity Bonds.  The Bonds and the certificate of 
authentication shall be substantially in the form attached hereto as Exhibit A, which form is 
hereby approved and adopted as the form of such Bonds and of the certificate of authentication.  
In no event shall the Bonds be eligible for book-entry registration, unless requested by the 
Owners of all of the Bonds then Outstanding.  Each series of Parity Bonds and the certificate of 
authentication therefor shall be in the form provided in the Supplemental Indenture for such 
issue of Parity Bonds. 

Section 2.7. Execution and Authentication.  The Bonds and Parity Bonds shall be 
signed on behalf of the District by the manual or facsimile signature of the President of the 
Board of Directors and by the manual or facsimile signature of the Secretary of the Board of 
Directors, or any duly appointed deputy Secretary, in their capacity as officers of the District.  In 
case any one or more of the officers who shall have signed or sealed any of the Bonds or Parity 
Bonds shall cease to be such officer before the Bonds or Parity Bonds so signed and sealed 
have been authenticated and delivered by the Fiscal Agent (including new Bonds or Parity 
Bonds delivered pursuant to the provisions hereof with reference to the transfer and exchange 
of Bonds or to lost, stolen, destroyed or mutilated Bonds), such Bonds and Parity Bonds shall 
nevertheless be valid and may be authenticated and delivered as herein provided, and may be 
issued as if the person who signed or sealed such Bonds or Parity Bonds had not ceased to 
hold such office. 

Only the Bonds bearing thereon such certificate of authentication in the form set forth in 
Exhibit A attached hereto shall be entitled to any right or benefit under this Indenture, and no 
Bond shall be valid or obligatory for any purpose until such certificate of authentication shall 
have been duly executed by the Fiscal Agent. 

Section 2.8. Bond Register.  The Fiscal Agent will keep or cause to be kept, at the 
Principal Office of the Fiscal Agent, sufficient books for the registration and transfer of the 
Bonds and any Parity Bonds which shall upon reasonable prior notice be open to inspection by 
the District during all regular business hours, and, subject to the limitations set forth in 
Section 2.9 below, upon presentation for such purpose, the Fiscal Agent shall, under such 
reasonable regulations as it may prescribe, register or transfer or cause to be transferred on 
said Bond Register, Bonds and any Parity Bonds as herein provided. 

The District and the Fiscal Agent may treat the Person whose name appears on the 
Bond Register as the absolute Owner of that Bond for any and all purposes, and the District and 
the Fiscal Agent shall not be affected by any notice to the contrary.  The District and the Fiscal 
Agent may rely on the address of the Bondowner as it appears in the Bond Register for any and 
all purposes.  It shall be the duty of the Bondowner to give written notice to the Fiscal Agent of 
any change in the Bondowner’s address so that the Bond Register may be revised accordingly. 
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Section 2.9. Registration of Exchange or Transfer.  Subject to the limitations set 
forth in the following paragraph with respect to the Bonds and limitations set forth in any 
Supplemental Indenture with respect to any Parity Bonds, the registration of any Bond or Parity 
Bond may, in accordance with its terms, be transferred upon the Bond Register by the Person in 
whose name it is registered, in person or by his or her duly authorized attorney, upon surrender 
of such Bond or Parity Bond for cancellation at the Principal Office of the Fiscal Agent, 
accompanied by delivery of written instrument of transfer in a form acceptable to the Fiscal 
Agent and duly executed by the Bondowner or his or her duly authorized attorney. 

Notwithstanding the foregoing, a Bondowner may only transfer the Bonds so long as the 
Bonds are transferred to a new Bondowner who has delivered a Letter of Representations (in 
the form attached as Exhibit B hereto) to the District.  An Owner of the Bonds may only transfer 
Bonds in aggregate principal amounts of not less than $250,000 to an “accredited investor” 
within the meaning of Section 2(a)(15) of the Securities Act of 1933, as amended (the 
“Securities Act”) or a “qualified institutional buyer” as defined in Rule 144A(a)(1) promulgated 
under the Securities Act; provided that such transferee executes a Letter of Representations in 
the form attached as Exhibit B hereto) to the District.  Any transfer of Bonds that is not made in 
accordance with this Section 2.9 shall be null and void. 

Bonds or Parity Bonds may be exchanged at the Principal Office of the Fiscal Agent for 
a like aggregate principal amount of Bonds or Parity Bonds of other authorized denominations 
of the same maturity and issue.  The Fiscal Agent shall not collect from the Owner any charge 
for any new Bond issued upon any exchange or transfer, but shall require the Bondowner 
requesting such exchange or transfer to pay any tax or other governmental charge required to 
be paid with respect to such exchange or transfer.  Whenever any Bonds or Parity Bonds shall 
be surrendered for registration of transfer or exchange, the District shall execute and the Fiscal 
Agent shall authenticate and deliver a new Bond or Bonds or a new Parity Bond or Parity Bonds 
of the same issue and maturity, for a like aggregate principal amount; provided that the Fiscal 
Agent shall not be required to register transfers or make exchanges of (i) Bonds or Parity Bonds 
for a period of 15 days next preceding any selection of the Bonds or Parity Bonds to be 
redeemed, or (ii) any Bonds chosen for redemption. 

Section 2.10. Mutilated, Lost, Destroyed or Stolen Bonds.  If any Bond or Parity 
Bond shall become mutilated, the District shall execute, and the Fiscal Agent shall authenticate 
and deliver, a new Bond or Parity Bond of like tenor, date, issue and maturity in exchange and 
substitution for the Bond so mutilated, but only upon surrender to the Fiscal Agent of the Bond 
so mutilated.  Every mutilated Bond so surrendered to the Fiscal Agent shall be cancelled by the 
Fiscal Agent pursuant to Section 10.1.  If any Bond shall be lost, destroyed or stolen, evidence 
of such loss, destruction or theft may be submitted to the Fiscal Agent and, if such evidence is 
satisfactory to the Fiscal Agent and, if any indemnity satisfactory to the Fiscal Agent shall be 
given, the District shall execute and the Fiscal Agent shall authenticate and deliver, a new Bond 
of like tenor, maturity and issue, numbered and dated as the Fiscal Agent shall determine in lieu 
of and in substitution for the Bond so lost, destroyed or stolen.  Any Bond issued in lieu of any 
Bond alleged to be mutilated, lost, destroyed or stolen, shall be equally and proportionately 
entitled to the benefits hereof with all other Bonds and Parity Bonds issued hereunder.  The 
Fiscal Agent shall not treat both the original Bond or Parity Bond and any replacement Bond or 
Parity Bond as being Outstanding for the purpose of determining the principal amount of Bonds 
or Parity Bonds which may be executed, authenticated and delivered hereunder or for the 
purpose of determining any percentage of Bonds or Parity Bonds Outstanding hereunder, but 
both the original and replacement Bond or Parity Bond shall be treated as one and the same.  
Notwithstanding any other provision of this Section, in lieu of delivering a new Bond or Parity 
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Bond to replace a Bond which has been mutilated, lost, destroyed or stolen, and which has 
matured, the Fiscal Agent may make payment with respect to such Bond or Parity Bond upon 
receipt of indemnity satisfactory to the Fiscal Agent. 

Section 2.11. Validity of Bonds.  The validity of the authorization and issuance of the 
Bonds and any Parity Bonds shall not be affected in any way by any defect in any proceedings 
taken by the District for the financing of the Project, or by the invalidity, in whole or in part, of 
any contracts made by the District in connection therewith, and shall not be dependent upon the 
completion of the financing of the Project or upon the performance by any Person of his 
obligation with respect to the Project, and the recital contained in the Bonds or Parity Bonds or 
that the same are issued pursuant to the Act and other applicable laws of the State shall be 
conclusive evidence of their validity and of the regularity of their issuance. 

Section 2.12. Book-Entry System.  The Bonds shall be initially delivered in the form of 
a separate single fully registered Bond (which may be typewritten).  The Bonds shall be 
registered in the Bond Register in the name of the Original Purchaser of the Bonds and shall not 
be delivered in book-entry form.  Upon the request of the Owners of all Outstanding Bonds, the 
District may elect to convert the Bonds to book-entry Bonds and such Bonds shall become 
subject to the provisions of Sections 2.12 through 2.15.  At the election of the District, any Parity 
Bonds may be issued as book-entry bonds registered in the name of the Nominee as provided 
herein, in which case the references in Sections 2.12 through 2.15 to “Bonds” shall be 
applicable to such Parity Bonds. 

With respect to book-entry Bonds registered in the Bond Register in the name of the 
Nominee, the District and the Fiscal Agent shall have no responsibility or obligation to any 
Participant or to any Person on behalf of which such Participant holds an interest in such book-
entry Bonds.  Without limiting the immediately preceding sentence, the District and the Fiscal 
Agent shall have no responsibility or obligation with respect to (i) the accuracy of the records of 
the Depository, the Nominee, or any Participant with respect to any ownership interest in the 
Bonds, (ii) the delivery to any Participant or any other Person, other than an Owner as shown in 
the Bond Register, of any notice with respect to the Bonds, including any notice of redemption, 
(iii) the selection by the Depository and its Participants of the beneficial interests in the Bonds to 
be redeemed in the event the Bonds are redeemed in part, or (iv) the payment to any 
Participant or any other Person, other than an Owner as shown in the Bond Register, of any 
amount with respect to principal of, premium, if any, or interest due with respect to the Bonds.  
The District and the Fiscal Agent may treat and consider the Person in whose name each Bond 
is registered in the Bond Register as the holder and absolute owner of such book-entry Bond for 
the purpose of payment of the principal of, premium, if any, and interest on such Bond, for the 
purpose of giving notices of redemption and other matters with respect to such Bond, for the 
purpose of registering transfers with respect to such Bond, and for all other purposes 
whatsoever.  The Fiscal Agent shall pay all principal of, premium, if any, and interest due on the 
Bonds only to or upon the order of the respective Owner, as shown in the Bond Register, or 
their respective attorneys duly authorized in writing, and all such payments shall be valid and 
effective to satisfy and discharge fully the District’s obligations with respect to payment of the 
principal, premium, if any, and interest due on the Bonds to the extent of the sum or sums so 
paid.  No Person other than an Owner, as shown in the Bond Register, shall receive a Bond 
evidencing the obligation of the District to make payments of principal, premium, if any, and 
interest pursuant to this Indenture.  Upon delivery by the Depository to the Fiscal Agent and the 
District of written notice to the effect that the Depository has determined to substitute a new 
nominee in place of the Nominee, and subject to the provisions herein with respect to Record 
Dates, the word Nominee in this Indenture shall refer to such new nominee of the Depository. 
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Section 2.13. Representation Letter.  In order to qualify the Bonds which the District 
elects to register in the name of the Nominee for the Depository’s book-entry system, an 
authorized representative of the District may execute from time to time and deliver to such 
Depository the Representation Letter.  The execution and delivery of the Representation Letter 
shall not in any way limit the provisions of Section 5.1 or in any other way impose upon the 
District or the Fiscal Agent any obligation whatsoever with respect to persons having interests in 
the Bonds other than the Owners, as shown in the Bond Register.  The Fiscal Agent agrees to 
take all action necessary to continuously comply with all representations made by it in the 
Representation Letter.  In addition to the execution and delivery of the Representation Letter, 
the President of the Board of Directors and the Authorized Representatives of the Water District 
are hereby authorized to take any other actions, not inconsistent with this Indenture, to qualify 
the Bonds for the Depository’s book-entry program. 

Section 2.14. Transfers Outside Book-Entry System.  The Bonds shall be initially 
issued as provided in Section 2.1 hereof.  If the Bonds are held in book-entry form and in the 
event (i) the Depository determines not to continue to act as securities depository for the Bonds, 
or (ii) the District determines that the Depository shall no longer so act, then the District will 
discontinue the book-entry system with the Depository.  If the District fails to identify another 
qualified securities depository to replace the Depository then the Bonds so designated shall no 
longer be restricted to being registered in the Bond Register in the name of the Nominee, but 
shall be registered in whatever name or names Persons transferring or exchanging Bonds shall 
designate, in accordance with the provisions of Section 2.9 hereof. 

Section 2.15. Payments to the Nominee.  Notwithstanding any other provisions of this 
Indenture to the contrary, so long as any Bond is registered in the name of the Nominee, all 
payments with respect to principal, premium, if any, and interest due with respect to such Bond 
and all notices with respect to such Bond shall be made and given, respectively, as provided in 
the Representation Letter or as otherwise instructed by the Depository. 

Section 2.16. Initial Depository and Nominee.  Upon an election by the District in 
accordance with Section 2.12 hereof to register the Bonds as book-entry Bonds, the initial 
Depository under this Article shall be The Depository Trust Company, New York, New York.  
The initial Nominee shall be Cede & Co., as Nominee of The Depository Trust Company, New 
York, New York. 

Section 2.17. Conditions for the Issuance of Parity Bonds and Other Additional 
Indebtedness.  The District may at any time after the issuance and delivery of the Bonds 
hereunder issue Parity Bonds payable from the Net Special Taxes and other amounts deposited 
in the Special Tax Fund and secured by a lien and charge upon such amounts equal to the lien 
and charge securing the Outstanding Bonds and any other Parity Bonds theretofore issued 
hereunder or under any Supplemental Indenture.  The District shall not incur any additional 
bonded indebtedness payable from Net Special Taxes, including any additional bonded 
indebtedness subordinate to the Bonds, except for Parity Bonds which satisfy the requirements 
of this Section 2.17.  Parity Bonds shall be issued subject to the following additional specific 
conditions, which are hereby made conditions precedent to the issuance of any such Parity 
Bonds: 

(a) The District shall be in compliance with all covenants set forth in this 
Indenture and any Supplemental Indenture then in effect and a certificate of the District to that 
effect shall have been filed with the Fiscal Agent; provided, however, that Parity Bonds may be 
issued notwithstanding that the District is not in compliance with all such covenants so long as 
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immediately following the issuance of such Parity Bonds the District will be in compliance with 
all such covenants. 

(b) The issuance of such Parity Bonds shall have been duly authorized 
pursuant to the Act and all applicable laws, and the issuance of such Parity Bonds shall have 
been provided for by a Supplemental Indenture duly adopted by the District which shall specify 
the following: 

(i) the purpose for which such Parity Bonds are to be issued and the 
fund or funds into which the proceeds thereof are to be deposited; 

(ii) the authorized principal amount of such Parity Bonds; 

(iii) the date, the interest payment dates, and the maturity date or 
dates of such Parity Bonds; provided that (i) each interest payment date shall fall on a March 1 
or September 1 and (ii) each maturity date shall fall on a September 1; 

(iv) the description of the Parity Bonds, the place of payment thereof 
and the procedure for execution and authentication; 

(v) the denominations and method of numbering of such Parity 
Bonds; 

(vi) the amount and due date of each mandatory Sinking Fund 
Payment, if any, for such Parity Bonds; 

(vii) the amount, if any, to be deposited from the proceeds of such 
Parity Bonds in the Reserve Account of the Special Tax Fund to increase the amount therein to 
the Reserve Requirement; 

(viii) the form of such Parity Bonds; and 

(ix) such other provisions as are necessary or appropriate and not 
inconsistent with this Indenture. 

(c) The Fiscal Agent shall have received the following documents, all dated 
or certified, as the case may be, as of the date of delivery of such Parity Bonds: 

(i) a certified copy of the Supplemental Indenture authorizing the 
issuance of such Parity Bonds; 

(ii) a written request of the District as to the delivery of such Parity 
Bonds; 

(iii) an opinion of Bond Counsel and/or general counsel to the District 
to the effect that (i) the District has the right and power under the Act to adopt the Supplemental 
Indenture relating to such Parity Bonds, and the Supplemental Indenture has been duly and 
lawfully adopted by the District, is in full force and effect and is valid and binding upon the 
District and enforceable in accordance with its terms (subject to the usual and customary 
exceptions); (ii) the Indenture creates the valid pledge which it purports to create of the Net 
Special Taxes and other amounts as provided in the Indenture, subject to the application thereof 
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to the purposes and on the conditions permitted by the Indenture; and (iii) such Parity Bonds are 
valid and binding limited obligations of the District, enforceable in accordance with their terms 
(subject to the usual and customary exceptions) and the terms of the Indenture and all 
Supplemental Indentures thereto and are entitled to the benefits of the Indenture and all such 
Supplemental Indentures, and such Parity Bonds have been duly and validly authorized and 
issued in accordance with the Act (or other applicable laws) and the Indenture and all such 
Supplemental Indentures; and a further opinion of Bond Counsel to the effect that, assuming 
compliance by the District with certain tax covenants, the issuance of the Parity Bonds will not 
adversely affect the exemption from State of California personal income taxation of interest on 
any Outstanding Bonds and Parity Bonds theretofore issued; 

(iv) for Parity Bonds not refunding Bonds or other Parity Bonds, a 
certificate of the Special Tax Administrator that additional parcels of Taxable Property have 
been annexed into the District and the Special Taxes from such parcels when combined with 
the Special Taxes from the Taxable Property already in the District will equal at least 110% of 
the sum of the estimated Administrative Expenses and gross debt service in each Bond Year on 
all Bonds and the Parity Bonds to be issued; 

(v) a certificate of the District containing such statements as may be 
reasonably necessary to show compliance with the requirements of this Indenture; 

(vi) for Parity Bonds refunding Bonds or other Parity Bonds, a 
certificate from an Independent Financial Consultant to the effect that Annual Debt Service after 
the issuance of such Parity Bonds will be no larger than Annual Debt Service would have been 
prior to the issuance of such Parity Bonds in each Fiscal Year in which Bonds or Parity Bonds 
(other than the refunding Parity Bonds) will remain Outstanding; and 

(vii) such further documents, money and securities as are required by 
the provisions of this Indenture and the Supplemental Indenture providing for the issuance of 
such Parity Bonds. 

ARTICLE III 
 

CREATION OF FUNDS; APPLICATION OF PROCEEDS; AND SPECIAL TAXES 

Section 3.1. Creation of Funds and Application of Proceeds. 

(a) There are hereby created and established and shall be maintained by the 
Fiscal Agent the following funds and accounts: 

(1) The Community Facilities District No. 2018-1 Special Tax Fund 
(the “Special Tax Fund”), in which there shall be established and created an Interest Account, a 
Principal Account, a Redemption Account, and a Reserve Account; 

(2) The Community Facilities District No. 2018-1 Improvement Fund 
(the “Improvement Fund”), in which there shall be established the Costs of Issuance Account 
and the Improvement Account. 

The amount on deposit in the foregoing funds and accounts shall be held by the Fiscal 
Agent, and the Fiscal Agent shall invest and disburse such amounts in accordance with the 
provisions of this Article III. 
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In connection with the issuance of any Parity Bonds, the Fiscal Agent, at the direction of 
an Authorized Representative of the District, may create new funds, accounts or subaccounts, 
or may create additional accounts and subaccounts within any of the foregoing funds and 
accounts for the purpose of separately accounting for the proceeds of the Bonds and any Parity 
Bonds. 

(b) There are hereby created and established and shall be maintained by the 
District the following funds and accounts: 

(1) The Community Facilities District No. 2018-1 Administrative 
Expense Fund (the “Administrative Expense Fund”); and 

(2) The Community Facilities District No. 2018-1 Special Tax Holding 
Fund (the “Special Tax Holding Fund”). 

The amounts on deposit in the foregoing funds and accounts shall be held by the District, and 
the District shall invest and disburse such amounts in accordance with the provisions of this 
Article III. 

(c) The proceeds of the sale of the Bonds and other funds on hand held by 
the District and transferred to the Fiscal Agent shall be received by the Fiscal Agent and 
deposited and transferred as follows: 

(1) $_____ shall be deposited in the Costs of Issuance Account of the 
Improvement Fund; 

(2) $_____ shall be deposited in the Reserve Account of the Special 
Tax Fund; and 

(3) $_____ shall be deposited in the Improvement Account of the 
Improvement Fund; and 

(4) $_____ representing interest due on the Bonds through March 1, 
2019 shall be deposited in the Interest Account of the Special Tax Fund. 

Each of the Fiscal Agent and the District may, in its discretion, establish a temporary 
fund or account in its books and records to facilitate such transfers.  The amounts on deposit in 
the foregoing funds and accounts shall be held by the Fiscal Agent and the District, as 
applicable, and the Fiscal Agent and the District, as applicable, shall invest and disburse the 
amounts in such funds and accounts in accordance with the provisions of this Article III and 
shall disburse investment earnings thereon in accordance with the provisions of Section 3.10 
hereof. 

Section 3.2. Special Taxes and Deposits to and Disbursements from Special Tax 
Fund. 

(a) The District shall hold in trust, for the benefit of the Bondowners, all 
Special Taxes received by it and shall apply them as set forth herein; and, pending such 
application, such Special Taxes shall be pledged to, and shall be subject to a lien in favor of 
the Bondowners. 
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(b) The District shall deposit in its Administrative Expense Fund from time to 
time Special Taxes levied in an amount equal to the Administrative Expense Requirement for 
the next succeeding Fiscal Year or, if the District determines to transfer a lesser amount, then 
such lesser amount, provided that not more than one half of the Administrative Expense 
Requirement shall be so deposited in any Fiscal Year prior to the date on which the balance on 
deposit in the Interest Account of the Special Tax Fund is at least equal to the interest payable 
on the Bonds on March 1. 

(c) The portion of any Prepayment received by the District that is the “Future 
Facilities Amount” thereof (as defined in the Rate and Method of Apportionment), if any, shall 
be identified as such by the District and deposited in such fund as shall be specified in a 
Certificate of an Authorized Representative of the District.  The portion of any Prepayment 
received by the District that is to be applied to the redemption of Bonds or Parity Bonds shall 
be identified as such by the District and transferred to the Fiscal Agent for deposit in the 
Redemption Account. 

(d) After making the aforesaid deposits and transfers, at least one Business 
Day before each Interest Payment Date, the District shall transfer to the Fiscal Agent for 
deposit in the Special Tax Fund, Special Taxes (to the extent Special Taxes are available 
therefor) in an amount equal to: the sum of (i) the interest and any principal payment coming 
due on Bonds and Parity Bonds on such Interest Payment Date, (ii) the amount required to pay 
principal of and interest on Bonds or Parity Bonds in connection with an optional redemption of 
Bonds or Parity Bonds as described in Section 4.1(a) (but only if so directed by an Authorized 
Representative of the District), and (iii) the amount required to cause the balance on deposit in 
the Reserve Account to equal the Reserve Requirement.  The Fiscal Agent shall use the 
Special Taxes on deposit in the Special Tax Fund on the dates and in the amounts set forth in 
the following Sections, in the following order of priority, to: 

(1) Deposit in the Interest Account of the Special Tax Fund the 
amount necessary to cause the balance on deposit therein to equal the interest coming due on 
the Bonds on the next succeeding Interest Payment Date; 

(2) Deposit in the Principal Account of the Special Tax Fund the 
amount necessary to cause the balance on deposit therein to be equal to the principal amount 
of the Bonds and/or the Sinking Fund Payment payable on the next succeeding September 1; 

(3) Deposit in the Redemption Account of the Special Tax Fund the 
amount necessary to pay any optional redemption of the Bonds as provided in Section 4.1(a); 
and 

(4) Deposit in the Reserve Account of the Special Tax Fund the 
amount, if any, necessary to cause the balance on deposit in the Reserve Account to equal the 
Reserve Requirement. 

The District shall deposit in the Special Tax Holding Fund any amount remaining after all 
of the foregoing deposits and transfers have been completed.  At maturity of all of the Bonds 
and Parity Bonds and after all principal and interest then due on the Bonds and Parity Bonds 
then Outstanding has been paid or provided for, Special Taxes held by the District and moneys 
in the Special Tax Fund and any accounts therein may be used by the District for any lawful 
purpose. 



 

23 
 

Section 3.3. Administrative Expense Fund.  Amounts on deposit in the 
Administrative Expense Fund may be applied by the District from time to time to pay 
Administrative Expenses. 

Section 3.4. Interest Account and Principal Account of the Special Tax Fund.  
The scheduled principal or Sinking Fund Payments of, and interest on, the Bonds and any 
Parity Bonds shall be paid by the Fiscal Agent from amounts transferred to the Interest Account 
and the Principal Account of the Special Tax Fund.  For the purpose of assuring that the 
payment of principal or Sinking Fund Payment of, and interest on, the Bonds and any Parity 
Bonds will be made when due, after the deposit is made as required by Section 3.3, at least one 
Business Day prior to each Interest Payment Date, the Fiscal Agent shall make the following 
transfers first to the Interest Account and then to the Principal Account: 

(a) To the Interest Account, an amount such that the balance in the Interest 
Account one (1) Business Day prior to each Interest Payment Date shall be equal to the 
installment of interest due on the Bonds and any Parity Bonds on said Interest Payment Date.  
Moneys in the Interest Account shall be used for the payment of interest on the Bonds and any 
Parity Bonds as the same become due. 

(b) To the Principal Account, an amount such that the balance in the 
Principal Account one (1) Business Day prior to September 1 of each year, shall equal the 
principal payment and Sinking Fund Payment of the Bonds and any Parity Bonds due on such 
September 1.  Moneys in the Principal Account shall be used for the payment of the principal 
and Sinking Fund Payment of the Bonds and any Parity Bonds as the same become due. 

However, notwithstanding the above, to the extent that deposits have been made in the 
Interest Account or the Principal Account from the proceeds of the sale of the Bonds, or 
otherwise, or to the extent that a transfer will be made from the Reserve Account to the Interest 
Account in accordance with the last paragraph of Section 3.6, the transfers from the Special Tax 
Fund described above shall be reduced by a like amount. 

Section 3.5. Redemption Account of the Special Tax Fund. 

(a) After making the transfers and deposits required by Sections 3.3 and 3.4 
above, and in accordance with the District’s election to call Bonds for optional redemption as 
set forth in Section 4.1(a), or to call Parity Bonds for optional redemption as set forth in any 
Supplemental Indenture for Parity Bonds, the Fiscal Agent shall transfer from the Special Tax 
Fund and deposit in the Redemption Account moneys available for the purpose and sufficient 
to pay the principal and the premiums, if any, payable on the Bonds or Parity Bonds called for 
optional redemption; provided, however, that amounts in the Special Tax Fund may be applied 
to optionally redeem Bonds or Parity Bonds only if immediately following such redemption the 
amount in the Reserve Account will equal the Reserve Requirement. 

(b) Prepayments deposited to the Redemption Account shall be applied on 
the redemption date established pursuant to Section 4.1(c) for the use of such Prepayments to 
the payment of the principal of, premium, and interest on the Bonds and any Parity Bonds to be 
redeemed with such Prepayments. 

(c) Moneys set aside in the Redemption Account shall be used solely for the 
purpose of redeeming Bonds and Parity Bonds and shall be applied on or after the redemption 
date to the payment of principal of and premium, if any, on the Bonds or Parity Bonds to be 
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redeemed upon presentation and surrender of such Bonds or Parity Bonds and, in the case of 
an optional redemption or a special mandatory redemption from Prepayments, to pay the 
interest thereon; provided, however, that in lieu or partially in lieu of such call and redemption, 
moneys deposited in the Redemption Account, other than Prepayments (which shall be used to 
redeem Bonds and Parity Bonds on the redemption date established pursuant to Section 
4.1(c)), may be used to purchase Outstanding Bonds or Parity Bonds in the manner hereinafter 
provided.  Purchases of Outstanding Bonds or Parity Bonds may be made by the District at 
public or private sale as and when and at such prices as the District may in its discretion 
determine but only at prices (including brokerage or other expenses) not more than par plus 
accrued interest, plus, in the case of moneys set aside for an optional redemption, the premium 
applicable at the next following call date according to the premium schedule established 
pursuant to Section 4.1(a), or in the case of Parity Bonds the premium schedule established in 
any Supplemental Indenture.  Any accrued interest payable upon the purchase of Bonds may 
be paid from the amount reserved in the Special Tax Fund for the payment of interest on the 
next following Interest Payment Date. 

Section 3.6. Reserve Account of the Special Tax Fund.  Amounts in the Reserve 
Account shall be applied as follows: 

(a) Moneys in the Reserve Account shall be used solely for the purpose of 
paying the principal of, including Sinking Fund Payments, and interest on the Bonds and any 
Parity Bonds when due or in the event that the balance on deposit in the Interest Account or 
the Principal Account, as the case may be, is insufficient for such purpose and for the purpose 
of making any transfer to the Redemption Account as described below.  If the amounts in the 
Interest Account or Principal Account, as the case may be, are insufficient to pay the principal 
of, including Sinking Fund Payments, or interest on the Bonds and Parity Bonds when due, the 
Fiscal Agent shall withdraw from the Reserve Account for deposit in the Interest Account or the 
Principal Account, as the case may be, moneys necessary for such purposes. 

(b) Whenever moneys are withdrawn from the Reserve Account, after 
making the required transfers referred to in Sections 3.3, 3.4 and 3.5 above, the Fiscal Agent 
shall transfer to the Reserve Account from available moneys in the Special Tax Fund, or from 
any other legally available funds which the District elects to apply to such purpose, the amount 
needed to restore the amount of the Reserve Account to the Reserve Requirement.  If amounts 
in the Special Tax Fund together with any other amounts transferred to replenish the Reserve 
Account are inadequate to restore the Reserve Account to the Reserve Requirement, then the 
District shall include the amount necessary to fully restore the Reserve Account to the Reserve 
Requirement in the next annual Special Tax levy to the extent of the Maximum Special Taxes. 

(c) In connection with a redemption of Bonds pursuant to Section 4.1(a) or 
(c) or Parity Bonds in accordance with this Indenture or any Supplemental Indenture or a partial 
defeasance of Bonds or Parity Bonds in accordance with Section 9.1 hereof, amounts in the 
Reserve Account may be applied to such redemption or partial defeasance if so provided in a 
Certificate of an Authorized Representative, so long as the amount on deposit in the Reserve 
Account following such optional redemption or partial defeasance equals the Reserve 
Requirement following such optional redemption or partial defeasance. 

(d) To the extent that the sum of the amounts on deposit in the Reserve 
Account as of the first day of the penultimate Bond Year equals or exceeds the sum of Annual 
Debt Service in each of the final two Bond Years, amounts in the Reserve Account may be 
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applied to pay the principal of and interest due on the Bonds in such Bond Years, if so provided 
in a Certificate of an Authorized Representative. 

(e) To the extent that the amount on deposit in the Reserve Account as of the 
first day of the final Bond Year for the Bonds or an issue of Parity Bonds equals or exceeds 
Annual Debt Service for that Bond Year, amounts in the Reserve Account may be applied to 
pay the principal of and interest due on the Bonds and Parity Bonds, as applicable, in the final 
Bond Year for such issue, if so provided in a Certificate of an Authorized Representative.   

(f) The Fiscal Agent shall withdraw from the Reserve Account moneys in 
excess of the Reserve Requirement not transferred in accordance with the preceding 
provisions of this Section one Business Day before each March 1 and September 1, and 
transfer such moneys to the Interest Account of the Special Tax Fund, unless prior to such date 
the Fiscal Agent is directed in a Certificate of an Authorized Representative to transfer such 
moneys to a different fund or account specified in such certificate. 

Section 3.7. Surplus Money in the Special Tax Fund.  After making the transfers 
required by Sections 3.2, 3.3, 3.4, 3.5, and 3.6 hereof, as soon as practicable after each 
September 1, the excess amounts in the Special Tax Fund may, (i) prior to the earlier of (A) the 
third anniversary of the Delivery Date or (B) the date on which the Fiscal Agent receives a 
Certificate of an Authorized Representative stating that the Project has been acquired or 
constructed, the excess amounts in the Special Tax Fund shall be transferred as directed in a 
Certificate of an Authorized Representative, to one or more accounts in the Improvement Fund 
as specified in such Certificate of an Authorized Representative, and (ii) on and after the date 
described in clause (i), the excess amounts in the Special Tax Fund may, at the written direction 
of the District, be (a) retained in the Special Tax Fund to pay interest and principal on the 
Bonds, (b) transferred to the Administrative Expense Fund if the amount therein is insufficient to 
pay Administrative Expenses, or (c) transferred to the Redemption Account.  In the absence of 
any such written direction of the District, such excess amounts shall be transferred to the 
Special Tax Holding Fund. 

Section 3.8. Special Tax Holding Fund.  Moneys deposited in the Special Tax 
Holding Fund are not pledged to the repayment of the Bonds and may be used by the District 
for any lawful purpose.  In the event that the District reasonably expects to use any portion of 
the moneys in the Special Tax Holding Fund to pay debt service on any Outstanding Bonds, the 
District shall transfer such amounts to the Fiscal Agent and instruct in writing the Fiscal Agent to 
segregate such amount into a separate subaccount. 

Section 3.9. Improvement Fund. 

(a) The moneys in the Costs of Issuance Account in the Improvement Fund 
shall be disbursed by the Fiscal Agent at the written direction of the District for the payment of 
Costs of Issuance.  Any balance remaining in the Costs of Issuance Account on December 31, 
2018 shall be transferred as directed in a Certificate of an Authorized Representative, to one or 
more other accounts in the Improvement Fund as specified in such Certificate of an Authorized 
Representative and the Costs of Issuance Account shall be closed.   

(b) The moneys in the Improvement Account in the Improvement Fund shall 
be disbursed by the Fiscal Agent to the Water District from time to time upon the written 
direction of the District. 
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(c) If the District shall determine that all or a specified portion of the amount 
remaining in any account in the Improvement Fund is no longer needed to pay the costs 
otherwise payable from such account, the District may cause the transfer of all or such specified 
portion, as applicable, of the moneys remaining on deposit in such account to any other of such 
accounts and after all amounts to be paid from such accounts are satisfied for deposit in the 
Special Tax Fund. 

Section 3.10. Investments.  Moneys held in any of the funds, accounts and 
subaccounts under this Indenture shall be invested by the District or the Fiscal Agent, as 
applicable, in accordance with the limitations set forth below only in Authorized Investments 
which shall be deemed at all times to be a part of such funds, accounts and subaccounts.  Any 
loss resulting from such Authorized Investments shall be credited or charged to the fund, 
account or subaccount from which such investment was made, and any investment earnings on 
all amounts deposited in the Special Tax Fund and each account therein shall be deposited in 
those respective funds and accounts.  Moneys in the funds, accounts and subaccounts held 
under this Indenture may be invested by the District or the Fiscal Agent as directed by the 
District, as applicable, from time to time, in Authorized Investments subject to the following 
restrictions: 

(a) Moneys in the Improvement Fund shall be invested in Authorized 
Investments which will by their terms mature, or in the case of an Investment Agreement are 
available without penalty, as close as practicable to the date the District estimates the moneys 
represented by the particular investment will be needed for withdrawal from the Improvement 
Fund.  Notwithstanding anything herein to the contrary, amounts in the Improvement Fund 
three years after the Delivery Date for the Bonds and the proceeds of each issue of Parity 
Bonds issued on a tax-exempt basis which are remaining on deposit in the Improvement Fund 
on the date which is three years following the date of issuance of such issue of Parity Bonds 
shall be invested by the Fiscal Agent only in Authorized Investments. 

(b) Moneys in the Special Tax Fund and the Interest Account, the Principal 
Account and the Redemption Account of the Special Tax Fund shall be invested only in 
Authorized Investments which will by their terms mature, or in the case of an Investment 
Agreement, be available for withdrawal without penalty, on such dates so as to ensure the 
payment of principal of, premium, if any, and interest on the Bonds and any Parity Bonds as 
the same become due. 

(c) Subject to the following sentence, moneys in the Reserve Account of the 
Special Tax Fund may be invested only in (i) Authorized Investments not less than 50% of 
which must mature within 6 months and all of which must mature within 1 year, (ii) Authorized 
Investments of the type defined in clause (7) of the definition of said term or (iii) one or more 
Investment Agreements.  Moneys in the Reserve Account of the Special Tax Fund shall not be 
invested in Authorized Investments of the type described in clause (12) of the definition thereof. 

(d) In the absence of written direction from the District, the Fiscal Agent shall 
invest any money held by it in Authorized Investments of the type described in clause (7) of the 
definition thereof. 

The District or the Fiscal Agent, as applicable, shall sell or present for redemption, any 
Authorized Investment whenever it may be necessary to do so in order to provide moneys to 
meet any payment or transfer to such funds and accounts or from such funds and accounts.  
For the purpose of determining at any given time the balance in any such funds and accounts, 
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any such investments constituting a part of such funds and accounts shall be valued at their 
cost, except that amounts in the Reserve Account shall be valued at the market value thereof at 
least semiannually on or before each Interest Payment Date.  In making any valuations 
hereunder, the District or the Fiscal Agent, as applicable, may utilize such computerized 
securities pricing services as may be available to it, including, without limitation, those available 
through its regular accounting system, and conclusively rely thereon.  Notwithstanding anything 
herein to the contrary, the District or the Fiscal Agent, as applicable, shall not be responsible for 
any loss from investments, sales or transfers undertaken in accordance with the provisions of 
this Indenture. 

The District or the Fiscal Agent, as applicable, may sell, or present for redemption any 
Authorized Investment so purchased whenever it shall be necessary to provide moneys to meet 
any required payment, transfer, withdrawal or disbursement from the fund or account to which 
such Authorized Investment is credited, and, subject to the provisions of Section 7.4, the District 
or the Fiscal Agent, as applicable, shall not be liable or responsible for any loss resulting from 
such investment.  For investment purposes, the District or the Fiscal Agent, as applicable, may 
commingle the funds and accounts established hereunder, but shall account for each 
separately. 

The District acknowledges that to the extent regulations of the Comptroller of the 
Currency or other applicable regulatory entity grant the District or the Water District the right to 
receive brokerage confirmations of securities transactions as they occur, the District will not 
receive such confirmations to the extent permitted by law.  The Fiscal Agent shall furnish the 
District periodic cash transaction statements which include detail for all investment transactions 
made by the Fiscal Agent hereunder.  The Fiscal Agent and its affiliates may act as sponsor, 
advisor, depository, principal or agent in the holding, acquisition or disposition of any 
investment. 

ARTICLE IV 
 

REDEMPTION OF BONDS AND PARITY BONDS 

Section 4.1. Redemption of Bonds. 

(a) Optional Redemption.  The Bonds maturing on or before September 1, 
2025 may not be optionally redeemed.  The Bonds maturing on or after September 1, 2026 may 
be redeemed, at the option of the District, from any source of funds, other than Prepayments, on 
any date on or after September 1, 2025 in whole, or in part (in such amounts as may be 
designated by the District, with the particular Bonds within the maturity of the Bonds to be 
selected by the Fiscal Agent by lot), at the following redemption prices expressed as a 
percentage of the principal amount to be redeemed, together with accrued interest to the date of 
redemption: 

Redemption Dates Redemption 
Prices 

September 1, 2025 through March 1, 2026 103% 
September 1, 2026 and March 1, 2027 102 
September 1, 2027 and March 1, 2028 101 
September 1, 2028 and any Interest Payment Date thereafter 100 
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In the event the District elects to redeem Bonds as provided above, the District shall give written 
notice to the Fiscal Agent of its election to so redeem, the redemption date and the maturity 
dates of the Bonds to be redeemed.  The notice to the Fiscal Agent shall be given at least 
45 but no more than 60 days prior to the redemption date, or by such later date as is acceptable 
to the Fiscal Agent, in its sole discretion. 

(b) Mandatory Sinking Fund Redemption.  The Term Bonds maturing on 
September 1, 2043 shall be called before maturity and redeemed, from the Sinking Fund 
Payments that have been deposited into the Principal Account, on September 1, 2019, and on 
each September 1 thereafter prior to maturity, in accordance with the schedule of Sinking Fund 
Payments set forth below.  The Term Bonds so called for redemption shall be selected by the 
Fiscal Agent by lot and shall be redeemed at a redemption price for each redeemed Term 
Bonds equal to the principal amount thereof, plus accrued interest to the redemption date, 
without premium, as follows: 

BONDS MATURING SEPTEMBER 1, 2043 

Redemption Dates 
(September 1) Principal Amount 

2019   
2020  
2021  
2022  
2023  
2024  
2025  
2026  
2027  
2028  
2029  
2030  
2031  
2032  
2033  
2034  
2035  
2036  
2037  
2038  
2039  
2040  
2041  
2042  
2043 (Maturity)  

 
If the District purchases Term Bonds and delivers them to the Fiscal Agent at least 

45 days prior to an applicable redemption date, the principal amount of the Term Bonds so 
purchased shall be credited to reduce the Sinking Fund Payment due on such redemption date 
for the applicable maturity of the Term Bonds.  All Term Bonds purchased by the District and 
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delivered to the Fiscal Agent pursuant to this subsection shall be cancelled pursuant to 
Section 10.1. 

In the event of a partial optional redemption or special mandatory redemption of Term 
Bonds, each of the remaining Sinking Fund Payments for such Term Bonds, as described 
above, will be reduced, as nearly as practicable, on a pro rata basis. 

(c) Special Mandatory Redemption from Prepayments.  The Bonds are 
subject to redemption as a whole, or in part (on a pro rata basis among maturities of the Bonds), 
on any Interest Payment Date prior to maturity from the proceeds of the prepayment of the 
Special Taxes deposited in the Redemption Account pursuant to this Indenture and amounts 
transferred from the Reserve Account in connection with such prepayment.  Such special 
mandatory redemption of the Bonds shall be at the following redemption prices expressed as a 
percentage of the principal amount to be redeemed, together with accrued interest to the date of 
redemption: 

Redemption Dates Redemption 
Prices 

September 1, 2018 through March 1, 2026 103% 
September 1, 2026 and March 1, 2027 102 
September 1, 2027 and March 1, 2028 101 
September 1, 2028 and any Interest Payment Date thereafter 100 

 
(d) Redemption of Parity Bonds.  The redemption provisions for Parity Bonds 

shall be set forth in a Supplemental Indenture. 

Section 4.2. Notice of Redemption.  When Bonds are to be redeemed under Section 
4.1(a) or (c) above, or under another redemption provision set forth in a Supplemental Indenture 
relating to any Parity Bonds, the Fiscal Agent shall give notice, in the name of the District, of the 
redemption of such Bonds or Parity Bonds.  Such notice of redemption shall (a) specify the 
CUSIP numbers (if any), the numbers and the maturity date or dates of the Bonds or Parity 
Bonds selected for redemption, except that where all of the Bonds or an issue of Parity Bonds 
are subject to redemption, or all the Bonds or Parity Bonds of one maturity, are to be redeemed, 
the bond numbers of such issue need not be specified; (b) state the date fixed for redemption 
and surrender of the Bonds or Parity Bonds to be redeemed; (c) state the redemption price; (d) 
state the place or places where the Bonds or Parity Bonds are to be redeemed; (e) in the case 
of Bonds or Parity Bonds to be redeemed only in part, state the portion of such Bond or Parity 
Bond which is to be redeemed; (f) state the date of issue of the Bonds or Parity Bonds as 
originally issued; (g) state the rate of interest borne by each Bond being redeemed; and (h) 
state any other descriptive information needed to identify accurately the Bonds or Parity Bonds 
being redeemed as shall be specified by the District.  Such notice shall further state that on the 
date fixed for redemption, there shall become due and payable on each Bond, Parity Bond or 
portion thereof called for redemption, the principal thereof, together with any premium, and 
interest accrued to the redemption date, and that from and after such date, interest thereon shall 
cease to accrue and be payable.  At least 30 days but no more than 45 days prior to the 
redemption date, the Fiscal Agent shall mail a copy of such notice, by first class mail, postage 
prepaid, to the respective registered Owners thereof at their addresses appearing on the Bond 
Register, and to the Original Purchaser of the Bonds or Parity Bonds, as applicable, or 
electronically in accordance with the procedures of the Depository with respect to Bonds or 
Parity Bonds that the District has elected to register as book-entry Bonds or Parity Bonds.  The 
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actual receipt by the Owner of any Bond or Parity Bond or the original purchaser of any Bond of 
notice of such redemption shall not be a condition precedent to redemption, and neither the 
failure to receive nor any defect in such notice shall affect the validity of the proceedings for the 
redemption of such Bonds or Parity Bonds, or the cessation of interest on the redemption date.  
A certificate by the Fiscal Agent that notice of such redemption has been given as herein 
provided shall be conclusive as against all parties and the Owner shall not be entitled to show 
that he or she failed to receive notice of such redemption. 

With respect to any notice of optional redemption of Bonds, such notice may state that 
such redemption shall be conditional upon the receipt by the Fiscal Agent on or prior to the date 
fixed for such redemption of moneys sufficient to pay the principal of, premium, if any, and 
interest on such Bonds to be redeemed and that, if such moneys shall not have been so 
received, said notice shall be of no force and effect and the Fiscal Agent shall not be required to 
redeem such Bonds.  In the event that such notice of redemption contains such a condition and 
such moneys are not so received, the redemption shall not be made, and the Fiscal Agent shall 
within a reasonable time thereafter give notice, in the manner in which the notice of redemption 
was given, that such moneys were not so received. 

Upon the payment of the redemption price of any Bonds and Parity Bonds being 
redeemed, each check or other transfer of funds issued for such purpose shall to the extent 
practicable bear the CUSIP number (if any) identifying, by issue and maturity, the Bonds and 
Parity Bonds being redeemed with the proceeds of such check or other transfer. 

Notwithstanding anything in this Indenture or the Bond to the contrary, notice of 
redemption shall not be required for regularly-scheduled mandatory sinking fund payments 
pursuant to Section 4.1(b) of this Indenture. 

Section 4.3. Partial Redemption of Bonds.  Upon surrender of any Bond or Parity 
Bond to be redeemed in part only under Section 4.1(a) or (c), the District shall execute and the 
Fiscal Agent shall authenticate and deliver to the Bondowner, at the expense of the District, a 
new Bond or Bonds or a new Parity Bond or Parity Bonds of authorized denominations equal in 
aggregate principal amount to the unredeemed portion of the Bonds surrendered, with the same 
interest rate and the same maturity, or, in the case of surrender of a Parity Bond, a new Parity 
Bond or Parity Bonds subject to the foregoing limitations. 

Section 4.4. Effect of Notice and Availability of Redemption Money.  Notice of 
redemption having been duly given, as provided in Section 4.2, and the amount necessary for 
the redemption having been made available for that purpose and being available therefor on the 
date fixed for such redemption: 

(a) The Bonds and Parity Bonds, or portions thereof, designated for 
redemption shall, on the date fixed for redemption, become due and payable at the redemption 
price thereof as provided in this Indenture, or in any Supplemental Indenture with respect to 
any Parity Bonds, anything in this Indenture or in the Bonds or the Parity Bonds to the contrary 
notwithstanding; 

(b) Upon presentation and surrender thereof at the office of the Fiscal Agent, 
the redemption price of such Bonds and Parity Bonds shall be paid to the Owners thereof; 
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(c) As of the redemption date the Bonds or Parity Bonds, or portions thereof 
so designated for redemption shall be deemed to be no longer Outstanding and such Bonds or 
Parity Bonds, or portions thereof, shall cease to bear further interest; and 

(d) As of the date fixed for redemption no Owner of any of the Bonds, Parity 
Bonds or portions thereof so designated for redemption shall be entitled to any of the benefits 
of this Indenture or any Supplemental Indenture, or to any other rights, except with respect to 
payment of the redemption price and interest accrued to the redemption date from the amounts 
so made available. 

ARTICLE V 
 

COVENANTS AND WARRANTY 

Section 5.1. Warranty.  The District shall preserve and protect the security pledged 
hereunder to the Bonds and any Parity Bonds against all claims and demands of all persons. 

Section 5.2. Covenants.  So long as any of the Bonds or Parity Bonds issued 
hereunder are Outstanding and unpaid, the District makes the following covenants with the 
Bondowners under the provisions of the Act and this Indenture (to be performed by the District 
or its proper officers, agents or employees), which covenants are necessary and desirable to 
secure the Bonds and any Parity Bonds and tend to make them more marketable; provided, 
however, that said covenants do not require the District to expend any funds or moneys other 
than the Special Taxes and other amounts deposited to the Special Tax Fund or Administrative 
Expense Fund: 

(a) Punctual Payment; Against Encumbrances.  The District covenants that it 
will receive all Special Taxes in trust for the Owners (other than the Special Taxes to be 
deposited in the Administrative Expense Fund or other funds held by the District) and will 
deposit Special Taxes in the Special Tax Fund as provided herein, and the District shall have 
no beneficial right or interest in the amounts so deposited except as provided by this Indenture.  
All such Special Taxes shall be disbursed, allocated and applied solely to the uses and 
purposes set forth herein, and shall be accounted for separately and apart from all other 
money, funds, accounts or other resources of the District. 

The District further covenants that, in connection with the delivery of any 
Prepayment to the Fiscal Agent, the District will also deliver to the Fiscal Agent a certificate of 
the Special Tax Administrator identifying with respect to the Prepayment:  (i) the “Future 
Facilities Costs” (as defined in the Rate and Method of Apportionment), if any, with instructions 
that said amount be deposited in a fund or account designated in writing by an Authorized 
Representative of the Water District, (ii) the “Administrative Fees and Expenses” (as defined in 
the Rate and Method of Apportionment), with instructions that said amount shall be deposited in 
the Administrative Expense Fund, (iii) the amount that represents the Special Taxes levied in 
the current Fiscal Year on the subject Parcel which had not been paid, with instructions to 
deposit portions of said amount in the Interest Account and the Principal Account of the Special 
Tax Fund, (iv) the amount of the “Reserve Fund Credit” (as defined in the Rate and Method of 
Apportionment), with instructions to withdraw said amount from the Reserve Account and 
transfer it to the Redemption Account in connection with the redemption of Bonds, and (v) the 
amount to be deposited in the Redemption Account. 
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The District covenants that it will duly and punctually pay or cause to be paid the 
principal of and interest on every Bond and Parity Bond issued hereunder, together with the 
premium, if any, thereon on the date, at the place and in the manner set forth in the Bonds and 
Parity Bonds and in accordance with this Indenture to the extent that Net Special Taxes and 
other amounts pledged hereunder are available therefor, and that the payments into the funds 
and accounts created hereunder will be made, all in strict conformity with the terms of the 
Bonds, the Parity Bonds and this Indenture, and that it will faithfully observe and perform all of 
the conditions, covenants and requirements of this Indenture and all Supplemental Indentures 
and of the Bonds and any Parity Bonds issued hereunder. 

The District will not mortgage or otherwise encumber, pledge or place any charge 
upon any of the Net Special Taxes except as provided in this Indenture, and will not issue any 
obligation or security having a lien or charge upon the Net Special Taxes superior to or on a 
parity with the Bonds, other than Parity Bonds.  Nothing herein shall prevent the District from 
issuing or incurring indebtedness which is payable from a pledge of Net Special Taxes which is 
subordinate in all respects to the pledge of Net Special Taxes to repay the Bonds and the Parity 
Bonds. 

(b) Levy and Collection of Special Tax.  On or before each August 1, 
commencing August 1, 2018, the Fiscal Agent shall provide a written notice to the District 
stating the amounts then on deposit in the various funds and accounts established by the 
Fiscal Agent pursuant to this Indenture.  The receipt of such notice by the District shall in no 
way affect the obligations of the District under the following paragraphs.  Upon receipt of a 
copy of such notice, the District shall communicate with the Treasurer or other appropriate 
official of the County to ascertain the relevant Parcels on which the Special Taxes are to be 
levied, taking into account any Parcel splits during the preceding and then current year. 

The District may retain an Independent Financial Consultant to assist in the levy 
of the Special Taxes each Fiscal Year in accordance with the Ordinance such that the 
computation of the levy is complete before the final date on which the Treasurer of the County 
will accept the transmission of the Special Tax amounts for the Parcels within the District for 
inclusion on the next secured tax roll.  Upon the completion of the computation of the amounts 
of the levy, and approval by the legislative body of the District, the District shall prepare or 
cause to be prepared, and shall transmit to the Treasurer of the County, such data as the 
Treasurer of the County requires to include the levy of the Special Taxes on the next secured 
tax roll. 

The District shall fix and levy the amount of Special Taxes required for the 
payment of principal of and interest on Outstanding Bonds becoming due and payable during 
the ensuing year including any necessary replenishment or expenditure of the Reserve Account 
for the Bonds, an amount equal to the estimated Administrative Expenses and any additional 
amounts necessary for expenses incurred in connection with administration or enforcement of 
delinquent Special Taxes.  The District further covenants, to the maximum extent permitted by 
law, that it will take no actions that would discontinue or cause the discontinuance of the Special 
Tax levy or the District’s authority to levy the Special Tax for so long as the Bonds are 
Outstanding. 

The Special Taxes shall be payable and collected in the same manner and at the 
same time and in the same installment as the general taxes on real property are payable, and 
have the same priority, become delinquent at the same times and in the same proportionate 
amounts and bear the same proportionate penalties and interest after delinquency as do the 
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general taxes on real property; provided, the legislative body of the District may provide for 
direct collection of the Special Taxes in certain circumstances. 

The fees and expenses of the Independent Financial Consultant retained by the 
District to assist in computing the levy of the Special Taxes hereunder and any reconciliation of 
amounts levied to amounts received, as well as the costs and expenses of the District (including 
a charge for District staff time) in conducting its duties hereunder, shall be an Administrative 
Expense hereunder. 

(c) Commence Foreclosure Proceedings.  Pursuant to Section 53356.1 of 
the Act, the District hereby covenants with and for the benefit of the Bondowners that it will 
order, and cause to be commenced, on or before October 1 of the Fiscal Year immediately 
following the Fiscal Year in which a delinquency in the payment of a Special Tax occurs, and 
thereafter diligently prosecute to judgment (unless such delinquency is theretofore brought 
current), an action in the superior court to foreclose the lien of any Special Tax or installment 
thereof not paid when due, provided that the District need not commence or pursue such 
proceedings with respect to any property owned by a single property owner who is delinquent 
in the payment of Special Taxes in an amount less than $5,000 if both (i) the aggregate 
amount of such delinquent Special Taxes does not exceed 5% of the total Special Taxes due 
and payable for the Fiscal Year in question and (ii) the balance on deposit in the Reserve 
Account of the Special Tax Fund is not less than the Reserve Requirement. 

Special Taxes collected as a result of a foreclosure proceeding shall be 
deposited in the Special Tax Fund and only inure to the benefit of the Bonds or Parity Bonds in 
the manner provided in Section 3.2. 

(d) Payment of Claims.  The District will pay and discharge any and all lawful 
claims for labor, materials or supplies which, if unpaid, might become a lien or charge upon the 
Net Special Taxes or other funds in the Special Tax Fund or which might impair the security of 
the Bonds or any Parity Bonds then Outstanding; provided that nothing herein contained shall 
require the District to make any such payments so long as the District in good faith shall 
contest the validity of any such claims. 

(e) Books and Accounts.  The District will keep proper books of records and 
accounts, separate from all other records and accounts of the District, in which complete and 
correct entries shall be made of all transactions relating to the Project, the levy of the Special 
Tax and the deposits to the Special Tax Fund.  Such books of records and accounts shall at all 
times during business hours be subject to the inspection by the Owners of not less than 10% of 
the principal amount of the Bonds then Outstanding or the Owners of not less than 10% of the 
principal amount of any issue of Parity Bonds then Outstanding or their representatives 
authorized in writing. 

(f) Reduction of Maximum Special Taxes.  The District hereby finds and 
determines that, historically, delinquencies in the payment of special taxes authorized pursuant 
to the Act in community facilities districts in Southern California have from time to time been at 
levels requiring the levy of special taxes at the maximum authorized rates in order to make 
timely payment of principal of and interest on the outstanding indebtedness of such community 
facilities districts.  For this reason, the District hereby determines that a reduction in the 
maximum Special Tax rates authorized to be levied on Parcels in the District below the levels 
provided in this Section would interfere with the timely retirement of the Bonds and Parity 
Bonds.  The District determines it to be necessary in order to preserve the security for the 
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Bonds and Parity Bonds to covenant, and, to the maximum extent that the law permits it to do 
so, the District hereby does covenant, that it shall not initiate proceedings to reduce the 
maximum Special Tax rates for the District, unless, in connection therewith, (i) the District 
receives a certification from one or more Independent Financial Consultants which, when taken 
together, concludes that, on the basis of the Parcels of land and improvements existing in the 
District as of the July 1 preceding the reduction, the maximum amount of the Special Tax which 
may be levied on then existing Developed Property in each Bond Year for any Bonds 
Outstanding will equal at least 110% of the sum of the estimated Administrative Expenses and 
gross debt service in each Bond Year on all Bonds and Parity Bonds to remain Outstanding 
after the reduction is approved, (ii) the District finds that any reduction made under such 
conditions will not adversely affect the interests of the Owners of the Bonds, and (iii) the District 
is not delinquent in the payment of the principal of or interest on the Bonds or any Parity 
Bonds.  For purposes of estimating Administrative Expenses for the foregoing calculation, the 
Independent Financial Consultants shall compute the Administrative Expenses for the current 
Fiscal Year and escalate that amount by two percent (2%) in each subsequent Fiscal Year.  

The District further covenants that in the event an ordinance is adopted by 
initiative pursuant to Section 3 of Article XIIIC of the California Constitution, which purports to 
reduce or otherwise alter the maximum Special Tax rates, it will commence and pursue legal 
action seeking to preserve its ability to comply with its covenant contained in the preceding 
paragraph. 

(g) Covenants to Defend.  The District covenants that, in the event that any 
initiative is adopted by the qualified electors in the District which purports to reduce the 
minimum or the maximum Special Tax below the levels specified in Section 5.2(g) above or to 
limit the power of the District to levy the Special Taxes for the purposes set forth in 
Section 5.2(b) above, it will commence and pursue legal action in order to preserve its ability to 
comply with such covenants. 

(h) Limitation on Right to Tender Bonds.  The District hereby covenants that 
it will not adopt any policy pursuant to Section 53341.1 of the Act permitting the tender of 
Bonds or Parity Bonds in full payment or partial payment of any Special Taxes unless the 
District shall have first received a certificate from an Independent Financial Consultant that the 
acceptance of such a tender will not result in the District having insufficient Special Tax 
revenues to pay the principal of and interest on the Bonds and Parity Bonds when due. 

(i) Further Assurances.  The District shall make, execute and deliver any 
and all such further agreements, instruments and assurances as may be reasonably necessary 
or proper to carry out the intention or to facilitate the performance of this Indenture and for the 
better assuring and confirming unto the Owners of the Bonds and any Parity Bonds of the 
rights and benefits provided herein. 

(j) Continuing Disclosure.  So long as the Bonds remain Outstanding, within 
270 days of the end of each Fiscal Year, the District shall provide the Bondowner with: (1), an 
annual audited financial statement prepared in accordance with generally accepted accounting 
principles as promulgated to apply to government entities from time to time by the 
Governmental Accounting Standards Board, if any are prepared; (2) a table presenting the 
number of parcels, secured assessed values (land and structure values) and value to lien 
ratios within the Improvement Area; (3) a table listing the total amount of assessment 
installments levied and total delinquencies within the Improvement Area in the current fiscal 
year and all prior fiscal years with delinquencies; (4) a statement as to any parcel in the 
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Improvement Area for which the delinquent assessment installments represent more than  10% 
of the aggregate assessment installments levy: the identity of the parcel, the identity of the 
owner(s) of the parcel, and the aggregate amount of delinquent property and assessment 
installments within the Improvement Area, including accrued penalties and interest; (5) a 
statement as to the status of any judicial foreclosure proceedings within the Improvement Area, 
including such proceedings initiated by the District as a result of the delinquency in the 
payment of assessment installments;  (6) timely notice to the Original Purchaser of any 
material impact to the District’s financial position and/or the receipt or collection of the Special 
Taxes, and (7) such additional information as the Original Purchaser shall reasonably request 
from time to time pursuant to written notice to the District.  Notwithstanding any other provision 
of this Indenture, failure of the District to comply with this Section 5.2(l) shall not be considered 
an Event of Default; however, any Bondowner or Beneficial Owner may take such actions as 
may be necessary and appropriate, including seeking mandate or specific performance by 
court order, to cause the District to comply with its obligations under this Section 5.2(l).  For 
purposes of this Section, “Beneficial Owner” means any person which (a) has the power, 
directly or indirectly, to vote or consent with respect to, or to dispose of ownership of, any Bond 
(including persons holding Bonds through nominees, depositories or other intermediaries), or 
(b) is treated as the owner of any Bond for federal income tax purposes. 

ARTICLE VI 
 

AMENDMENTS TO INDENTURE 

Section 6.1. Supplemental Indentures or Orders Not Requiring Bondowner 
Consent.  The District may from time to time, and at any time, without notice to or consent of 
any of the Bondowners, adopt Supplemental Indentures for any of the following purposes: 

(a) to cure any ambiguity, to correct or supplement any provisions herein 
which may be inconsistent with any other provision herein, or to make any other provision with 
respect to matters or questions arising under this Indenture or in any Supplemental Indenture 
or order, provided that such action is not materially adverse to the interests of the Bondowners; 

(b) to add to the covenants and agreements of and the limitations and the 
restrictions upon the District contained in this Indenture, other covenants, agreements, 
limitations and restrictions to be observed by the District which are not contrary to or 
inconsistent with this Indenture as theretofore in effect or which further secure Bond payments; 

(c) to provide for the issuance of any Parity Bonds, and to provide the terms 
and conditions under which such Parity Bonds may be issued, subject to and in accordance 
with the provisions of this Indenture; 

(d) to modify, amend or supplement this Indenture in such manner as to 
permit the qualification hereof under the Trust Indenture Act of 1939, as amended, or any 
similar federal statute hereafter in effect, or to comply with the Code or regulations issued 
thereunder, and to add such other terms, conditions and provisions as may be permitted by 
said act or similar federal statute, and which shall not materially adversely affect the interests of 
the Owners of the Bonds or any Parity Bonds then Outstanding;  

(e) to modify, alter or amend the Rate and Method of Apportionment in any 
manner so long as such changes do not reduce the maximum Special Taxes that may be 
levied in each year to an amount which is less than 110% of the principal and interest due in 
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each corresponding future Bond Year with respect to the Bonds and Parity Bonds Outstanding 
as of the date of such amendment; or 

(f) to modify, alter, amend or supplement this Indenture in any other respect 
which is not materially adverse to the Bondowners. 

Notwithstanding the foregoing, no Supplemental Indenture may modify any of the duties 
or responsibilities of the Fiscal Agent without the written consent of the Fiscal Agent. 

Section 6.2. Supplemental Indentures or Orders Requiring Bondowner Consent.  
Exclusive of the Supplemental Indentures described in Section 6.1, the Owners of not less than 
a majority in aggregate principal amount of the Bonds and Parity Bonds Outstanding shall have 
the right to consent to and approve the adoption by the District of such Supplemental Indentures 
as shall be deemed necessary or desirable by the District for the purpose of waiving, modifying, 
altering, amending, adding to or rescinding, in any particular, any of the terms or provisions 
contained in this Indenture; provided, however, that nothing herein shall permit, or be construed 
as permitting, (a) an extension of the maturity date of the principal, or the payment date of 
interest on, any Bond, (b) a reduction in the principal amount of, or redemption premium on, any 
Bond or the rate of interest thereon, (c) a preference or priority of any Bond over any other 
Bond, or (d) a reduction in the aggregate principal amount of the Bonds and Parity Bonds the 
Owners of which are required to consent to such Supplemental Indenture, without the consent 
of the Owners of all Bonds and Parity Bonds then Outstanding. 

If at any time the District shall desire to adopt a Supplemental Indenture, which pursuant 
to the terms of this Section shall require the consent of the Bondowners, the District shall so 
notify the Fiscal Agent and shall deliver to the Fiscal Agent a copy of the proposed 
Supplemental Indenture.  The Fiscal Agent shall, at the expense of the District, cause notice of 
the proposed Supplemental Indenture to be mailed, by first class mail, postage prepaid, to all 
Bondowners at their addresses as they appear in the Bond Register.  Such notice shall briefly 
set forth the nature of the proposed Supplemental Indenture and shall state that a copy thereof 
is on file at the office of the Fiscal Agent for inspection by all Bondowners.  The failure of any 
Bondowners to receive such notice shall not affect the validity of such Supplemental Indenture 
when consented to and approved by the Owners of not less than a majority in aggregate 
principal amount of the Bonds and Parity Bonds Outstanding if and as required by this Section.  
Whenever at any time within one year after the date of the first mailing of such notice, the Fiscal 
Agent shall receive an instrument or instruments purporting to be executed by the Owners of not 
less than a majority in aggregate principal amount of the Bonds and Parity Bonds Outstanding, 
which instrument or instruments shall refer to the proposed Supplemental Indenture described 
in such notice, and shall specifically consent to and approve the adoption thereof by the District 
substantially in the form of the copy referred to in such notice as on file with the Fiscal Agent, 
such proposed Supplemental Indenture, when duly adopted by the District, shall thereafter 
become a part of the proceedings for the issuance of the Bonds and any Parity Bonds.  In 
determining whether the Owners of a majority of the aggregate principal amount of the Bonds 
and Parity Bonds have consented to the adoption of any Supplemental Indenture, Bonds or 
Parity Bonds which are owned by the District or by any Person directly or indirectly controlling or 
controlled by or under the direct or indirect common control with the District, shall be 
disregarded and shall be treated as though they were not Outstanding for the purpose of any 
such determination. 

Upon the adoption of any Supplemental Indenture and the receipt of consent to any such 
Supplemental Indenture from the Owners of not less than a majority in aggregate principal 
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amount of the Outstanding Bonds and Parity Bonds in instances where such consent is required 
pursuant to the provisions of this section, this Indenture shall be, and shall be deemed to be, 
modified and amended in accordance therewith, and the respective rights, duties and 
obligations under this Indenture of the District and all Owners of Outstanding Bonds and Parity 
Bonds shall thereafter be determined, exercised and enforced hereunder, subject in all respects 
to such modifications and amendments. 

Section 6.3. Notation of Bonds or Parity Bonds; Delivery of Amended Bonds or 
Parity Bonds.  After the effective date of any action taken as hereinabove provided, the District 
may determine that the Bonds or Parity Bonds may bear a notation, by endorsement in form 
approved by the District, as to such action; and in that case, upon demand of the Owner of any 
Outstanding Bond at such effective date and presentation of his Bond for the purpose at the 
Principal Office of the Fiscal Agent or at such additional offices as the Fiscal Agent may select 
and designate for that purpose, a suitable notation as to such action shall be made on such 
Bonds or Parity Bonds.  If the District shall so determine, new Bonds so modified as, in the 
opinion of the District, shall be necessary to conform to such action shall be prepared and 
executed, and in that case upon demand of the Owner of any Outstanding Bond or Parity Bond 
at such effective date such new Bonds shall be exchanged at the Principal Office of the Fiscal 
Agent or at such additional offices as the Fiscal Agent may select and designate for that 
purpose, without cost to each Owner of Outstanding Bonds or Parity Bonds, upon surrender of 
such Outstanding Bonds or Parity Bonds. 

ARTICLE VII 
 

FISCAL AGENT 

Section 7.1. Fiscal Agent.  U.S. Bank National Association, having a corporate trust 
office in Los Angeles, California, is hereby appointed Fiscal Agent for the District for the purpose 
of receiving all money which the District is required to deposit with the Fiscal Agent hereunder 
and to allocate, use and apply the same as provided in this Indenture.  In the event that the 
District fails to deposit with the Fiscal Agent any amount due hereunder when due, the Fiscal 
Agent shall provide telephonic notice to the District and shall confirm the amount of such 
shortfall in writing. 

The Fiscal Agent is hereby authorized to and shall mail by first class mail, postage 
prepaid, interest payments to the Bondowners, to select Bonds and Parity Bonds for 
redemption, and to maintain the Bond Register.  The Fiscal Agent is hereby authorized to pay 
the principal of and premium, if any, on the Bonds and Parity Bonds when the same are duly 
presented to it for payment at maturity or on call and redemption, to provide for the registration 
of transfer and exchange of Bonds and Parity Bonds presented to it for such purposes, to 
provide for the cancellation of Bonds and Parity Bonds all as provided in this Indenture, and to 
provide for the authentication of Bonds and Parity Bonds, and shall perform all other duties 
assigned to or imposed on it as provided in this Indenture.  The Fiscal Agent shall keep 
accurate records of all funds administered by it and all Bonds and Parity Bonds paid, discharged 
and cancelled by it.  The Fiscal Agent shall deliver to the District a monthly accounting of the 
funds and accounts it holds under this Indenture; provided, however, that the Fiscal Agent shall 
not be obligated to deliver such accounting for any fund or account that has a balance of zero.  
The Fiscal Agent may establish such funds and accounts as it deems necessary or appropriate 
to perform its obligations hereunder. 
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The Fiscal Agent is hereby authorized to redeem the Bonds and Parity Bonds when duly 
presented for payment at maturity, or on redemption prior to maturity.  The Fiscal Agent shall 
cancel all Bonds and Parity Bonds upon payment thereof in accordance with the provisions of 
Section 10.1 hereof. 

The District shall from time to time, subject to any agreement between the District and 
the Fiscal Agent then in force, pay to the Fiscal Agent compensation for its services, reimburse 
the Fiscal Agent for all its advances and expenditures, including, but not limited to, advances to 
and fees and expenses of independent accountants or counsel employed by it in the exercise 
and performance of its powers and duties hereunder, and indemnify and save the Fiscal Agent, 
its officers, directors, employees and agents, harmless against costs, claims, expenses and 
liabilities not arising from its own negligence or willful misconduct which it may incur in the 
exercise and performance of its powers and duties hereunder.  The obligations of the District 
under this Section shall survive the discharge of the Bonds and the resignation or removal of the 
Fiscal Agent. 

Section 7.2. Removal of Fiscal Agent.  The District may, with the prior written 
consent of the Original Purchaser (so long as the Original Purchaser is the Owner of all of the 
Outstanding Bonds), at any time at its sole discretion remove the Fiscal Agent initially 
appointed, and any successor thereto, by delivering to the Fiscal Agent a written notice of its 
decision to remove the Fiscal Agent and may appoint a successor or successors thereto; 
provided that any such successor shall be a bank or trust company having a combined capital 
(exclusive of borrowed capital) and surplus of at least fifty million dollars ($50,000,000), and 
subject to supervision or examination by federal or state authority.  Any removal shall become 
effective only upon acceptance of appointment by the successor Fiscal Agent.  If any bank or 
trust company appointed as a successor publishes a report of condition at least annually, 
pursuant to law or to the requirements of any supervising or examining authority above referred 
to, then for the purposes of this Section the combined capital and surplus of such bank or trust 
company shall be deemed to be its combined capital and surplus as set forth in its most recent 
report of condition so published. 

Section 7.3. Resignation of Fiscal Agent.  The Fiscal Agent may at any time resign 
by giving written notice to the District and by giving to the Owners notice of such resignation, 
which notice shall be mailed to the Owners at their addresses appearing in the Bond Register.  
Upon receiving such notice of resignation, the District shall promptly appoint a successor Fiscal 
Agent by an instrument in writing.  Any resignation or removal of the Fiscal Agent and 
appointment of a successor Fiscal Agent shall become effective only upon acceptance of 
appointment by the successor Fiscal Agent. 

If no appointment of a successor Fiscal Agent shall be made pursuant to the foregoing 
provisions of this Section 7.3 or Section 7.2 within forty-five (45) days after the Fiscal Agent 
shall have received written notice from the District of its removal as Fiscal Agent or given to the 
District written notice of its resignation as Fiscal Agent, the Fiscal Agent, at the expense of the 
District, or any Owner may apply to any court of competent jurisdiction to appoint a successor 
Fiscal Agent.  Said court may thereupon, after such notice, if any, as such court may deem 
proper, appoint a successor Fiscal Agent. 

Section 7.4. Liability of Fiscal Agent.  The recitals of fact and all promises, 
covenants and agreements contained herein and in the Bonds and any Parity Bonds shall be 
taken as statements, promises, covenants and agreements of the District, and the Fiscal Agent 
assumes no responsibility for the correctness of the same and makes no representations as to 
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the validity or sufficiency of this Indenture, the Bonds, or any Parity Bonds and shall incur no 
responsibility in respect thereof, other than in connection with its duties or obligations 
specifically set forth herein, in the Bonds and any Parity Bonds, or in the certificate of 
authentication assigned to or imposed upon the Fiscal Agent.  The Fiscal Agent shall be under 
no responsibility or duty with respect to the issuance of the Bonds or any Parity Bonds for value.  
The Fiscal Agent shall not be liable in connection with the performance of its duties hereunder, 
except for its own negligence or willful misconduct. 

The Fiscal Agent shall be protected in acting upon any notice, resolution, request, 
consent, order, certificate, report, Bond or other paper or document believed by it to be genuine 
and to have been signed or presented by the proper party or parties.  The Fiscal Agent may 
consult with counsel, who may be counsel to the District, with regard to legal questions, and the 
opinion of such counsel shall be full and complete authorization and protection in respect of any 
action taken or suffered hereunder in good faith and in accordance therewith. 

The Fiscal Agent shall not be bound to recognize any Person as the Owner of a Bond 
unless and until such Bond is submitted for inspection, if required, and his title thereto 
satisfactorily established, if disputed. 

Whenever in the administration of its duties under this Indenture the Fiscal Agent shall 
deem it necessary or desirable that a matter be proved or established prior to taking or suffering 
any action hereunder, such matter (unless other evidence in respect thereof be herein 
specifically prescribed) may, in the absence of bad faith on the part of the Fiscal Agent, be 
deemed to be conclusively proved and established by a written certificate of the District, and 
such certificate shall be full warrant to the Fiscal Agent for any action taken or suffered under 
the provisions of this Indenture upon the faith thereof, but in its discretion the Fiscal Agent may, 
in lieu thereof, accept other evidence of such matter or may require such additional evidence as 
to it may seem reasonable. 

The Fiscal Agent shall have no responsibility with respect to any information, statement, 
or recital in any official statement, offering memorandum or any other disclosure material 
prepared or distributed with respect to the Bonds. 

No provision of this Indenture or any other document related hereto shall require the 
Fiscal Agent to risk or advance its own funds or otherwise incur any financial liability in the 
performance of its duties or the exercise of its rights hereunder. 

The immunities extended to the Fiscal Agent also extend to its directors, officers, 
employees and agents. 

Section 7.5. Interested Transactions.  The Fiscal Agent and its officers and 
employees may acquire and hold Bonds with the same effect as if it were not Fiscal Agent.  The 
Fiscal Agent, either as principal or agent, may engage in or be interested in any financial or 
other transaction with the District. 

Section 7.6. Agents.  The Fiscal Agent may execute any of its trusts or powers or 
perform its duties through attorneys, agents or receivers and the Fiscal Agent shall not be 
answerable for the default or misconduct of any such attorney, agent or receiver selected by it 
with reasonable care.  
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ARTICLE VIII 
 

EVENTS OF DEFAULT; REMEDIES 

Section 8.1. Events of Default.  Any one or more of the following events shall 
constitute an “event of default”: 

(a) Default in the due and punctual payment of the principal of or redemption 
premium, if any, on any Bond when and as the same shall become due and payable, whether 
at maturity as therein expressed, by declaration or otherwise; 

(b) Default in the due and punctual payment of the interest on any Bond 
when and as the same shall become due and payable; or 

(c) Except as described in (a) or (b), default shall be made by the District in 
the observance of any of the agreements, conditions or covenants on its part contained in this 
Indenture, any Supplemental Indenture, the Bonds, or any Parity Bonds, and such default shall 
have continued for a period of 30 days after the District shall have been given notice in writing 
of such default by the Fiscal Agent or the Owners of 25% in aggregate principal amount of the 
Outstanding Bonds and Parity Bonds. 

Section 8.2. Remedies of Owners.  Following the occurrence of an event of default, 
any Owner shall have the right for the equal benefit and protection of all Owners similarly 
situated: 

(a) By mandamus or other suit or proceeding at law or in equity to enforce his 
rights against the District and any of the members, officers and employees of the District, and 
to compel the District or any such members, officers or employees to perform and carry out 
their duties under the Act and their agreements with the Owners as provided in this Indenture; 

(b) By suit in equity to enjoin any actions or things which are unlawful or 
violate the rights of the Owners; or 

(c) By a suit in equity to require the District and its members, officers and 
employees to account as the trustee of an express trust. 

Nothing in this Article or in any other provision of this Indenture or in the Bonds shall 
affect or impair the obligation of the District, which is absolute and unconditional, to pay the 
interest on and principal of the Bonds to the respective Owners thereof at the respective dates 
of maturity, as herein provided, out of the Net Special Taxes pledged for such payment, or affect 
or impair the right of action, which is also absolute and unconditional, of such Owners to 
institute suit to enforce such payment by virtue of the contract embodied in the Bonds and in this 
Indenture.  The principal of the Bonds shall not be subject to acceleration hereunder. 

A waiver of any default or breach of duty or contract by any Owner shall not affect any 
subsequent default or breach of duty or contract, or impair any rights or remedies on any such 
subsequent default or breach.  No delay or omission by any Owner to exercise any right or 
power accruing upon any default shall impair any such right or power or shall be construed to be 
a waiver of any such default or an acquiescence therein, and every power and remedy 
conferred upon the Owners by the Act or by this Article may be enforced and exercised from 
time to time and as often as shall be deemed expedient by the Owners. 
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If any suit, action or proceeding to enforce any right or exercise any remedy is 
abandoned or determined adversely to the Owners, the District and the Owners shall be 
restored to their former positions, rights and remedies as if such suit, action or proceeding had 
not been brought or taken. 

No remedy herein conferred upon or reserved to the Owners is intended to be exclusive 
of any other remedy.  Every such remedy shall be cumulative and shall be in addition to every 
other remedy given hereunder or now or hereafter existing, at law or in equity or by statute or 
otherwise, and may be exercised without exhausting and without regard to any other remedy 
conferred by the Act or any other law. 

In case the moneys held by the Fiscal Agent after an event of default pursuant to 
Section 8.1(a) or (b) shall be insufficient to pay in full the whole amount so owing and unpaid 
upon the Bonds, then all available amounts shall be applied in accordance with Section 8.3. 

Section 8.3. Application of Revenues and Other Funds After Default.  All amounts 
received by the District pursuant to any right given or action taken by the Owners under the 
provisions of this Indenture relating to the Bonds and Parity Bonds shall be applied by the 
District in the following order upon presentation of the Bonds and Parity Bonds: 

First, to the payment of the fees, costs and expenses of the Owner in carrying 
out the provisions of this Article VIII, including reasonable compensation to its agents, attorneys 
and counsel, and to the payment of all other outstanding fees and expenses of the Owner; and 

Second, to the payment of the whole amount of interest on and principal of the 
Bonds then due and unpaid, with interest on overdue installments of principal and interest to the 
extent permitted by law at the net effective rate of interest then borne by the Outstanding Bonds 
and Parity Bonds; provided, however, that in the event such amounts shall be insufficient to pay 
in full the full amount of such interest and principal, then such amounts shall be applied in the 
following order of priority: 

(a) first to the payment of all installments of interest on the Bonds and Parity 
Bonds then due and unpaid on a pro rata basis based on the total amount then due and owing, 

(b) second, to the payment of all installments of principal, including Sinking 
Fund Payments, of the Bonds and Parity Bonds then due and unpaid on a pro rata basis based 
on the total amount then due and owing, and 

(c) third, to the payment of interest on overdue installments of principal and 
interest on the Bonds and Parity Bonds on a pro rata basis based on the total amount then due 
and owing. 

Section 8.4. Non-Waiver.  Nothing in this Article VIII or in any other provision of this 
Indenture, the Bonds or the Parity Bonds, shall affect or impair the obligation of the District, 
which is absolute and unconditional, to pay the interest on and principal of the Bonds and Parity 
Bonds to the respective Owners of the Bonds and Parity Bonds at the respective dates of 
maturity, as herein provided, out of the Net Special Taxes and other moneys herein pledged for 
such payment. 

A waiver of any default or breach of duty or contract by any Owners shall not 
affect any subsequent default or breach of duty or contract, or impair any rights or remedies on 
any such subsequent default or breach.  No delay or omission of any Owner of any of the Bonds 
or Parity Bonds to exercise any right or power accruing upon any default shall impair any such 
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right or power or shall be construed to be a waiver of any such default or an acquiescence 
therein; and every power and remedy conferred upon the Owners by the Act or by this 
Article VIII may be enforced and exercised from time to time and as often as shall be deemed 
expedient by the Owners, as the case may be. 

ARTICLE IX 
 

DEFEASANCE 

Section 9.1. Defeasance.  If the District shall pay or cause to be paid, or there shall 
otherwise be paid, to the Owner of an Outstanding Bond the interest due thereon and the 
principal thereof, at the times and in the manner stipulated in this Indenture, then the Owner of 
such Bond shall cease to be entitled to the pledge of Net Special Taxes, and, other than as set 
forth below, all covenants, agreements and other obligations of the District to the Owner of such 
Bond under this Indenture shall thereupon cease, terminate and become void and be 
discharged and satisfied.  In the event of a defeasance of all Outstanding Bonds and Parity 
Bonds pursuant to this Section, the Fiscal Agent shall execute and deliver to the District all such 
instruments as may be desirable to evidence such discharge and satisfaction, and the Fiscal 
Agent shall, after payment of amounts payable to the Fiscal Agent hereunder, pay over or 
deliver to the District’s general fund all money or securities held by it pursuant to this Indenture 
which are not required for the payment of the interest due on and the principal of such Bonds 
and Parity Bonds. 

Any Outstanding Bond shall be deemed to have been paid within the meaning 
expressed in the first paragraph of this section if such Bond is paid in any one or more of the 
following ways: 

(a) by paying or causing to be paid the principal of, premium, if any, and 
interest on such Bond or Parity Bond, as and when the same become due and payable; 

(b) by depositing with the Fiscal Agent, in trust, at or before maturity, money 
which, together with the amounts then on deposit in the Special Tax Fund is fully sufficient to 
pay the principal of, premium, if any, and interest on such Bond or Parity Bond, as and when 
the same shall become due and payable; or 

(c) by depositing with the Fiscal Agent, or another escrow bank appointed by 
the District, in trust, direct, non-callable, non-prepayable Federal Securities, of the type defined 
in the definition thereof set forth in Section 1.1 hereof, in which the District may lawfully invest 
its money, in such amount as an Independent Financial Consultant shall determine will be 
sufficient, together with the interest to accrue thereon and moneys then on deposit in the 
Special Tax Fund, together with the interest to accrue thereon, to pay and discharge the 
principal of, premium, if any, and interest on such Bond or Parity Bond, as and when the same 
shall become due and payable; 

then, at the election of the District, and notwithstanding that any Outstanding Bonds and Parity 
Bonds shall not have been surrendered for payment, all obligations of the District under this 
Indenture with respect to such Bond or Parity Bond shall cease and terminate, except for the 
obligation of the Fiscal Agent to pay or cause to be paid to the Owners of any such Bond or 
Parity Bond not so surrendered and paid, all sums due thereon and except for the covenants of 
the District contained in Section 5.2(f) relating to compliance with the Code.  Notice of such 
election shall be filed with the Fiscal Agent not less than thirty (30) days prior to the proposed 
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defeasance date.  In connection with a defeasance under (b) or (c) above, there shall be 
provided to the Fiscal Agent a certificate of a certified public accountant stating its opinion as to 
the sufficiency of the moneys or securities deposited with the Fiscal Agent or the escrow bank to 
pay and discharge the principal of and interest on all Outstanding Bonds or Parity Bonds to be 
defeased in accordance with this Section, as and when the same shall become due and 
payable, and an opinion of Bond Counsel (which may rely upon the opinion of the certified 
public accountant) to the effect that the Bonds being defeased have been legally defeased in 
accordance with this Indenture and any applicable Supplemental Indenture.  Upon a 
defeasance, the Fiscal Agent, upon request of the District, shall release the rights of the Owners 
of such Bonds which have been defeased under this Indenture and execute and deliver to the 
District all such instruments as may be desirable to evidence such release, discharge and 
satisfaction. The Fiscal Agent shall, at the written direction of the District, mail, first class, 
postage prepaid, a notice to the Bondowners whose Bonds have been defeased, in the form 
directed by the District, stating that the defeasance has occurred. 

ARTICLE X 
 

MISCELLANEOUS 

Section 10.1. Cancellation of Bonds or Parity Bonds.  All Bonds and Parity Bonds 
surrendered to the Fiscal Agent for payment upon maturity or for redemption shall be upon 
payment therefor, and any Bond purchased by the District as authorized herein and delivered to 
the Fiscal Agent for such purpose shall be, cancelled forthwith and shall not be reissued.  The 
Fiscal Agent shall destroy such Bonds and Parity Bonds, as provided by law, and, upon request 
of the District, furnish to the District a certificate of such destruction. 

Section 10.2. Execution of Documents and Proof of Ownership.  Any request, 
direction, consent, revocation of consent, or other instrument in writing required or permitted by 
this Indenture to be signed or executed by Bondowners may be in any number of concurrent 
instruments of similar tenor and may be signed or executed by such Owners in person or by 
their attorneys appointed by an instrument in writing for that purpose, or by the bank, trust 
company or other depository for such Bonds.  Proof of the execution of any such instrument, or 
of any instrument appointing any such attorney, and of the ownership of Bonds or Parity Bonds 
shall be sufficient for the purposes of this Indenture (except as otherwise herein provided), if 
made in the following manner: 

(a) The fact and date of the execution by any Owner or his or her attorney of 
any such instrument and of any instrument appointing any such attorney, may be proved by a 
signature guarantee of any bank or trust company located within the United States of America.  
Where any such instrument is executed by an officer of a corporation or association on behalf 
of such corporation or association or by a member of a partnership on behalf of such 
partnership, such signature guarantee shall also constitute sufficient proof of his authority. 

(b) As to any Bond or Parity Bond, the Person in whose name the same shall 
be registered in the Bond Register shall be deemed and regarded as the absolute Owner 
thereof for all purposes, and payment of or on account of the principal of any such Bond or 
Parity Bond, and the interest thereon, shall be made only to or upon the order of the registered 
Owner thereof or his or her legal representative.  All such payments shall be valid and effectual 
to satisfy and discharge the liability upon such Bond or Parity Bond and the interest thereon to 
the extent of the sum or sums to be paid.  Neither the District nor the Fiscal Agent shall be 
affected by any notice to the contrary. 
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Nothing contained in this Indenture shall be construed as limiting the Fiscal 
Agent or the District to such proof, it being intended that the Fiscal Agent or the District may 
accept any other evidence of the matters herein stated which the Fiscal Agent or the District 
may deem sufficient.  Any request or consent of the Owner of any Bond or Parity Bond shall 
bind every future Owner of the same Bond in respect of anything done or suffered to be done by 
the Fiscal Agent or the District in pursuance of such request or consent. 

Section 10.3. Unclaimed Moneys.  Anything in this Indenture to the contrary 
notwithstanding, any money held by the Fiscal Agent or the District in trust for the payment and 
discharge of any of the Outstanding Bonds and Parity Bonds which remain unclaimed for two 
years after the date when such Outstanding Bonds or Parity Bonds have become due and 
payable, if such money was held by the Fiscal Agent or the District at such date, or for two 
years after the date of deposit of such money if deposited with the Fiscal Agent or the District 
after the date when such Outstanding Bonds or Parity Bonds become due and payable, shall be 
repaid by the Fiscal Agent to the District or retained by the District, as its absolute property and 
free from trust, and the Fiscal Agent or the District shall thereupon be released and discharged 
with respect thereto and the Owners shall look only to the District for the payment of such 
Outstanding Bonds or Parity Bonds; provided, however, that, before being required to make any 
such payment to the District, the Fiscal Agent shall, upon the written request and at the expense 
of the District, cause to be mailed by first-class mail, postage prepaid, to the registered Owners 
of such Outstanding Bonds or Parity Bonds at their addresses as they appear in the Bond 
Register a notice that said money remains unclaimed and that, after a date named in said 
notice, which date shall not be less than 30 days after the date of the mailing of such notice, the 
balance of such money then unclaimed will be returned to the District. 

Section 10.4. Provisions Constitute Contract.  The provisions of this Indenture shall 
constitute a contract between the District and the Bondowners and the provisions hereof shall 
be construed in accordance with the laws of the State of California. 

In case any suit, action or proceeding to enforce any right or exercise any remedy shall 
be brought or taken and, should said suit, action or proceeding be abandoned, or be determined 
adversely to the Bondowners or the Fiscal Agent, then the District, the Fiscal Agent and the 
Bondowners shall be restored to their former positions, rights and remedies as if such suit, 
action or proceeding had not been brought or taken. 

After the issuance and delivery of the Bonds this Indenture shall be irrepealable, but 
shall be subject to modifications to the extent and in the manner provided in this Indenture, but 
to no greater extent and in no other manner. 

Section 10.5. Future Contracts.  Nothing herein contained shall be deemed to restrict 
or prohibit the District from making contracts or creating bonded or other indebtedness payable 
from a pledge of the Net Special Taxes which is subordinate to the pledge hereunder, or which 
is payable from the general fund of the District or from taxes or any source other than the Net 
Special Taxes and other amounts pledged hereunder. 

Section 10.6. Further Assurances.  The District will adopt, make, execute and deliver 
any and all such further resolutions, instruments and assurances as may be reasonably 
necessary or proper to carry out the intention or to facilitate the performance of this Indenture, 
and for the better assuring and confirming unto the Owners of the Bonds or any Parity Bonds 
the rights and benefits provided in this Indenture. 
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Section 10.7. Severability.  If any covenant, agreement or provision, or any portion 
thereof, contained in this Indenture, or the application thereof to any person or circumstance, is 
held to be unconstitutional, invalid or unenforceable, the remainder of this Indenture and the 
application of any such covenant, agreement or provision, or portion thereof, to other persons or 
circumstances, shall be deemed severable and shall not be affected thereby, and this Indenture 
and the Bonds and any Parity Bonds issued pursuant hereto shall remain valid and the 
Bondowners shall retain all valid rights and benefits accorded to them under the laws of the 
State of California. 

Section 10.8. Notices.  Any notices required to be given with respect to the Bonds or 
this Indenture shall be mailed, first class, postage prepaid, or personally delivered to (1) the 
District: East Orange County Water District, 185 North McPherson Road, Orange, California 
92869-3720, Attention: General Manager (2) to the Fiscal Agent in its capacity as Fiscal Agent: 
U.S. Bank National Association, 633 West Fifth Street, Los Angeles, California 90071, Attention:  
Global Trust Services and (3) to the Original Purchaser:  Western Alliance Business Trust, a 
wholly owned affiliate of Western Alliance Bank, an Arizona corporation, c/o Western Alliance 
Bank, ATTN: Municipal Finance, One E Washington Street, Suite 1400, Phoenix, Arizona 
85004, email address: MunicipalFinanceGroup@westernalliancebank.com.   

Section 10.9. Waiver of Jury Trial; Agreement For Judicial Reference; No 
Sovereign Immunity.  To the fullest extent permitted by law, the District hereby waives its right 
to trial by jury in any action, proceeding and/or hearing on any matter whatsoever arising out of, 
or in any way connected with, the Bonds, this Indenture or any documents relating to the Bonds 
or this Indenture, or the enforcement of any remedy under any law, statute, or regulation.  To 
the extent such waiver is not enforceable, the District hereby consents to the adjudication of any 
and all such matters pursuant to Judicial Reference as provided in Section 638 of the California 
Code of Civil Procedure, and the judicial referee shall be empowered to hear and determine any 
and all issues in such Reference whether fact or law.  The District hereby represents that it does 
not possess and will not invoke a claim of sovereign immunity for disputes arising out of 
contractual claims relating to the Bonds or this Indenture. 

Section 10.10. Additional Rights of Sole Owner.  So long as there is a single Owner 
of all Bonds the provisions of this Section 10.10 shall apply. 

(a) Notwithstanding any other provision of this Indenture, the Owner shall 
have the right to consent to any amendment to this Indenture and to the appointment of a 
successor Fiscal Agent appointed by the District after the resignation or removal of the Fiscal 
Agent hereunder.  

(b) The District shall provide notice to the Owner of any material impact to 
the District’s financial position and/or the receipt or collection of the Special Taxes and such 
additional information as the Owner shall reasonably request from time to time pursuant to 
written notice to the District. 

(c) The Owner is hereby expressly made a third party beneficiary of this 
Indenture. 

(d) The Fiscal Agent or the District, as applicable, shall notify the Owner of 
any failure of the District to provide relevant notices, certificates or other similar documents 
hereunder. 
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(e) The District shall pay or reimburse the Bondowner, but only from surplus 
Special Taxes available after fully funding the priorities set forth in Section 3.2(b) and Section 
3.2(d)(1) through (5), for any and all charges, fees, costs and expenses that the Bondowner 
may reasonably pay or incur in connection with the following: (i) the administration, 
enforcement, defense, or preservation of any rights or security hereunder or under this 
Indenture; (ii) the pursuit of any remedies under this Indenture, or otherwise afforded by law or 
equity; (iii) any amendment, waiver, or other action with respect to or related to this Indenture 
whether or not executed or completed; (iv) the violation by the District of any law, rule, or 
regulation or any judgment, order or decree applicable to it; or (v) any litigation or other dispute 
in connection with this Indenture. 

 
[Rest of This Page Intentionally Left Blank]
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IN WITNESS WHEREOF, the District and the Fiscal Agent have executed this 
Indenture, effective the date first written above. 

COMMUNITY FACILITIES DISTRICT NO. 2018-1 
OF THE EAST ORANGE COUNTY WATER 
DISTRICT 

By:   
Its: President of the Board of Directors of East 

Orange County Water District, acting as the 
legislative body of Community Facilities District 
No. 2018-1 of East Orange County Water 
District 

ATTEST: 
 
 
  
Secretary of the Board of Directors of East 
Orange County Water District, acting as the 
legislative body of Community Facilities 
District No. 2018-1 of East Orange County 
Water District  
 
 
 
 
 

The terms of this Indenture relating to the Fiscal Agent are accepted by U.S. Bank 
National Association, as Fiscal Agent. 

U.S. BANK NATIONAL ASSOCIATION, as Fiscal 
Agent 
 
 
By:   
Its: Authorized Officer 
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EXHIBIT A 

FORM OF 2018 SPECIAL TAX BOND 

R-1 $ 

THIS BOND MAY ONLY BE TRANSFERRED TO AN “ACCREDITED 
INVESTOR” WITHIN THE MEANING OF SECTION 2(A)(15) OF THE 
SECURITIES ACT OF 1933, AS AMENDED (THE “SECURITIES ACT”) OR A 
“QUALIFIED INSTITUTIONAL BUYER WITHIN THE MEANING OF RULE 
144A(a)(1) PROMULGATED UNDER THE SECURITIES ACT, SUBJECT TO 
THE TERMS AND CONDITIONS SET FORTH IN THE INDENTURE. 

 
UNITED STATES OF AMERICA 

STATE OF CALIFORNIA 
COUNTY OF ORANGE 

 
COMMUNITY FACILITIES DISTRICT NO. 2018-1 
OF EAST ORANGE COUNTY WATER DISTRICT 

2018B SPECIAL TAX BOND (TAXABLE) 

INTEREST RATE: MATURITY DATE: DATED DATE: 

% September 1, 2043 August __, 2018 
 

REGISTERED OWNER: Western Alliance Business Trust, a wholly owned affiliate of 
Western Alliance Bank, an Arizona corporation 

PRINCIPAL AMOUNT:  

COMMUNITY FACILITIES DISTRICT NO. 2018-1 OF EAST ORANGE COUNTY 
WATER DISTRICT (the “District”), situated in the County of Orange, State of California, FOR 
VALUE RECEIVED, hereby promises to pay, solely from certain amounts held under the 
Indenture (as hereinafter defined), to the Registered Owner named above, or registered 
assigns, on the Maturity Date set forth above, unless redeemed prior thereto as hereinafter 
provided, the Principal Amount set forth above, and to pay interest on such Principal Amount 
from the Interest Payment Date (as hereinafter defined) next preceding the date of 
authentication hereof, unless (i) the date of authentication is an Interest Payment Date in which 
event interest shall be payable from such date of authentication, (ii) the date of authentication is 
after a Record Date (as hereinafter defined) but prior to the immediately succeeding Interest 
Payment Date, in which event interest shall be payable from the Interest Payment Date 
immediately succeeding the date of authentication, or (iii) the date of authentication is prior to 
the close of business on the first Record Date in which event interest shall be payable from the 
Dated Date set forth above.  Notwithstanding the foregoing, if at the time of authentication of 
this Bond interest is in default, interest on this Bond shall be payable from the last Interest 
Payment Date to which the interest has been paid or made available for payment or, if no 
interest has been paid or made available for payment, interest on this Bond shall be payable 
from the Dated Date set forth above.  Interest will be paid semiannually on March 1 and 
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September 1 (each an “Interest Payment Date”), commencing _____, at the Interest Rate set 
forth above, until the Principal Amount hereof is paid or made available for payment. 

The principal of and premium, if any, on this Bond are payable to the Registered Owner 
hereof in lawful money of the United States of America upon presentation and surrender of this 
Bond at the Principal Office of the Fiscal Agent (as such term is defined in the Indenture), 
initially U.S. Bank National Association, (the “Fiscal Agent”). Interest on this Bond shall be paid 
by check of the Fiscal Agent mailed, by first class mail, postage prepaid, or in certain 
circumstances described in the Indenture by wire transfer to an account within the United States 
of America, to the Registered Owner hereof as of the close of business on the fifteenth day of 
the month preceding the month in which the Interest Payment Date occurs (the “Record Date”) 
at such Registered Owner’s address as it appears on the registration books maintained by the 
Fiscal Agent.  Notwithstanding any provision herein or in the Indenture to the contrary, so long 
as this Bond is owned by the Original Purchaser (as defined in the Indenture), (i) the Fiscal 
Agent shall pay principal of and interest and redemption premium, if any, on the Bonds when 
due by wire transfer in immediately available funds to the Original Purchaser in accordance with 
such wire transfer instructions as shall be filed by the Original Purchaser with the Fiscal Agent 
from time to time, (ii) payments of principal on the Bonds shall be made without the requirement 
for presentation and surrender by the Original Purchaser, provided that principal which is 
payable at maturity shall be made only upon presentation and surrender at the Principal Office 
of the Fiscal Agent, and (iii) the Fiscal Agent shall not be required to give notice to the Original 
Purchaser of the sinking fund payments as described in the Indenture. 

This Bond is one of a duly authorized issue of “Community Facilities District No. 2018-1 
of East Orange County Water District 2018B Special Tax Bonds (Taxable)” (the “Bonds”) issued 
in the aggregate principal amount of $__________ pursuant to the Mello-Roos Community 
Facilities Act of 1982, as amended, being Sections 53311, et seq., of the California Government 
Code (the “Act”) for the purpose of (i) financing the construction of certain public facilities within 
the District, (ii) funding a reserve account and (iii) paying certain costs related to the issuance of 
the Bonds.  The issuance of the Bonds and the terms and conditions thereof are provided for by 
a resolution adopted by the Board of Directors of East Orange County Water District, acting in 
its capacity as the legislative body of the District (the “Legislative Body”) on July 19, 2018, 
Resolution No. _____ (the “Resolution of Issuance”), and a Trust Indenture dated as of August 
1, 2018 by and between the District and Fiscal Agent executed in connection therewith (the 
“Indenture”), and this reference incorporates the Indenture herein; and by acceptance hereof the 
Registered Owner of this Bond assents to said terms and conditions.  The Resolution and the 
Indenture are adopted under and this Bond is issued under, and both are to be construed in 
accordance with, the laws of the State of California. 

Pursuant to the Act and the Indenture, the principal of, premium, if any, and interest on 
this Bond are payable solely from the portion of the annual special taxes authorized under the 
Act to be levied and collected within the District (the “Net Special Taxes”) and certain other 
amounts pledged to the repayment of the Bonds as set forth in the Indenture.  Any amounts for 
the payment hereof shall be limited to the Net Special Taxes pledged and collected or 
foreclosure proceeds received following a default in payment of the Net Special Taxes and other 
amounts deposited to the Special Tax Fund established under the Indenture, except to the 
extent that other provision for payment has been made by the Legislative Body, as may be 
permitted by law.  The District has covenanted for the benefit of the owners of the Bonds that 
under certain circumstances described in the Indenture it will commence and diligently pursue to 
completion appropriate foreclosure proceedings in the event of delinquencies of Net Special Tax 
installments levied for payment of principal and interest on the Bonds. 
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(a) The Bonds maturing on or before September 1, 2025 are not subject to 
optional redemption.  The Bonds maturing on or after September 1, 2026 may be redeemed, at 
the option of the District, from any source of funds, other than Prepayments, on any date on or 
after September 1, 2025 in whole, or in part (in such amounts as may be designated by the 
District, with the particular Bonds within the maturity of the Bonds to be selected by the Fiscal 
Agent by lot), at the following redemption prices expressed as a percentage of the principal 
amount to be redeemed, together with accrued interest to the date of redemption: 

Redemption Dates Redemption 
Prices 

September 1, 2025 through March 1, 2026 103% 
September 1, 2026 and March 1, 2027 102 
September 1, 2027 and March 1, 2028 101 
September 1, 2028 and any Interest Payment Date thereafter 100 

The Term Bonds maturing on September 1, 2043 are subject to mandatory sinking fund 
redemption, in part, from the Sinking Fund Payments that have been deposited into the 
Principal Account, on September 1, 2019, and on each September 1 thereafter prior to maturity, 
in accordance with the schedule of Sinking Fund Payments set forth in the Indenture.  The Term 
Bonds so called for redemption shall be selected by the Fiscal Agent by lot and shall be 
redeemed at a redemption price for each redeemed Term Bond equal to the principal amount 
thereof, plus accrued interest to the redemption date, without premium. 

(a) The Bonds are subject to redemption as a whole, or in part (in such 
amounts as may be designated by the District, with the particular Bonds within the maturity of 
the Bonds to be selected by the Fiscal Agent by lot), on any date prior to maturity from the 
proceeds of the prepayment of the Special Taxes deposited in the Redemption Account 
pursuant to the Indenture and amounts transferred from the Reserve Account in connection 
with such prepayment.  Such special mandatory redemption of the Bonds shall be at the 
following redemption prices expressed as a percentage of the principal amount to be 
redeemed, together with accrued interest to the date of redemption: 

Redemption Dates Redemption 
Prices 

September 1, 2018 through March 1, 2026 103% 
September 1, 2026 and March 1, 2027 102 
September 1, 2027 and March 1, 2028 101 
September 1, 2028 and any Interest Payment Date thereafter 100 

Notice of redemption with respect to the Bonds to be redeemed shall be mailed to the 
registered owners thereof not less than 30 nor more than 45 days prior to the redemption date 
by first class mail, postage prepaid, to the addresses set forth in the registration books.  Neither 
a failure of the Registered Owner hereof to receive such notice nor any defect therein will affect 
the validity of the proceedings for redemption.  All Bonds or portions thereof so called for 
redemption will cease to accrue interest on the specified redemption date; provided that funds 
for the redemption are on deposit with the Fiscal Agent on the redemption date.  Thereafter, the 
registered owners of such Bonds shall have no rights except to receive payment of the 
redemption price upon the surrender of the Bonds. 
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This Bond shall be registered in the name of the Registered Owner hereof, as to both 
principal and interest, and the District and the Fiscal Agent may treat the Registered Owner 
hereof as the absolute owner for all purposes and shall not be affected by any notice to the 
contrary. 

The Bonds are issuable only in fully registered form in denominations of $250,000 or any 
dollar integral in excess thereof and may be exchanged for a like aggregate principal amount of 
Bonds of other authorized denominations of the same issue and maturity, all as more fully set 
forth in the Indenture.  This Bond is transferable by the Registered Owner hereof, in person or 
by his attorney duly authorized in writing, at the Principal Office of the Fiscal Agent, but only in 
the manner, subject to the limitations and upon payment of the charges provided in the 
Indenture, upon surrender and cancellation of this Bond.  Upon such transfer, a new registered 
Bond of authorized denomination or denominations for the same aggregate principal amount of 
the same issue and maturity will be issued to the transferee in exchange therefor. 

The Fiscal Agent shall not be required to register transfers or make exchanges of (i) any 
Bonds for a period of 15 days next preceding any selection of the Bonds to be redeemed, or 
(ii) any Bonds chosen for redemption. 

The rights and obligations of the District and of the registered owners of the Bonds may 
be amended at any time, and in certain cases without notice to or the consent of the registered 
owners, to the extent and upon the terms provided in the Indenture. 

THE BONDS DO NOT CONSTITUTE OBLIGATIONS OF EAST ORANGE COUNTY 
WATER DISTRICT OR OF THE DISTRICT FOR WHICH EAST ORANGE COUNTY WATER 
DISTRICT OR THE DISTRICT IS OBLIGATED TO LEVY OR PLEDGE, OR HAS LEVIED OR 
PLEDGED, GENERAL OR NET SPECIAL TAXES, OTHER THAN THE NET SPECIAL TAXES 
REFERENCED HEREIN.  THE BONDS ARE LIMITED OBLIGATIONS OF THE DISTRICT 
PAYABLE FROM THE PORTION OF THE NET SPECIAL TAXES AND OTHER AMOUNTS 
PLEDGED UNDER THE INDENTURE BUT ARE NOT A DEBT OF EAST ORANGE COUNTY 
WATER DISTRICT, THE STATE OF CALIFORNIA OR ANY OF ITS POLITICAL 
SUBDIVISIONS WITHIN THE MEANING OF ANY CONSTITUTIONAL OR STATUTORY 
LIMITATION OR RESTRICTION. 

This Bond shall not become valid or obligatory for any purpose until the certificate of 
authentication and registration hereon endorsed shall have been dated and signed by the Fiscal 
Agent. 

IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts, conditions and 
things required by law to exist, happen and be performed precedent to and in the issuance of 
this Bond do exist, have happened and have been performed in due time, form and manner as 
required by law, and that the amount of this Bond, together with all other indebtedness of the 
District, does not exceed any debt limit prescribed by the laws or Constitution of the State of 
California. 
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IN WITNESS WHEREOF, Community Facilities District No. 2018-1 of East Orange 
County Water District has caused this Bond to be dated as of August __, 2018, to be signed on 
behalf of the District by the President of the Board of Directors of East Orange County Water 
District by his facsimile signature and attested by the facsimile signature of the Secretary of the 
Board of Directors hereon. 

   
 President of the Board of Directors of East Orange 

County Water District, acting as the legislative body 
of Community Facilities District No. 2018-1 of East 
Orange County Water District 

ATTEST: 

  
Secretary of the Board of Directors of the 
East Orange County Water District, acting 
as the legislative body of Community 
Facilities District No. 2018-1 of East Orange 
County Water District 

 
[FORM OF FISCAL AGENT’S CERTIFICATE 

OF AUTHENTICATION AND REGISTRATION] 

This is one of the Bonds described in the within-defined Indenture. 

Dated:  ______, 2018 
U.S. Bank National Association, as Fiscal Agent 

By:   
Its: Authorized Officer 
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[FORM OF LEGAL OPINION] 

The following is a true copy of the opinion rendered by Stradling Yocca Carlson & Rauth, 
a Professional Corporation, in connection with the issuance of, and dated as of the date of the 
original delivery of, the Bonds.  A signed copy is on file in my office. 

 
   
 Secretary of the Board of Directors of East Orange 

County Water District, acting in its capacity as the 
legislative body of Community Facilities District No. 
2018-1 of East Orange County Water District 

 

[FORM OF ASSIGNMENT] 

For value received the undersigned do(es) hereby sell, assign and transfer unto 
  
whose tax identification number is  , 
the within-mentioned registered Bond and hereby irrevocably constitute(s) and appoint(s) 
  
attorney to transfer the same on the books of the Fiscal Agent with full power of substitution in 
the premises. 
 
Dated:      
 
 
Signature guaranteed: 
 
  
NOTE:  Signature(s) must be guaranteed by 
an eligible guarantor institution. 

NOTE:  The signatures(s) on this Assignment 
must correspond with the name(s) as written 
on the face of the within Bond in every 
particular without alteration or enlargement or 
any change whatsoever. 
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EXHIBIT B 

FORM OF LETTER OF REPRESENTATIONS 

[Date] 

East Orange County Water District 
185 North McPherson 
Orange, California 92869-3720 
Attention: General Manager 

Re: Community Facilities District No. 2018-1 of East Orange County Water 
District 2018B Special Tax Bonds (Taxable) 

Ladies and Gentlemen: 

The undersigned (the “Purchaser”) hereby acknowledges receipt of the above-
referenced bonds (the “Bonds”), dated August __, 2018, in fully registered form and in the 
aggregate principal amount of $__________, constituting all of the Bonds currently 
outstanding.  The Bonds have been checked, inspected and approved by the Purchaser. 

The undersigned acknowledges that the Bonds have been issued for the purpose of 
financing certain public facilities within Community Facilities District No. 2018-1 of East 
Orange County Water District.  The undersigned further acknowledges that the Bonds are 
secured by a certain Trust Indenture dated as of August 1, 2018 (the “Indenture”), between 
Community Facilities District No. 2018-1 of East Orange County Water District (the 
“District”), and U.S. Bank National Association, as fiscal agent (the “Fiscal Agent”). 

In connection with the sale of the Bonds to the Purchaser, the Purchaser hereby 
makes the following representations upon which you may rely: 

1. The Purchaser hereby certifies that it is [an “accredited investor” within 
the meaning of Section 2(a)(15) of the Securities Act of 1933 as amended (the 
“Act”)][a “qualified institutional buyer” within the meaning of Rule 144A(a)(1) 
promulgated under the Act] and applicable state securities laws (a “Qualified 
Investor”).   

2. The Bonds are being acquired by the Purchaser for its own account 
only and not with a present intent for any resale or distribution thereof, in whole or in 
part, to others; provided, however, that the Purchaser shall not be precluded from 
transferring or assigning its interest in the Bonds in accordance with the terms and 
conditions set forth in the Indenture.  The Purchaser is not participating, directly or 
indirectly, in a distribution of the Bonds and will not take, or cause to be taken, any 
action that would cause the Purchaser to be deemed an “underwriter” of such Bonds 
as defined in Section 2(a)(11) of the Act.  The Purchaser understands that the 
District has no obligation to register the Bonds for resale under the Act.  The 
Purchaser further understands that the Bonds are being sold in a transaction that is 
exempt from the registration requirements of the Act.  The Purchaser acknowledges 
that the District will not be entering into a continuing disclosure agreement for the 
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Bonds pursuant to Section 15c2-12 of the Securities Exchange Act of 1934, as 
amended. 

3. The Purchaser has received and carefully read all information and 
other items of disclosure relating to the District and the Bonds that the Purchaser 
has deemed material (the “Disclosure Items”) for it to make an informed investment 
decision with respect to its purchase of the Bonds and, in connection therewith, has 
had access to all other materials, books, records, documents, and information 
relating to the District and the Bonds, and has been able to verify the accuracy of, 
and supplement, the information contained therein. 

4. The Purchaser has had an opportunity to ask questions of, and 
receive satisfactory answers from, duly designated representatives of the District 
concerning the terms and conditions pursuant to which the offer to purchase the 
Bonds is being made, and is satisfied with the information provided in response to its 
requests, and is satisfied that its request for such information has been fully 
complied with by the District. The Purchaser further acknowledges that the District 
requires that, if the Bonds are disposed of by it, current information which meets the 
disclosure requirements of any applicable state and federal securities laws then in 
effect, concerning the Bonds must be furnished to any prospective purchaser, and 
that any disclosure document must be delivered to the District before the Bonds are 
offered for sale to any prospective purchaser, and further acknowledges that any 
current exemption from registration of the Bonds does not affect or diminish such 
requirements. 

5. The Purchaser has such knowledge and experience in financial and 
business matters as to be capable of evaluating the merits and risks of making a 
loan of the proceeds of the Bond based upon (i) the information (including the 
information set forth in the Disclosure Items) furnished to it by the District; (ii) its or 
such representative’s personal knowledge of the business and affairs of the District; 
(iii) the records, files, and plans of the District, to all of which it or such representative 
has had full access; (iv) such additional information as it or such representative may 
have requested and have received from the District; and (v) the independent 
inquiries and investigations undertaken by it or such representative. 

6. The Purchaser represents that it can bear the economic risk of loss of 
its entire investment; it has adequate means for providing for its current needs and 
personal contingencies; and it has no need for liquidity with respect to its investment 
in the Bonds. 

7. The purchase of the Bonds is not disproportionate to the Purchaser’s 
net worth, and its purchase of the Bonds will not cause such overall commitment to 
become excessive. 

8. No person has given any information or made any representation not 
contained in any Disclosure Items referred to above or otherwise provided to the 
Purchaser in writing by a person employed or authorized in writing by the District.  
The Purchaser understands and agrees that any information or representation not 
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contained therein must not, and will not, be relied upon and that nothing contained 
therein should be construed as legal or tax advice to the Purchaser. 

9. No person has made any direct or indirect representation or warranty 
of any kind to the Purchaser with respect to the economic return which may accrue 
to the Purchaser.  The Purchaser has consulted with its own tax counsel and other 
advisors with respect to an investment in the Bonds. 

10. The signatory of this letter is a duly authorized officer of the Purchaser 
with the authority to sign this letter on behalf of the Purchaser, and this letter has 
been duly authorized, executed, and delivered by the Purchaser. 

11. The Purchaser acknowledges that it has the right to sell and transfer 
the Bonds to another Qualified Investor in a minimum denomination of $250,000, 
subject to the delivery to the Fiscal Agent of a letter from the transferee to the same 
effect as this Letter of Representations, with no revisions except as may be 
approved in writing by the District.  The Purchaser understands that the Fiscal Agent 
will not be required to accept for registration of transfer any Bonds unless such 
transferee is an Qualified Investor and the letter is delivered to the Fiscal Agent, and 
failure to deliver such letter shall cause the purported transfer to be null and void.  
The Purchaser agrees to indemnify and hold harmless the District, the East Orange 
County Water District (the “Water District”) and the Fiscal Agent with respect to any 
claim asserted against the District, the Water District or the Fiscal Agent that is 
based upon a sale, transfer or other disposition of the Bonds in violation of the 
provisions of the Indenture. 

12. The Purchaser agrees that it will only offer, sell, pledge, transfer or 
exchange the Bond (or any legal or beneficial interest therein) (i) in accordance with 
an available exemption from the registration requirements of Section 5 of the Act, (ii) 
in accordance with any applicable state securities laws, and (iii) in accordance with 
the transfer restrictions set forth in the Bonds and the Indenture.  The Purchaser 
further agrees that it will not transfer the Bonds to be held in a pool, trust or similar 
arrangement. 

13. The Purchaser understands that the purchase of the Bonds involves 
significant investment risks. 

14. The Purchaser has been informed that the Bonds (i) have not been 
and will not be registered or otherwise qualified for sale under the “Blue Sky” laws 
and regulations of any jurisdiction, (ii) will not be listed on any stock or other 
securities exchange and (iii) will carry no rating from any rating service. 

Capitalized terms used herein and not otherwise defined have the meanings given 
such terms in the Indenture. 

[PURCHASER] 

By:      



 

MEMO 
 

 

TO:  BOARD OF DIRECTORS 

FROM:  GENERAL MANAGER 

SUBJECT: IMPROVEMENT DISTRICT 1 (SEWER) MASTER PLAN AND CONDITION 
ASSESSMENT STUDY – DRAFT REPORT AND PRESENTATION  

DATE:  JULY 19, 2018 
 

Background 
 

 On August 1, 2018, two years will have passed since the District acquired the Area 7 sewer 
system (now ID1) from the Orange County Sanitation District.  The system had never had a master 
plan or condition assessment conducted.  Completion of this study is an important part of our 
compliance with regulatory requirements, including the Sewer System Management Plan (SSMP), 
and was a requirement included in the LAFCO resolution that approved the transfer. (Section 5.h). A 
copy of the final report is required to be transmitted to LAFCO. 

 
 As you will recall, after solicitation of proposals, AKM Engineering was retained in April, 
2017 at an initial cost of $556,992 to perform this study. Tasks included in the Scope of 
Work for the study included: 
 

• Capacity Evaluation 

• Condition Assessment 

• Identification of Septic System Areas 

• Assess Rehabilitation Projects 

• Assess Densification Impacts 

• Assess Manhole Condition 

• Develop Hydraulic Model 

• Perform Risk Analysis 

• Develop 20-Year Sewer Capital Improvement Program   
   
 During the study, two addenda were added to the initial contract: GIS correction or 
establishment was required to more than half of the data received from OCSD (invert, 
slope); this addendum was $45,360.  The second addendum includes the development of a 
Septic System Subarea Master Plan at a cost of $157,760 – this work includes providing a 
recommended layout for the remaining sewer system that would serve the large unsewered 
portion of Cowan Heights and Lemon Heights. 
 
 AKM will be present at the meeting to provide an overview of the report findings, the 
most significant of which are that there are areas with capacity deficiency concerns, and the 
Browning Avenue sewer line has significant problems that will require immediate attention 
and will be expensive to resolve.   
 
 It is staff’s intention that the Master Plan & Condition Assessment be a “living” document 
that is updated on a periodic basis (every 2-3 years) that will provide a repository for the 
analysis of the operations data collected in Sedaru, as well as the rehabilitation/replacement 
work completed through the CIP.  
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 At their July 5, 2018 Meeting, the Engineering & Operations Committee recommended 
that the Board accept the Study and direct staff to develop a plan to implement the 
recommendations. 
 
Fiscal Impact  
 
 The Study identifies a 20-year Capital Improvement Program totaling $28,155,764 (see attached 
Table 11-4 from the Study).    
 

Recommendation 
 
 The Board accept the Study and direct staff to develop a plan to implement the 
recommendations.   



CAPITAL IMPROVEMENT PROGRAM 
 

EAST ORANGE COUNTY WATER DISTRICT  11-15 Sewer Master Plan 
R:Rpts\East Orange County Water District\Sewer Master Plan 2017-2018    

 

Table 11-4 

Capital Improvement Program Summary 

 

CIP 

Project Location/Description

Upstream 

Manhole ID

Downstream 

Manhole ID

Dia-

meter 

(in)

Unit 

Basis

Unit 

Cost 

($/LF) 1

Const. 

Cost ($)2

Eng, 

Admin, 

Cont. 

Cost 

($)3
Total Cost 

($)4 Comments

1 Preliminary Design Report for Browning Trunk Sewer at the Railroad and I-5 Fwy 275,000

2 Browning Rd at I-5 Fwy HAT0175-0000 HAT0170-0000 18 300
5

ft 3,000
6

900,000 585,000 1,485,000
7 Existing Condition Issue and Future Capacity Improvement (same as 

Table 11-1).  Capacity Improvement Project A on Figure 11-1.

3 Design and Construction of Browning Trunk Sewer at the Railroad 5,000,000 Cost is dependent on selected alternative. 

4 Manhole Inspection and Evaluation 644,000 Remaining 3,179 manholes

5a Manhole Rehabilitation Projects ("Major" and "Moderate" Priority) 486,000 Existing Condition Issues at 81 manholes. See Table 11-2 for details.

6a Gravity Pipe Rehabilitiation Projects 428,328 Existing Condition Issues in 7 reaches of pipe. See Table 11-3 for details

7a Wet Weather Flow Monitoring and Evaluation 100,000 Cost for 10 sites for approximately 12 weeks

Capital Improvement Projects (2018-2022) 8,418,328

5b Manhole Rehabilitation Projects (future) 1,908,000 Projects to be defined by future manhole inspections.

6b Gravity Pipe Rehabilitiation Projects (future) 2,876,400 Projects to be defined by future CCTV inspections.

HAT0205-0000 HAT0200-0000 18 401 ft 720 288,590 144,295 432,886

HAT0200-0000 HAT0195-0000 18 450 ft 720 324,000 162,000 486,000

HAT0195-0000 HAT0190-0000 18 450 ft 720 324,000 162,000 486,000

HAT0190-0000 HAT0185-0000 18 495 ft 720 356,400 178,200 534,600

HAT0185-0000 HAT0180-0000 18 445 ft 720 320,400 160,200 480,600

HAT0180-0000 HAT0175-0000 18 230 ft 720 165,600 82,800 248,400

2,471 1,778,990 889,495 2,668,486

HAT0170-0000 HAT0165-0000 18 345 ft 720 248,400 124,200 372,600

HAT0165-0000 HAT0160-0000 18 359 ft 720 258,178 129,089 387,266

HAT0160-0000 HAT0155-0000 18 91 ft 720 65,822 32,911 98,734

HAT0155-0000 HAT0150-0000 18 176 ft 720 126,778 63,389 190,166

HAT0150-0000 HAT0145-0000 18 262 ft 720 188,582 94,291 282,874

1,233 887,760 443,880 1,331,640

Capital Improvement Projects (2023-2027) 8,784,526

5c Manhole Rehabilitation Projects (future) 1,908,000 Projects to be defined by future manhole inspections.

6c Gravity Pipe Rehabilitiation Projects (future) 2,876,400 Projects to be defined by future CCTV inspections.

B St north of I-5 Fwy RED0215-0025 RED0215-0020 15 295 ft 600 176,748 88,374 265,122

RED0215-0020 RED0215-0016 15 210 ft 600 126,000 63,000 189,000

RED0215-0016 RED0215-0014 15 124 ft 600 74,400 37,200 111,600

RED0215-0014 RED0215-0012 15 86 ft 600 51,600 25,800 77,400

RED0215-0012 RED0215-0010 15 107 ft 600 64,200 32,100 96,300

RED0215-0010 RED0215-0005 15 267 ft 600 160,200 80,100 240,300

1,089 653,148 326,574 979,722

RED0625-0040 RED0625-0035 12 89 ft 480 42,552 21,276 63,828

RED0625-0035 RED0625-0030 12 473 ft 480 227,040 113,520 340,560

562 269,592 134,796 404,388

Capital Improvement Projects (2028-2032) 6,168,510

5d Manhole Rehabilitation Projects (future) 1,908,000 Projects to be defined by future manhole inspections.

6d Gravity Pipe Rehabilitiation Projects (future) 2,876,400 Projects to be defined by future CCTV inspections.

Capital Improvement Projects (2033-2037) 4,784,400

Total Capital Improvement Projects 28,155,764
1  Unit Cost is based on $40/diameter-inch and replacement diameter or proposed diameter 5  The total length of pipe was estimated based off of aerial photography; Original plans do not show the relocation of the manholes due to freeway widening.
2  Construction Cost = Unit Cost* Pipe Length 6  This reach of pipe lies under I-5 Freeway and will require a jack  and bore operation to construct.
3  Engineering, Administration, Contingencies = 50% of Constructuion Cost 7  Engineering, Administration, Contingencies = 65% of Constructuion Cost 
4  Total Cost= Construction Cost + Engineering, Administration, Contingencies 

 Future Capacity Improvement (same as Table 11-1). Capacity 

Improvement Project C on Figure 11-1. 

Browning Rd btw Bryan Av and San Juan St

Total

Total

Qty

Browning Rd btw San Juan St and I-5 Fwy

Total

Browning Rd btw I-5 Fwy and Mitchell Av

Easement north of I-5 Fwy, between B Street and El Camino Real

9

8

Total

Crawford Cyn north of Brae Glen

10

11

 Future Capacity Improvement (same as Table 11-1). Capacity 

Improvement Project D on Figure 11-1. 

Future Capacity Improvement (same as Table 11-1). Capacity 

Improvement Project E on Figure 11-1. 

Future Capacity Improvement (same as Table 11-1).  Capacity 

Improvement Project B on Figure 11-1.



WHOLESALE AND RETAIL BILLS $972,408.03

DIRECTOR'S PAYROLL $1,291.80

$72,142.01

DISBURSEMENT TOTAL $1,045,841.84

-$                           

TRANSFER TOTAL $0.00

            
            

TRANSFER SUMMARY
 

NOTE:  THE EXPLANATION OF FUNDS TRANSFERRED IS SHOWN ON THE FUNDS TRANSFERRED SHEET 
ATTACHED. 

TRANSFERS

EAST ORANGE COUNTY WATER DISTRICT

DISBURSEMENT SUMMARY
July 19, 2018

EMPLOYEE'S PAYROLL 

EXCEL / BILLS FOR CONSIDERATION



DATE CHECK NO PAYABLE TO

6/21/2018 162 277.05$          BOARD DIRECTOR
6/21/2018 163 277.05$          BOARD DIRECTOR
6/21/2018 164 161.61$          BOARD DIRECTOR
6/21/2018 165 392.49$          BOARD DIRECTOR

1,108.20$       TOTAL PAYROLL CHECKS

$183.60 ADP TAXES
$183.60 TOTAL CHARGES & TRANSFER

$1,291.80

*** NOTE: DOUG DAVERT DECLINES PAYMENT FOR ALL MEETINGS

*Note: Payroll is processed by ADP (Automatic Data Processing)

EAST ORANGE COUNTY WATER DISTRICT
CITIZENS BUSINESS BANK

DIRECTORS' PAYROLL*
19-Jul-18

PAYROLL TAXES, ADP CHARGE  EFT

AMOUNT

Prior Month's Checks To Ratify

PAYMENT FOR BOARD AND COMMITTEE MEETINGS IN THE MONTH OF

1-May-18



Type Date Num Name Credit

1011-10 · Checking Citizens-WZ
1011-30 · Checking Citizens-ID1
Total 1011-30 · Checking Citizens-ID1

1011-10 · Checking Citizens-WZ - Other
Bill Pmt -Check 05/14/2018 2524 ACWA-JPIA (EMP INSURANCE) 14,370.23
Bill Pmt -Check 05/14/2018 2525 ARAMARK UNIFORM SERVICES 36.12
Bill Pmt -Check 05/14/2018 2526 AT&T 462.69
Bill Pmt -Check 05/14/2018 2527 AT&T LONG DISTANCE 18.49
Bill Pmt -Check 05/14/2018 2528 COMMUNICATIONS LAB 5,000.00
Bill Pmt -Check 05/14/2018 2529 CORE & MAIN LP 2,208.24
Bill Pmt -Check 05/14/2018 2530 CR&R INC. 105.94
Bill Pmt -Check 05/14/2018 2531 DKF SOLUTIONS GROUP, LLC 395.00
Bill Pmt -Check 05/14/2018 2532 EAST ORANGE COUNTY WATER DI... 295.68
Bill Pmt -Check 05/14/2018 2533 EISEL ENTERPRISES, INC 1,789.73
Bill Pmt -Check 05/14/2018 2534 GALLADE CHEMICAL 214.70
Bill Pmt -Check 05/14/2018 2535 HACH COMPANY 261.56
Bill Pmt -Check 05/14/2018 2536 ID MODELING, INC. 1,440.00
Bill Pmt -Check 05/14/2018 2537 LEWIS CONSULTING GROUP 1,500.00
Bill Pmt -Check 05/14/2018 2538 MATRIX COMPUTER SERVICE 4,560.00
Bill Pmt -Check 05/14/2018 2539 NICHOLAS J. ARHONTES 898.80
Bill Pmt -Check 05/14/2018 2540 Orange County Sanitation District 15,611.69
Bill Pmt -Check 05/14/2018 2541 ORANGE COUNTY WATER ASSOC. 135.00
Bill Pmt -Check 05/14/2018 2542 PETTY CASH 146.18
Bill Pmt -Check 05/14/2018 2543 PLATINUM CONSULTING GROUP 4,137.50
Bill Pmt -Check 05/14/2018 2544 SOLUTIONS PROJECT MANAGEME... 5,610.00
Bill Pmt -Check 05/14/2018 2545 SOUTHERN CALIFORNIA EDISON 4,727.72
Bill Pmt -Check 05/14/2018 2546 SPECTRUM BUSINESS 15.58
Bill Pmt -Check 05/14/2018 2547 TAB ANSWER NETWORK 31.00
Bill Pmt -Check 05/14/2018 2548 THE PM GROUP 1,976.67
Bill Pmt -Check 05/14/2018 2549 TRUESDAIL LABORATORIES, INC 672.00
Bill Pmt -Check 05/14/2018 2550 UNDERGROUND SERVICE ALERT 272.35
Bill Pmt -Check 05/14/2018 2551 VERIZON WIRELESS 546.90
Bill Pmt -Check 05/14/2018 2552 XEROX CORPORATION 113.74

Total 1011-10 · Checking Citizens-WZ - Other 67,553.51

Total 1011-10 · Checking Citizens-WZ 67,553.51

TOTAL 67,553.51

4:44 PM East Orange County Water District
05/14/18 Bills For Consideration

As of May 14, 2018

Page 1



Type Date Num Name Memo

1011-10 · Checking Citizens-WZ
Check 05/14/2018 2553 EAST ORANGE COUNTY WATER DI... VOID:

Total 1011-10 · Checking Citizens-WZ

TOTAL

12:06 PM East Orange County Water District
05/21/18 Bills For Consideration

As of May 14, 2018

Page 1



Type Date Num Name Credit

1011-10 · Checking Citizens-WZ
1011-30 · Checking Citizens-ID1
Total 1011-30 · Checking Citizens-ID1

1011-10 · Checking Citizens-WZ - Other
Bill Pmt -Check 05/18/2018 2554 AKM CONSULTING ENGINEERS 30,347.50
Bill Pmt -Check 05/18/2018 2555 AMERICAN MICROIMAGING INC. 800.00
Bill Pmt -Check 05/18/2018 2556 ARAMARK UNIFORM SERVICES 36.12
Bill Pmt -Check 05/18/2018 2557 AT&T 35.04
Bill Pmt -Check 05/18/2018 2558 BEADOR CONSTRUCTION COMPAN... 17,100.00
Bill Pmt -Check 05/18/2018 2559 CA BANK & TRUST 5,872.31
Bill Pmt -Check 05/18/2018 2560 CORE & MAIN LP 534.44
Bill Pmt -Check 05/18/2018 2561 HOME DEPOT CREDIT SERVICES 381.95
Bill Pmt -Check 05/18/2018 2562 SOUTHERN CALIFORNIA EDISON 257.90
Bill Pmt -Check 05/18/2018 2563 TRUESDAIL LABORATORIES, INC 465.50

Total 1011-10 · Checking Citizens-WZ - Other 55,830.76

Total 1011-10 · Checking Citizens-WZ 55,830.76

TOTAL 55,830.76

9:01 AM East Orange County Water District
05/18/18 Bills For Consideration

As of May 18, 2018

Page 1



Type Date Num Name Credit

1011-10 · Checking Citizens-WZ
1011-30 · Checking Citizens-ID1
Total 1011-30 · Checking Citizens-ID1

1011-10 · Checking Citizens-WZ - Other
Bill Pmt -Check 05/25/2018 2564 AT&T 35.22
Bill Pmt -Check 05/25/2018 2565 SC FUELS 1,498.85
Bill Pmt -Check 05/25/2018 2566 SOUTHERN CALIFORNIA EDISON 148.92
Bill Pmt -Check 05/25/2018 2567 TOTAL EXTERMINATING INC 275.00

Total 1011-10 · Checking Citizens-WZ - Other 1,957.99

Total 1011-10 · Checking Citizens-WZ 1,957.99

TOTAL 1,957.99

12:07 PM East Orange County Water District
05/25/18 Bills For Consideration

As of May 25, 2018

Page 1



Type Date Num Name Credit

1011-10 · Checking Citizens-WZ
1011-30 · Checking Citizens-ID1
Total 1011-30 · Checking Citizens-ID1

1011-10 · Checking Citizens-WZ - Other
Bill Pmt -Check 05/31/2018 2568 PERFORMANCE PIPELINE TECHNO... 29,000.41

Total 1011-10 · Checking Citizens-WZ - Other 29,000.41

Total 1011-10 · Checking Citizens-WZ 29,000.41

TOTAL 29,000.41

4:52 PM East Orange County Water District
06/14/18 Bills For Consideration

As of May 31, 2018

Page 1



 1:57 PM

 06/15/18

 Accrual Basis

 East Orange County Water District

 Bills For Consideration
 As of June 13, 2018

Type Date Num Name Memo Credit

1011-10 · Checking Citizens-WZ

1011-30 · Checking Citizens-ID1

Total 1011-30 · Checking Citizens-ID1

1011-10 · Checking Citizens-WZ - Other

Bill Pmt -Check 06/12/2018 2569 HOME DEPOT CREDIT SERVICES VOID

Bill Pmt -Check 06/13/2018 2570 ACWA-JPIA (EMP INSURANCE) 10,582.69

Bill Pmt -Check 06/13/2018 2571 AKM CONSULTING ENGINEERS 48,122.50

Bill Pmt -Check 06/13/2018 2572 ALHAMBRA FOUNDRY CO. LTD 10,074.63

Bill Pmt -Check 06/13/2018 2573 ALLCOM 360.00

Bill Pmt -Check 06/13/2018 2574 ALLEN INSTRUMENTS & SUPPLIES 756.49

Bill Pmt -Check 06/13/2018 2575 ATKINSON, ANDELSON, LOYA, RUUD & ROMO 6,459.11

Bill Pmt -Check 06/13/2018 2576 BAY ALARM 336.88

Bill Pmt -Check 06/13/2018 2577 CITY OF ORANGE 82.00

Bill Pmt -Check 06/13/2018 2578 CONVERSE CONSULTANTS 6,980.00

Bill Pmt -Check 06/13/2018 2579 DKF SOLUTIONS GROUP, LLC 395.00

Bill Pmt -Check 06/13/2018 2580 EAST ORANGE COUNTY WATER DIST. 8,000.01

Bill Pmt -Check 06/13/2018 2581 FIELDMAN ROLAPP & ASSOCIATES 7,609.80

Bill Pmt -Check 06/13/2018 2582 G O RODRIGUEZ TRUCKING, INC 974.51

Bill Pmt -Check 06/13/2018 2583 GENERATOR SERVICES CO, INC 4,501.88

Bill Pmt -Check 06/13/2018 2584 HACH COMPANY 261.56

Bill Pmt -Check 06/13/2018 2585 LEWIS CONSULTING GROUP 1,500.00

Bill Pmt -Check 06/13/2018 2586 MESA WATER DISTRICT 218.31

Bill Pmt -Check 06/13/2018 2587 MEYERS NAVE 9,371.98

Bill Pmt -Check 06/13/2018 2588 MWDOC 193,226.83

Bill Pmt -Check 06/13/2018 2589 NICHOLAS J. ARHONTES 1,626.40

Bill Pmt -Check 06/13/2018 2590 Orange County Sanitation District 4,029.90

Bill Pmt -Check 06/13/2018 2591 PARADISE DRINKING WATERS 41.75

Bill Pmt -Check 06/13/2018 2592 PERFORMANCE PIPELINE TECHNOLOGIES 31,103.89

Bill Pmt -Check 06/13/2018 2593 RAFTELIS FINANCIAL CONSULTANTS 1,010.00

Bill Pmt -Check 06/13/2018 2594 RCE CONSULTANTS, INC 10,747.39

Bill Pmt -Check 06/13/2018 2595 SANCON ENGINEERING 43,418.69

Bill Pmt -Check 06/13/2018 2596 SC FUELS 1,961.50

Bill Pmt -Check 06/13/2018 2597 SOLUTIONS PROJECT MANAGEMENT, LLC 8,580.00

Bill Pmt -Check 06/13/2018 2598 SOUTHERN CALIFORNIA EDISON 9,901.25

Bill Pmt -Check 06/13/2018 2599 SPECTRUM BUSINESS 129.97

Bill Pmt -Check 06/13/2018 2600 TAB ANSWER NETWORK 31.00

Bill Pmt -Check 06/13/2018 2601 VERIZON WIRELESS 1,082.94

Bill Pmt -Check 06/13/2018 2602 XEROX CORPORATION 152.30

Bill Pmt -Check 06/13/2018 2603 YO FIRE 420.73

Total 1011-10 · Checking Citizens-WZ - Other 424,051.89

Total 1011-10 · Checking Citizens-WZ 424,051.89

424,051.89
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Type Date Num Name Credit

1011-10 · Checking Citizens-WZ
1011-30 · Checking Citizens-ID1
Total 1011-30 · Checking Citizens-ID1

1011-10 · Checking Citizens-WZ - Other
Bill Pmt -Check 06/15/2018 2604 CA BANK & TRUST 6,895.02

Total 1011-10 · Checking Citizens-WZ - Other 6,895.02

Total 1011-10 · Checking Citizens-WZ 6,895.02

TOTAL 6,895.02

4:44 PM East Orange County Water District
06/15/18 Bills For Consideration
Accrual Basis As of June 15, 2018

Page 1



Type Date Num Name Credit

1011-10 · Checking Citizens-WZ
1011-30 · Checking Citizens-ID1
Total 1011-30 · Checking Citizens-ID1

1011-10 · Checking Citizens-WZ - Other
Bill Pmt -Check 06/21/2018 2605 ARAMARK UNIFORM SERVICES 485.73
Bill Pmt -Check 06/21/2018 2606 AT&T 784.09
Bill Pmt -Check 06/21/2018 2607 AT&T LONG DISTANCE 42.71
Bill Pmt -Check 06/21/2018 2608 ATKINSON, ANDELSON, LOYA, RUU... 13,561.50
Bill Pmt -Check 06/21/2018 2609 CITY OF ORANGE 1,226.27
Bill Pmt -Check 06/21/2018 2610 CONVERSE CONSULTANTS 6,175.00
Bill Pmt -Check 06/21/2018 2611 CR&R INC. 160.13
Bill Pmt -Check 06/21/2018 2612 FIELDMAN ROLAPP & ASSOCIATES 9,691.12
Bill Pmt -Check 06/21/2018 2613 HOME DEPOT CREDIT SERVICES 715.16
Bill Pmt -Check 06/21/2018 2614 MWDOC 35,832.17
Bill Pmt -Check 06/21/2018 2615 OCCU-MED LTD 472.00
Bill Pmt -Check 06/21/2018 2616 ORANGE COUNTY TREASURER 16,494.44
Bill Pmt -Check 06/21/2018 2617 PLATINUM CONSULTING GROUP 6,870.00
Bill Pmt -Check 06/21/2018 2618 RCE CONSULTANTS, INC 25,448.87
Bill Pmt -Check 06/21/2018 2619 TOTAL EXTERMINATING INC 275.00
Bill Pmt -Check 06/21/2018 2620 TRUESDAIL LABORATORIES, INC 849.50
Bill Pmt -Check 06/21/2018 2621 UNDERGROUND SERVICE ALERT 293.80

Total 1011-10 · Checking Citizens-WZ - Other 119,377.49

Total 1011-10 · Checking Citizens-WZ 119,377.49

TOTAL 119,377.49

2:08 PM East Orange County Water District
06/21/18 Bills For Consideration

As of June 21, 2018

Page 1



 11:30 AM
 06/29/18

 East Orange County Water District

 Bills For Consideration
 As of June 29, 2018Type Date Num Name Credit

1011-10 ꞏ Checking Citizens-WZ

1011-30 ꞏ Checking Citizens-ID1

Total 1011-30 ꞏ Checking Citizens-ID1

1011-10 ꞏ Checking Citizens-WZ - Other

Check 06/27/2018 2622 RICHARD HERRIN 28.32
Check 06/27/2018 2623 ROBOTIC SEWER SOLUTIONS, INC 2,200.00
Check 06/27/2018 2624 WILLIAM YOUNG 256.19
Bill Pmt -Check 06/29/2018 2625 AT&T 73.65
Bill Pmt -Check 06/29/2018 2626 AYALA ENGINEERING 9,750.00
Bill Pmt -Check 06/29/2018 2627 BEE REMOVERS 115.00
Bill Pmt -Check 06/29/2018 2628 Brier Haycox 76.56
Bill Pmt -Check 06/29/2018 2629 CALIFORNIA WATER EFFICIENCY PARTN 1,626.88
Bill Pmt -Check 06/29/2018 2630 California Water Environment Association 170.00
Bill Pmt -Check 06/29/2018 2631 Cara Waller 250.00
Bill Pmt -Check 06/29/2018 2632 CITY OF ORANGE 1,204.25
Bill Pmt -Check 06/29/2018 2633 COMMUNICATIONS LAB 5,000.00
Bill Pmt -Check 06/29/2018 2634 CR&R INC. 52.97
Bill Pmt -Check 06/29/2018 2635 CUSI 2,000.00
Bill Pmt -Check 06/29/2018 2636 EAST ORANGE COUNTY WATER DIST. 6,402.00
Bill Pmt -Check 06/29/2018 2637 GENERATOR SERVICES CO, INC 2,250.94
Bill Pmt -Check 06/29/2018 2638 HAAKER EQUIPMENT COMPANY 297.31
Bill Pmt -Check 06/29/2018 2639 HOME DEPOT CREDIT SERVICES 715.16
Bill Pmt -Check 06/29/2018 2640 JOSEPH ABEYTA 180.00
Bill Pmt -Check 06/29/2018 2641 Kimberly Phillips 196.92
Bill Pmt -Check 06/29/2018 2642 LEWIS CONSULTING GROUP 1,500.00
Bill Pmt -Check 06/29/2018 2643 MAIN GRAPHICS 974.81
Bill Pmt -Check 06/29/2018 2644 Margarita Ongsansoy 395.38
Bill Pmt -Check 06/29/2018 2645 MARK M. CARDENAS 105.00
Bill Pmt -Check 06/29/2018 2646 MATT PLUMMER 200.00
Bill Pmt -Check 06/29/2018 2647 MEYERS NAVE 18,301.50
Bill Pmt -Check 06/29/2018 2648 MWDOC 168,830.83
Bill Pmt -Check 06/29/2018 2649 Orange County Sanitation District 188.44
Bill Pmt -Check 06/29/2018 2650 ORANGE COUNTY TREASURER 2,853.10
Bill Pmt -Check 06/29/2018 2651 PARCELQUEST 1,799.00
Bill Pmt -Check 06/29/2018 2652 PERFORMANCE PIPELINE TECHNOLOGIE 24,470.50
Bill Pmt -Check 06/29/2018 2653 REBECCA LEE JULIANO 3,200.00
Bill Pmt -Check 06/29/2018 2654 TAB ANSWER NETWORK 31.00
Bill Pmt -Check 06/29/2018 2655 TIM HOGAN 942.81
Bill Pmt -Check 06/29/2018 2656 Travis McClure 200.79
Bill Pmt -Check 06/29/2018 2657 TRUESDAIL LABORATORIES, INC 1,969.50
Bill Pmt -Check 06/29/2018 2658 WEATHERITE CORPORATION 512.35

Total 1011-10 ꞏ Checking Citizens-WZ - Other 259,321.16

Total 1011-10 ꞏ Checking Citizens-WZ 259,321.16

TOTAL 259,321.16
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Type Date Num Name Credit

1011-10 · Checking Citizens-WZ
1011-30 · Checking Citizens-ID1
Total 1011-30 · Checking Citizens-ID1

1011-10 · Checking Citizens-WZ - Other
Bill Pmt -Check 07/13/2018 2659 SOUTHERN CALIFORNIA EDISON 8,419.80

Total 1011-10 · Checking Citizens-WZ - Other 8,419.80

Total 1011-10 · Checking Citizens-WZ 8,419.80

TOTAL 8,419.80

4:52 PM East Orange County Water District
07/13/18 Bills For Consideration

As of July 13, 2018

Page 1



CHECK
DATE PAYABLE TO

AUTO DEPOSIT 6/6/2018 3,774.57$     GENERAL MANAGER
AUTO DEPOSIT 6/6/2018 3,788.92$     OPERATIONS MANAGER
AUTO DEPOSIT 6/6/2018 2,624.21$     WASTEWATER SUPERVISOR
AUTO DEPOSIT 6/6/2018 1,981.31$     WATER DISTRIBUTION III
AUTO DEPOSIT 6/6/2018 1,415.71$     WATER DISTRIBUTION I
AUTO DEPOSIT 6/6/2018 1,041.14$     INTERN WATER DISTRIBUTION
AUTO DEPOSIT 6/6/2018 1,617.29$     WASTEWATER COLLECTION OPERATOR I  
AUTO DEPOSIT 6/6/2018 2,144.74$     ADMINISTRATIVE ASSISTANT  
AUTO DEPOSIT 6/6/2018 984.57$        PART TIME MANAGEMENT ANALYST
AUTO DEPOSIT 6/6/2018 803.81$        PART TIME OFFICE ASSISTANT
AUTO DEPOSIT 6/6/2018 194.11$        TEMPORARY INSPECTOR

20,370.38$   SUB TOTAL

AUTO DEPOSIT 6/20/2018 3,743.69$     GENERAL MANAGER
AUTO DEPOSIT 6/20/2018 3,461.68$     OPERATIONS MANAGER
AUTO DEPOSIT 6/20/2018 2,617.91$     WASTEWATER SUPERVISOR
AUTO DEPOSIT 6/20/2018 1,451.94$     WATER DISTRIBUTION III
AUTO DEPOSIT 6/20/2018 1,415.70$     WATER DISTRIBUTION I
AUTO DEPOSIT 6/20/2018 1,396.92$     WATER DISTRIBUTION I
AUTO DEPOSIT 6/20/2018 1,617.27$     WASTEWATER COLLECTION OPERATOR I
AUTO DEPOSIT 6/20/2018 2,245.90$     ADMINISTRATIVE ASSISTANT
AUTO DEPOSIT 6/20/2018 973.10$        PART TIME MANAGEMENT ANALYST
AUTO DEPOSIT 6/20/2018 846.69$        PART TIME OFFICE ASSISTANT
AUTO DEPOSIT 6/20/2018 -$              TEMPORARY INSPECTOR

19,770.80$   SUB TOTAL

40,141.18$   TOTAL PAYROLL CHECKS

 

6/6/2018 $10,597.07 ADP TAXES PAYROLL PAYROLL

6/6/2018 $861.12 EMPLOYEE PERS ELECTRONIC FUNDS TRANSFER 6/6/2018 6/20/2018

6/6/2018 $2,195.86 EMPLOYER PERS ELECTRONIC FUNDS TRANSFER
6/6/2018 $262.00 EMPLOYEE PERS PEPRA  TRANSFER $20,370.38 $19,770.80
6/6/2018 $273.86 EMPLOYER PERS PEPRA MEMBER TRANSFER
6/6/2018 $1,827.18 CAL PERS 457 - ING BANK $16,017.09 $15,983.74

$36,387.47 $35,754.53

6/20/2018 $10,370.69 ADP TAXES   

6/20/2018 $880.14 EMPLOYEE PERS ELECTRONIC FUNDS TRANSFER

6/20/2018 $2,244.36 EMPLOYER PERS ELECTRONIC FUNDS TRANSFER
6/20/2018 $361.00 EMPLOYEE PERS PEPRA  TRANSFER
6/20/2018 $377.35 EMPLOYER PERS PEPRA MEMBER TRANSFER
6/20/2018 $1,750.20 CAL PERS 457 - ING BANK

$32,000.83 TOTAL TRANSFERS

$72,142.01 GRAND TOTAL PAYROLL

*Note: Payroll is processed by ADP (Automatic Data Processing)

EAST ORANGE COUNTY WATER DISTRICT

AMOUNT
CHECK

CITIZENS BUSINESS BANK
Prior Month's Checks To Ratify

EMPLOYEES'  PAYROLL*
Month of  June 2018



 

 

 

 

 

CERTIFICATION 
    

I CERTIFY THAT (1) ALL INVESTMENT ACTIONS EXECUTED SINCE THE LAST REPORT HAVE BEEN MADE IN FULL 

COMPLIANCE WITH THE DISTRICT'S INVESTMENT POLICY AND, (2) THE DISTRICT WILL MEET ITS EXPENDITURE 

OBLIGATIONS FOR THE NEXT SIX MONTHS AS REQUIRED BY CALIFORNIA GOVERNMENT CODE SECTIONS 

53646(b)(2) AND (3), RESPECTIVELY. 
    

      

      

Cindy Byerrum, Treasurer 
    

CINDY BYERRUM, TREASURER 
EAST ORANGE COUNTY WATER DISTRICT 
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�����#/*;���;<�=>						 ?�@AB	�CD�	<EFEGHBIJE�	>���K;	�>�L�;M	NCE	;����>��O ��P;�OL�� ������>����L�Q	M ��P;��L�>��P;�OL�> OOLO��L��	M ��P;��L�O�LO; �L�>	MRSL��T U<	�	������ �L���L�;;���;<�=>						 ?�@AB	�CD�	<EFEGHBIJE�	>���K;	�>�L�;M	NCE	;����>��O ��P;�OL�� ������>����L�Q	M ��P;��L�>��P;�OL�> OOLO��L��	M ��P;��L�O�LO; �L�>	MRSL��T U<	�	������ �L���L�;�Q;S�V�NO						 U�<WX	>���K=	���L�>M	NCE	���Q�>�>� >OOP���L�� VBYG�C��LO�	M >O�PQ��L>�>O�P�>OL�� OOL�S>LS;	M >O�P>OSLS�;�L�� �LQ�	MRQ�>L�>T �BB	�	U<��� >LQQ�L��3����	#/* Z[&\&']4̂_ %4_̂	5 Z%̀\'(&4([Z%̀\_&̀4([ [4̀]	5 Z%̀\[]&4̂'%̂4̀' &4̂(	5â'̀4Z_b #��	-	###### [4'Z&4][#7�c�1����defgQ						 hhi=	U�DE�LSM	NCE	S�Q�>��� >��P���L�� ���>Q�>����LO�	M �OOP>��L���OOPOOQL�� OOLOO�L��	M �OOPO��L����;L;; �L��	MR�;L��T �BB	�	��j��� �L���L������defgQ						 hhi=	U�DE�LSM	NCE	S�Q�>��� >��P���L�� ������>����LO>	M �OOP>�;L���OOPOOQL�� OOLOO�L��	M �OOPO��L����;L;; �L��	MR�;L��T �BB	�	��j��� �L���L������dehk�						hhi=	U�DE�L�SQM	NCE	O��;�>��� >��P���L�� ���>��>����L��	M �OOPOS�L���OOPOOSL�> OOLS��LO;	M �OOPQ��L��Q>�L�; �L�S	MR;��L�>T �BB	�	��j��� �L>��L>�����dehk�						hhi=	U�DE�L�SQM	NCE	O��;�>��� >��P���L�� ���>��>����L��	M �OOPOS�L���OOPOOSL�> OOLS��LO;	M �OOPQ��L��Q>�L�; �L�S	MR;��L�>T �BB	�	��j��� �L>��L>�����delmO						hhi=	U�DE�L�SQM	NCE	O�>��>��� >��P���L�� ���>��>����LO�	M �OOPS��L���OOPOS;L>O OOLSQ�LO�	M �OOPQ��L>�;O�LOS �L�S	MR;��L�OT �BB	�	��j��� �L>>�L>>����delmO						hhi=	U�DE�L�SQM	NCE	O�>��>��� >��P���L�� ���>��>����LO�	M �OOPS��L���OOPOS;L>O OOLSQ�LO�	M �OOPQ��L>�;O�LOS �L�S	MR;��L�OT �BB	�	��j��� �L>>�L>>�����O�d�						 h?n=	U�DE�L�SQM	NCE	�����>��� >��P���L�� ���>��>����LO�	M �OOP�Q�L���OOPO��L;; OOLS�>L��	M �OOP;>�L;�;�SLQ� �L�S	MRQQ�L�;T �BB	�	��j��� �L>Q�L>Q�����O�d�						 h?n=	U�DE�L�SQM	NCE	�����>��� >��P���L�� ���>��>����LO�	M �OOP�Q�L���OOPO��L;; OOLS�>L��	M �OOP;>�L;�;�SLQ� �L�S	MRQQ�L�;T �BB	�	��j��� �L>Q�L>Q����def;�						 hhi=	U�DE�L�OM	NCE	������>��� >��P���L�� ����Q�>����L�O	M �OOP>>;L���OOP�Q�L�� OOLQ;>L�>	M �OOP�SOL��>>>LQ� �L�S	MRSS�LS�T �BB	�	��j��� �L���L�S����def;�						 hhi=	U�DE�L�OM	NCE	������>��� >��P���L�� ����Q�>����L�O	M �OOP>>;L���OOP�Q�L�� OOLQ;>L�>	M �OOP�SOL��>>>LQ� �L�S	MRSS�LS�T �BB	�	��j��� �L���L�S����dh<k>						hhi=	U�DE�L�M	NCE	�>���>��� >��P���L�� ���>��>����LO;	M >��PQ�>L��>��P���L�� OOL�O>L��	M �OOP�SOL>�>�>L>> �L�S	MRO>�LO�T �BB	�	��j��� �L;��L;>����S�=<Q						 h?n=	U�DE�LSQM	NCE	�>��;�>��� >��P���L�� ������>����L>�	M >�>P�Q�L��>��P;��L;O OOL��>L>�	M �OOPQO>L;���QL>� �L�S	MR��OL�OT �BB	�	��j��� �L;��L;Q����S�=<Q						 h?n=	U�DE�LSQM	NCE	�>��;�>��� >��P���L�� ������>����L>�	M >�>P�Q�L��>��P;��L;O OOL��>L>�	M �OOPQO>L;���QL>� �L�S	MR��OL�OT �BB	�	��j��� �L;��L;Q������d;�						 h?n=	U�DE�L>QM	NCE	�����>��O >��P���L�� �>�>O�>����L��	M �OOPSQ;L���OOPO�;LQQ OOL;�>L>>	M �O�POQ�L���P�;QL�� �L�S	MROSQLSQT �BB	�	��j��� �LQQ�LQ;����SOddQ						 h?n=	U�DE�L�>QM	NCE	���;�>��O >��P���L�� �>�>��>����L;;	M >��PO>�L��>��P�Q;L�� OOL>S>L;�	M �O�PQ;�L;��Q�L;S �L�S	MR�P��QLS�T �BB	�	��j��� �LO��LO;doEFCDG�@	XGpEq	S����>���	�>q��q>�	rsitB@AJEY	���ED	sB@BuEpE@D	K	iWUhvNdUXv�n rBuE	�
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��� �
�����#7�;�1������<<=						>?@A	<�BC�D�E	FGC	��H��H��= HI�J���D�� ���HK�H����D��	E HLKJ�IID��HL=JH��D=� =�DL�HD�I	E HL�JH�=DI���D�K �DL�	EMHJ==HDL�N <O	�	��P<O �D==�D=�����Q>RIH						>>SA	<�BC�D�IE	FGC	K���H��= H��J���D�� ���H��H����D�H	E H��JK�HD��H��JH�LD�K =�D��HD��	E �=KJ�H�DL��J�I�D�� �D�K	EMHJ�L�D=KN �TT	�	��P��� �D���D=�������UKH						 >?@A	<�BC�D�KIE	FGC	��I�H��= H��J���D�� ���H��H����D��	E �==J�L�D���==J��LDHL =�D�HHDLL	E �=�J���D��K�=DKH �D�K	EM�J�HKD�LN �TT	�	��P��� �D���D�������=QVH						 >?@A	<�BC�E	FGC	=�H��H��= H��J���D�� ����K�H����D��	E �=�J���D���==JH��DIH =�DHKHDL�	E �=�JI�KDH�IHKDK� �D�K	EMHJ�K�D�HN �TT	�	��P��� �DHL�DHH�����=QVH						 >?@A	<�BC�E	FGC	=�H��H��= H��J���D�� ����K�H����D��	E �=�J���D���==JH��DIH =�DHKHDL�	E �=�JI�KDH�IHKDK� �D�K	EMHJ�K�D�HN �TT	�	��P��� �DHL�DHH����QWUVL						>>SA	<�BC�D�IE	FGC	����K�H��= H��J���D�� ����K�H����D�L	E �=�J�L�D���==JH�LD�H =�D�=HDL�	E �=�J�KLD��L��D�K �D�K	EMHJ��=DHHN �TT	�	��P��� �D���DHK�������OK						 >?@A	<�BC�D�KIE	FGC	����I�H��= H��J���D�� ����K�H����D�=	E �==J=L�D���==J=KHDLH =�DI�HDL�	E �=KJ�H�D���I�D�= �D�K	EMHJ=L�D�HN �TT	�	��P��� �D���D�I�������OK						 >?@A	<�BC�D�KIE	FGC	����I�H��= H��J���D�� ����K�H����D�=	E �==J=L�D���==J=KHDLH =�DI�HDL�	E �=KJ�H�D���I�D�= �D�K	EMHJ=L�D�HN �TT	�	��P��� �D���D�I����QW�XH						 >>SA	<�BC�DIIE	FGC	�����H�H� ���J���D�� ���HK�H��K�DI�	E �I=J=��D���I=J=��D�= =�DI�HDIH	E �IKJ�=�DH��J�K�D�� �D��	EMHJH=HD�=N �TT	�	��P��� �DI��DL=����QW�XH						 >>SA	<�BC�DIIE	FGC	�����H�H� �LIJ���D�� ���HK�H��K�DI�	E �LLJ=K�D���LLJ=�LD=I =�DI�HDIH	E �LHJ=�KD�I�J��KDI� �DHK	EMHJ�KKD��N �TT	�	��P��� �DI��DL=����K�XKK						 >?@A	<�BC�D�KIE	FGC	�����H�H� H��J���D�� ���H=�H����DI�	E H�HJ���D��H��JH��D�H =�D��HDII	E �=KJKI�DH��J�HID�� �D�K	EM�JL��D�HN �TT	�	��P<O �DK��D�I�����KSYI						 >?@A	<�BC�D�KIE	FGC	H����H�H� H��J���D�� ���H��H����D��	E H��J���D��H��JH��D�� =�D��HD�L	E �=�J��KDH��J��ID=K �D��	EM�JI==DL�N �TT	�	��P��� HD�LHDII�����HZ�=						 >?@A	<�BC�DKIE	FGC	���H�H�H� ���J���D�� ���HI�H����D�L	E ��HJH�HD�����J�=LDH= =KDI=HD��	E �H�J���D�H���D�H �DHL	EMLJI��DHKN �TT	�	��P��� HDK�HD��������R=I						>?@A	<�BCHDHIE	FGC	�����H�H� H��J���D�� ���HI�H����D�I	E H��JLK�D��H�HJHI=D�� =�DIHHDK�	E �=KJ�L�DH�HI�D�� �D�K	EMIJH��D��N �TT	�	��P��� HD=IHD�H����K=OAK						 >?@A	<�BC�D�KIE	FGC	�����H�H� H��J���D�� �L�HK�H��K�DK�	E H��J�L�D��H��J��=DK� =KD�IHDK�	E HI�J��LD�HHK�D�� �DL�	EM�J=�IDKLN �TT	�	��P��� HD=IHD�L����Q?V��						 >>SA	<�BC�D=IE	FGC	���H�H�H� �I�J���D�� �H����H��KHD�L	E �L�J=�KDHI�L=J���D=L =KDL=HDKL	E �L�JH��D=ILK=D�� �DHK	EMHJ�KLD==N �TT	�	��P��� �D�I�D�=����Q?V��						 >>SA	<�BC�D=IE	FGC	���H�H�H� ���J���D�� �H����H��KHD�L	E �H=J��LD=I�H=JHHKDKI =KDL=HDKL	E �H�JK��D�=L�IDL� �DHL	EMHJL=�D��N �TT	�	��P��� �D�I�D�=����K�SO�						 >?@A	<�BCHDHIE	FGC	�����H�HH HH�J���D�� ������H��KHDH�	E HH�JIHID��HH�J��=D�= =�DH�HDK�	E H��J�I=D�L�JI�HDI� �DL�	EMLJ�H=D=IN �TT	�	��P<O �DK��DL=����K�SO�						 >?@A	<�BCHDHIE	FGC	�����H�HH HI�J���D�� �I����H��K�D=H	E HI�JKLHDI�HIHJ�I�DKH =�DH�HDK�	E HLIJIH�DKI�JK��DKI �DL�	EMKJ�H�D=KN �TT	�	��P<O �DK��DL=����K=[�=						 >?@A	<�BCHD�HIE	FGC	�����H�HH �K�J���D�� �K��=�H��K�D�K	E �KHJ�I�DH��K�J�I�D�H =KDLIHD��	E ��IJ��=D��H��DK� �D��	EMIJ=��D=LN �TT	�	��P��� �D=I�DKIQ\C]GB̂�_	̀âCb	K����H���	�Hb��bH�	VcSdT_efCg	���CB	cT_ThCaC_B	i	Sj<>kFQ<̀ k�@ VThC	L
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�����#7�;�1����<=>�=						 ?@AB	C�DEFG�FHI	JKE	�����F�FF ���L���G�� MNOP�K��G�<	I ���L<��G=H��FL=��GF� =<GQHFG��	I ��FL��FGQQ��QGF< �GH<	IR��L�H�G<�S �NN	�	��T��� �G=H�G<H����UUVF�						 ??WB	C�DEFGQI	JKE	���<�F�FF ���L���G�� ����<�F��<�G==	I ��FL���G����FL�F�GH= =�G�HFG<�	I �F�LFQ<G���F�G�� �GFQ	IR�L<<HG<�S �NN	�	��T��� �G=<�G<H����UUVF�						 ??WB	C�DEFGQI	JKE	���<�F�FF ���L���G�� ����<�F��<�G==	I ��FL���G����FL�F�GH= =�G�HFG<�	I �F�LFQ<G���F�G�� �GFQ	IR�L<<HG<�S �NN	�	��T��� �G=<�G<H������XY�						 ?@AB	C�DEFI	JKE	=�=�F�FF F��L���G�� �=�F��F��<�G=�	I F��LQ�FG��F��L��=GQ< =�G=�FG<�	I �=�L�H�GQ��LFQQGQQ �G�<	IR�LQ�=G�<S �NN	�	��TCZ QGF��G=�������XY�						 ?@AB	C�DEFI	JKE	=�=�F�FF FQHL���G�� �=�F��F��<�G=�	I FQHLQ=FGQHFQHLQ�HG�H =�G=�FG<�	I F�<LQ��G<Q�LHFQGQQ �GQH	IR<L=Q=G��S �NN	�	��TCZ QGF��G=�������[\H						?@AB	C�DEFGHI	JKE	�F�=�F�FF F��L���G�� ������F���FG<�	I F��L�<�G��F��LF=FG=� =�G�HFG�F	I F�<L�<FG�H�F�G�� �G�=	IR�L�F�G��S �NN	�	��TCZ QGQHQG��������[\H						?@AB	C�DEFGHI	JKE	�F�=�F�FF F��L���G�� ������F���FG<�	I F��L�<�G��F��LF=FG=� =�G�HFG�F	I F�<L�<FG�H�F�G�� �G�=	IR�L�F�G��S �NN	�	��TCZ QGQHQG������UYB]�						 ??WB	C�DEFGHI	JKE	F�F�F�F� �FHL���G�� �F�F��F���FG��	I �FFLH��GH��FFL<��G�� =�G�HFG�F	I �F�L���G=��L��FG�H �G��	IRFL�==G��S CZ	�	��T��� QG��QGF�3����	#���!� _̂̀ab_&&&4&& %4b%	5 _̂̀cd_ac%4'&_̂̀c'_&̂ 4̂c' a4'a	5 _̂b&(_(̂a4(̂ad_('a4(& %̀4&&	5e%a'_%&b4c̀f #��	-	##g### %4('%4̂b�#*�=�W�h@i��						WN�j	WK�D�kPNl	WN�j	�mm�KnD ���L��=GH� MNOP�K��G��	I ���L��=GH����L��=GH� �G���G��	I ���L��=GH��G�� �GF�	I�G�� CZ	�	CZCZ �G���G��3����	���. %&̀_̀̀ (4bc ;-# %&̀_̀̀ (4bc%&̀_̀̀ (4bc &4&&	5 %&̀_̀̀ (4bc&4&& &4a&	5&4&& ;
	-	;
;
 &4&&&4&&8#+:=�A�o?i��						 A�mNl	�pEnmq	onrE�DsEnD	?Knk	hDNDE	]��l ��LHH�L�H=G=� MNOP�K��G=�	I ��LHH�L�H=G=���LHH�L�H=G=� �G���G=�	I ��LHH�L�H=G=���HL���G�< H=G�<	I�G�� CZ	�	CZCZ �G���G��3����	8#+: c%_bb%_cb(4(& %4(&	5 c%_bb%_cb(4(&c%_bb%_cb(4(& %4(&	5 c%_bb%_cb(4(&%cb_c̀c4̀d b(4cd	5&4&& ;
	-	;
;
 &4&&&4&&2�;�1	2#
t�3	:); 	:+���Q�MF��						 ?PO�D	�sEOPmNn	X�rD	uvlPpNDP�n	?Knk HHHL<FFGH� MNOP�K��GH�	I HHHL<FFGH�HHHL<FFGH� �G���GH�	I HHHL<FFGH��G�� �G�Q	I�G�� �NN	�	������ �G���G�����Q�MF��						 ?PO�D	�sEOPmNn	X�rD	uvlPpNDP�n	?Knk FHFL<Q=G�� MNOP�K��GH�	I FHFL<Q=G��FHFL<Q=G�� �G���GH�	I FHFL<Q=G���G�� �GQ<	I�G�� �NN	�	������ �G���G��3����	2����	2�
0��	:���	:+ &̂̂_'d%4b' %4b&	5 &̂̂_'d%4b'&̂̂_'d%4b' %4b&	5 &̂̂_'d%4b'&4&& %4b%	5&4&& #��	-	###### &4&&&4&&UwEmKDP�n	xPsEy	<����F���	�Fy��yF�	]\WjNnklEO	���ED	\NnNpEsEnD	z	WuC?oJUCxo�A ]NpE	H
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��� �
�����;�7�3+#/8�	� <==>�?@A�						 BCDEFGHI	JDK�LMGFND	O?�PQR	?SD	����Q�<��= �Q�T���P�� ������<��Q�P�>	R �U�T���P���U=T���P=� =�PQ�<PQQ	R �U>T�>QPU�<�=P>� �P<�	RV�T>�QPQ�W JX	�	JXJX �P���P�Q�>��UYA?Q						Z[H\]E�H[	̂GHI	JDK�LMGFND	O?�P�R	?SD	�����<�<� �Q�T���P�� ������<��Q�P��	R �Q�T���P���Q�T���P�� ==P��<P�U	R �U�T>�<P�Q�T�<UP�� �P<�	RV�T<�>P�QW JX	�	JXJX �PQ=�PQU�U�U<�_AQ						 OG̀MLGN	aHD	̂GHI	_Z�	J�	JDK�LMGFND	O?<P�R	?SD	���<�<�<� ���T���P�� ����>�<��Q<P��	R ���T���P�����T���P�� =�P=�<P��	R =�T=�UP=��>QP�= �P�=	RV�T�=QP��W JX	�	JXJX <P�<<P�U�<Q�>?b=�						 �cDEM\GH	Bd̀ED��	ODHLSEM�H	JDK�LMGFND	O?<P<QR	?SD	�<�=�<�<� ���T���P�� �<��=�<��Q<P<Q	R ���T���P�����T���P�� =�P�<�P��	R ��>T��>P�<�U=P�� �P<�	RV<T��<P��W JX	�	JXJX <PUQ<P�Q=U=��eUJU						 YDNN�	AGEK�	OGNNGFND	J�LD	fLEN[	=����<��=<PQR	?SD	=����<�<� ���T���P�� ������<����P�<	R ���T���P�����T���P�� ==PQ>�P<�	R ==TQ��P��>�<P�� �P�=	RVU��P>�W JX	�	JXJX �P<<�P���QQ��YYgU						 ĥa	iGEEM�	̂GHI	OGNNGFND	O?	fLEN[	������<���<P�R	?SD	������<�<� <��T���P�� �Q����<����P�U	R <��T���P��<��T���P�� ���P���P�U	R <��T���P���Q�P�� �P��	R�P�� JX	�	JXJX �P���P���U�U<Xjj�						O�@ke�l	aJB	JDK�LMGFND	O?<P�QR	?SD	���U�<�<< <Q�T���P�� ����U�<��><P�Q	R <Q�T���P��<Q�T���P�� =>P�Q�P�<	R <U<T�>>P>Q<>�P�� �PU�	RV>T�<<P<QW JX	�	JXJX �P=��P>U��>U�mmn<						 ĜE\NG[�	̂GHI	?DNGoGED	JDK�LMGFND	O?<P<QR	?SD	=�<>�<�<< ���T���P�� �=�<<�<��><P<Q	R ���T���P�����T���P�� =�P�>�P�>	R �<QT<��P��>�=P�< �P<U	RVUT>��P=<W JX	�	JXJX UP<Q�P=�>=QUQ�mQ�						 ZGNNMD	hGD	̂GHI	JDK�LMGFND	O?<P�QR	?SD	<���<�<� ���T���P�� �<����<���<P�Q	R ���T���P�����T���P�� ���P��<P�Q	R ���T���P���T�U<P�U �P<�	R�P�� JX	�	JXJX UP��UP<>U��<�nJQ�						 b@	h�EKGH	O]G�D	̂GHI	OGNNGFND	O?	Z��	�����<��=<P=R	?SD	�����<�<� <��T���P�� ������<���<P=�	R <��T���P��<��T���P�� ���P��<P=�	R <��T���P���T>��P<> �P��	R�P�� JX	�	JXJX UP>�UP�U3����	;������p��	� %qr&&q&&&4&& s4'r	5 %q'(tqt%t4&&%q'((quu&4(v s4(%	5 %q't%q&r(4(&wqw&w4vs s4w(	5x%tqu&%4&vy ;
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#3��<��QY�OQ						�cDEM\GH	i�HzG	AMHGH\D	J�LD<P�<QR	?SD	������<��� �<QT���P�� ����=�<����P<<	R �<>T��QP���<QT���P<< ==P=�<PU�	R �<UT�=�P��Q=>P�� �P<U	RVU��P�=W �<	�	�{JX �P<��P<��<��QY�OQ						�cDEM\GH	i�HzG	AMHGH\D	J�LD<P�<QR	?SD	������<��� �<QT���P�� ����=�<����P<<	R �<>T��QP���<QT���P<< ==P=�<PU�	R �<UT�=�P��Q=>P�� �P<U	RVU��P�=W �<	�	�{JX �P<��P<�>U��Q@̂ i�						 @EGdGME	J�LD�P<QR	?SD	���>�<��� �<QT���P�� ���<��<����P<�	R �<QT�=�P���<QT��QP�Q ==PQ�<PQ=	R �<UTU��P��<�UP�� �P<�	RV��UP<>W �<	�	�JX �P���P�Q<UU<<BZA>						 b�]H	?DDED	OG̀MLGN	O�È	J�LD�P=QR	?SD	�<����<��� �<QT���P�� ���<U�<����P�<	R �<�T�Q�P>Q�<QT�Q�P�� ==P�=<P�U	R �<UT���PQ��<�P�� �P<�	RV>�>P��W �<	�	�� �PUQ�PUQ<UU<<BZA>						 b�]H	?DDED	OG̀MLGN	O�È	J�LD�P=QR	?SD	�<����<��� �<QT���P�� ���<U�<����P�<	R �<�T�Q�P>Q�<QT�Q�P�� ==P�=<P�U	R �<UT���PQ��<�P�� �P<�	RV>�>P��W �<	�	�� �PUQ�PUQ�><>QX�X�						OM�\�	Z[�LDc�	J�LD<P�<QR	?SD	����<��= �<QT���P�� ���<��<����P<>	R �<>TU��P���<QT>��P<� ==P>Q<PQ�	R �<UT��>P����QPU< �P<U	RV�T���P�>W ��	�	��|JX �P�>�P��BdD\SLM�H	eMcD}	>����<���	�<}��}<�	@hO]GHzNDE	���DL	hGHGKDcDHL	|	OaJAk?BJek�l @GKD	�
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#3���;��<�=>						?@@�A	B�CDE	F�GH	FIEEICEJ	K�LJ	F�AL	;��M�;��N�O��NP	=QJ	���M�;��N �;MR���O�� ���;��;����O;S	P �;�RMNSOM��;MR>S�ON� NNOM�;O�>	P �;>R�S�O����NO>N �O;�	PT�R���OM�U �II	�	��VKW �OS��O��N��MNXXX�						YZ	[IA\�GH	FIEEICEJ	K�LJ	F�AL	��;M�;��N;O;P	=QJ	>�;M�;��N �;MR���O�� ����;�;����O>N	P �;SR�S�OSM�;MRS�MOS� NNO�;;O�S	P �;>RM�NO��M�>O�S �O;�	PT�R��MO�MU ��	�	�V��] �O�;�O��N��MNXXX�						YZ	[IA\�GH	FIEEICEJ	K�LJ	F�AL	��;M�;��N;O;P	=QJ	>�;M�;��N �;MR���O�� ����;�;����O>N	P �;SR�S�OSM�;MRS�MOS� NNO�;;O�S	P �;>RM�NO��M�>O�S �O;�	PT�R��MO�MU ��	�	�V��] �O�;�O���N;��̂=?;						 �̂_�LI	B�L�G	FGJ̀DL	F�GH	K�LJ�O>P	=QJ	M�;��;��N �;MR���O�� ����;�;����O>�	P �;>RS>�O;M�;>RN��O;S N�ON�;O�>	P �;�R�>;OM��NNO�� �O;�	PT�R;S�OSSU �I�	�	��]� �O�N�O�S�N;��̂[aN						 �̂_�LI	B�L�G	FGJ̀DL	F�GH	K�LJ;O�;MP	=QJ	S����;��N �;MR���O�� ���;>�;����O>�	P �;SR;;�O;M�;MR�M�O�> NNO�N;OS;	P �;>R;��OSM�R;�;O�N �O;>	PT�R��>O�NU �I�	�	��]� �O�M�O�;MN>N��[K�						 BD\G����L	K�LJ�O�P	=QJ	����;��N �;MR���O�� ���;>�;����O;>	P �;>RM;�O;M�;>R���ON� N�O>�;OMM	P �;�R��NO��M>�O�� �O;�	PT�RSS;ON�U �II	�	�����V �O���O����>��>FbM						 [JGc�dDGJ	XILdIeI_	K�LJ�O�P	=QJ	���M�;��N �;MR���O�� ���;��;����O�S	P �;>RS�SOM��;>RN��O�� N�OM�;O�S	P �;�R��NO�����O�N �O;�	PT�RS�SO;�U �I;	�	���V �O���O����>��>FbM						 [JGc�dDGJ	XILdIeI_	K�LJ�O�P	=QJ	���M�;��N �;MR���O�� ���;��;����O�S	P �;>RS�SOM��;>RN��O�� N�OM�;O�S	P �;�R��NO�����O�N �O;�	PT�RS�SO;�U �I;	�	���V �O���O����>��XFfS						[IAc	��	KJe	g�Gc	FIEEICEJ	K�LJ	F�AL	�����;��N;O�P	=QJ	N����;��N �;MR���O�� ����N�;����OM�	P �;SR���OSM�;�R�S�ON� NNO>�;O��	P �;>R�;�OM��S�O>S �O;�	PT�R�>SO>�U ��	�	���] �O;��O����>��XFfS						[IAc	��	KJe	g�Gc	FIEEICEJ	K�LJ	F�AL	�����;��N;O�P	=QJ	N����;��N �;MR���O�� ����N�;����OM�	P �;SR���OSM�;�R�S�ON� NNO>�;O��	P �;>R�;�OM��S�O>S �O;�	PT�R�>SO>�U ��	�	���] �O;��O���S;SMW[<�						FD�\�	Z_�LJh�	K�LJ�O>P	=QJ	N�;��;��N �;MR���O�� ����;�;����O>�	P �;>R�SMO���;>RN>SO�� N�OMN;OM�	P �;�R;�NO��>N�ONS �O;�	PT�RS��O>;U ��	�	��]KW �O;;�O;�S�S���?[M						 a�DiJG	jA\O	K�LJ�OSP	=QJ	�;��M�;��N �;MR���O�� ���;S�;��S�OS�	P �;MR��MO���;MR��;OM> N�OMM;OS;	P �;�R�N�O;MN>O>> �O;�	PT�R��;O;NU ��	�	���V �O>��O>�N>NS>[<k�						 fJEE�	kIGl�	F�GH	K�LJ;O�MP	=QJ	�����;�;� �;MR���O�� ���;>�;����ONM	P �;MR���O���;MR���OMS N�O���O��	P �;�R;>�O���R�;SO;� �O;�	PT;R�>;O�NU �;	�	�]�V �OMN�OM�;;���b�<�						F��L\�	fd�EJ�IEJ	F�GH	K�LJ�OSMP	=QJ	;��M�;�;� ;M�R���O�� mIGD�Q��OM�	P ;M�RSSSOM�;M�R�SNO�� N�O>;;OSM	P ;>�R�MMOM��R�M;OS� �O>�	PT>R�;>O��U ��	�	�V�V �O���OM�;;���b�<�						F��L\�	fd�EJ�IEJ	F�GH	K�LJ�OSMP	=QJ	;��M�;�;� �;MR���O�� ������;����OMS	P �;MRS;SOM��;MR���OS� N�O>;;OSM	P �;�R�;SOSM�;�O�N �O;�	PT;R��;ON�U ��	�	�V�V �O���OM�S>SM;M�=M						 nQIE\�hh	jA\	K�LJ;O;MP	=QJ	M�;��;�;� �;MR���O�� ����N�;����O��	P �;SRS��OSM�;�R>;MO�� N�OM��O��	P �;�R�MSO���;�O�� �O;�	PT�R;��O��U ��	�	�KW �O�N�O��S>SM;M�=M						 nQIE\�hh	jA\	K�LJ;O;MP	=QJ	M�;��;�;� �;MR���O�� ����N�;����O��	P �;SRS��OSM�;�R>;MO�� N�OM��O��	P �;�R�MSO���;�O�� �O;�	PT�R;��O��U ��	�	�KW �O�N�O��>�>;�Xam�						 XZ[F	YZ�	jA\	K�LJ;OSMP	=QJ	��S�;�;� ���R���O�� ����M�;��S;O;M	P ��;R�NSO�����R�;�O�� NNO���O;�	P �M�RM;SO�>�RS��O�� �O��	PT�R�N;O�>U �;	�	���] ;O��;O��?@J\QLD�A	̂DhJo	S����;���	�;o��o;�	aBFdIÀEJG	���JL	BIAIlJhJAL	]	FpKkj=?K̂ j�q aIlJ	S
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#3��;<=<<�>?						 >@A@B	>@CBB@	DAEF	G�@B?H;;I	JKB	�����?�?� �?;L���H�� �M�?��?��<�HM�	I �?<L?;�H���?�L�;�H�� MMH�M?HM;	I �?�LM�?H���L�<<H�� �H?�	IN?L�<=H��O ��	�	���P ?H�=?H�=;M=M��DQ�						 RSTC����@	UAVVAWVB	G�@B	U�E@H	������?�?I	JKB	�����?�?� �?;L���H�� ���?=�?����H;�	I �?<L==�H?;�?�L=?�H=? M�H=??H<?	I �?�L�?MH��=�?H<� �H?�	IN�L�M<H?MO �AA	�	�����X ?H�;?H��=;M?��YZM						 [DR	U�C\	G�@B?H?;I	JKB	?��M�?�?� �;�L���H�� �;��<�?����H��	I �=<L���H���=<L�M�H=< M<H�;�H��	I �=�L<��H?;�L?�<H;� �H?�	IN=??H??O ��	�	�X�X ?H�=?H;���?��Q�]=						 _̂_�E	R�WSV	U�C\	UAVVAWVB	G�@B	U�E@	?���?�?�?H???I	JKB	����?�?� �?;L���H�� ���?��?����H�M	I �?<L<M�H?;�?�L<��H�� M�H��?HM=	I �??L�MMH��M?;H�� �H?�	IN=L���H<�O �AA	�	��XG̀ ?H�<?H;;��<����̀ �						 �\\VB	[ET	G�@B?H�;I	JKB	;���?�?� ?��L���H�� �;��M�?���?H��	I �MML�?�H���MML���H�= MMH<�?HM=	I �MML;?�H=��<�H�� �H��	IN��;H�=O �A�	�	��XG̀ ?H�;?H<����<�=DQ=						 UaBbC�E	U�C\	UAVVAWVB	G�@B	U�E@	=��;�?�?�?H�I	JKB	;����?�?� �?;L���H�� ���?��?����H<<	I �?�L��;H���?�L���HM< M<H��?HM;	I �??L�<;H���?�H�� �H?�	IN=L���HM<O �A?	�	��PG̀ ?H��?H<��;<=<<�];						 >@A@B	>@CBB@	DAEF	G�@B�HM;I	JKB	;��M�?�?� �?;L���H�� ����?�?����H�M	I �?;L���H<;�?;L?�?HM� M�H���H�M	I �?�L�M<H��?�=H�� �H?�	IN=L��;H��O ��	�	���P ?H�M?H<<����McDd�						 eCATVB	U�C\	UAVVAWVB	G�@B	U�E@	�����?��HMI	JKB	M��;�?�?� �?;L���H�� ���?M�?���?H=�	I �??L?��H?;�?�L�?�H=M M;H?=�H=�	I ��ML�;?H���MMH�� �H??	IN=L�<�H��O ��	�	��P�X �H?��H�;M��;Mffg�						h>	DAET�C\	UAVVAWVB	U�E@	�?�?��?�?�?H�?;I	JKB	��?=�?�?? ��L���H�� ����M�?��<?H��	I ;ML�M�H��;MLM?�H�� M<H�=�H?<	I ;�L<�=H�����H�� �H��	IN�L??�H<�O ��	�	�X��P �H;<�H��==M�?f�f�						[DR	UCBiS@	U�C\	G�@B�I	JKB	?���?�?� �;�L���H�� �;��<�?����H��	I �=<L=M�H���=<L;<=H=< M<H<M�H;?	I �=�L���H�;�L��?H;� �H?�	IN�M�H�?O ��	�	�X�X =H��=H?�3����	)*	��
��
��� 'j'k&j&&&4&& %4k'	5 'jl&'jmll4%l'j'n%jl&m4n( o4np	5 'j'%'jlpl4omo'j%nk4n% n4po	5qmmj(k%4mpr #%	-	##s#t %4ml%4lk)*	3
�#*)
1M�?�?�?U�						 h>	uCBA�KCv	G�@B�H<;I	JKB	�����?��� ?��L���H�� ������?����H��	I �MML��?H?��MMLM��H�? MMH���H�<	I �MML�?�H=�;��H�� �H�<	IN�=?H??O �AA	�	��X��� �H�<�H�<M�?�?�u=?						 h>	uCBA�KCv	G�@B�H<;I	JKB	M����?��� ?��L���H�� ���?��?����H��	I �MML;��H?M�MMLM�<H�M MMH<��HM�	I �MML�M�H?��<<H�; �H�<	IN;=�H�MO �AA	�	��X��� �H?;�H?;M�?�?���=						 h>	uCBA�KCv	G�@B�H?;I	JKB	������?��� ?��L���H�� ���?��?����HM?	I ?��L�;?H?�?��L?�MH�� MMH��?H��	I �MML��?H=�?��H<; �H�<	INM;�H��O �AA	�	��X��� �H=?�H=�M�?�?���=						 h>	uCBA�KCv	G�@B�H?;I	JKB	������?��� ?��L���H�� ���?��?����HM?	I ?��L�;?H?�?��L?�MH�� MMH��?H��	I �MML��?H=�?��H<; �H�<	INM;�H��O �AA	�	��X��� �H=?�H=�M�?�?�uf�						 h>	uCBA�KCv	G�@B�H�<;I	JKB	<����?��M ?��L���H�� ���?;�?����HMM	I �MML�M�H?M�MML<��H=< M�H�M?H�M	I �M�L<��H?�<?MHM< �H�<	IN?LM��H?<O �AA	�	��X��� �H���H�<M�?�?�hD=						 h>	uCBA�KCv	G�@B�I	JKB	������?��M ?��L���H�� ����?�?����H��	I �MML;��H�<�MML<<=H�= M<HM<?H=�	I �M;LM=;H=���MH=� �H�<	IN�L�?�H<=O �AA	�	��X��� �H=?�H�MM�?�?�hD=						 h>	uCBA�KCv	G�@B�I	JKB	������?��M ?��L���H�� ����?�?����H��	I �MML;��H�<�MML<<=H�= M<HM<?H=�	I �M;LM=;H=���MH=� �H�<	IN�L�?�H<=O �AA	�	��X��� �H=?�H�M_̂BTK@S�E	uSwBx	<����?���	�?x��x?�	gRUaAEiVBC	���B@	RAEAyBwBE@	P	UeGZ[Ĵ Gu[�z gAyB	�
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��������	�
���
����������������������
������������ ���
�!"��
"#��������"$���$�%�
&##�����'()*+(%��,����!��� -
����#�"���-��� �./0% 1����"�� /�#�
"���!��#
"��"�� %
"�#"����&,���� 0�#�,� -�����&,�����2�������� 3456�675 8�����9:������� ���;���<�� =>�9�6?7@�A�B�56�<�2CD�E@6�2�������8 �<�� �2C<�� �2C<���2�������� 3456�675 8�����F2������� ���;���<�� =>�9�6?7@�A�B�56�<�2CD�E@6���������� �<�� �;���<C� �;���<C��2�������� 3456�675 8�����GH������� ���;���<�� =>�9�6?7@�A�B�56�<�CD�E@6�2�������� �<�� �;�C�<�� �;�C�<��I���J)(K *J)L+JKMNK (OPLNN)M++ NK*L*Q+MNQ���������� 3456�675 ����RSTU������� ��C;���<�� ��VT�B�56�<CD�E@6��������� �<�� W;���<C� W;���<C�����C����� 3456�675 ����X�H2������� ���;���<�� �:YT�B�56�<�2CD�E@6���C����8 �<�� �2C<�� �2C<������������ 3456�675 WW8��:X:������� �C�;���<�� 3TZ�V�6[\5�V��]�B�56�D�E@6��������� �<�� �;�C�<�� �;�C�<������2����� 3456�675 W�W��:UF������� ���;���<�� :>TV�=>X�34̂�B�56�<2CD�E@6���2����� �<�� �;���<�� �;���<������������ 3456�675 C8W8��TB������� ��C;���<�� Z\̂��7�_5�B�56�<�D�E@6��������8 �<�� ��2<C� ��2<C����������� 3456�675 28CWC�̀C������� ���;���<�� >?aa\6�Z?6�T?4b�B6c�5\?da6�VE�<�CD�E@6��������� �<�� �;WWC<C� �;WWC<C����������� 3456�675 �W�W��=�C������ ���;���<�� V?]\5?a�e46�T?4b�=>X�BX�B6c�5\?da6�VE�<�D�E@6���������� �<�� �;�W�<CC �;�W�<CC����C����� 3456�675 ��W��WV̀ C������ ��C;���<�� T6�b7f\�6�:?5f?g?A�B�56�<�D�E@6����C����8 �<�� ���<C� ���<C�����C����� 3456�675 ��W��WV̀ C������ ��C;���<�� T6�b7f\�6�:?5f?g?A�B�56�<�D�E@6����C����8 �<�� ���<C� ���<C�����C����� 3456�675 �����̀Xh������� ��C;���<�� V�75̂��Gf�a67?a6�V��]�B�56�<2CD�E@6����C����� �<�� �;�8�<2C �;�8�<2C����C����� 3456�675 �����̀Xh������� �C�;���<�� V�75̂��Gf�a67?a6�V��]�B�56�<2CD�E@6����C����� �<�� �;��2<C� �;��2<C����������� 3456�675 �CC��GGiW������ ���;���<�� TZe�:?��\7�T?4b�V?aa?da6�VE�j5�aA������������<�D�E@6����������� �<�� �;���<�� �;���<������������ 3456�675 ����X2VFC������ ���;���<�� �:YT�B�56�<�2CD�E@6���������� �<�� �;�2C<�� �;�2C<������������ 3456�675 �C2W22X>������� ��C;���<�� >5?56�>5�665�T?4b�B�56�<CCD�E@6���������� �<�� �;C8�<2C �;C8�<2C���������� U?A[�g4 W���WkXT������� ��;W�8<�� :�4[?�X@5��k6̂6\l?da67�����mW�X��<�WD�E@6�W�������8 W;2��<CW W<�8 W;2��<������������ U?A[�g4 W���WkXT������� ��;W�8<�� :�4[?�X@5��k6̂6\l?da67�����mW�X��<�WD�E@6�W�������8 W;2��<CW W<�8 W;2��<������8����� 3456�675 WC8���S�8������ �C�;���<�� 3TZ�V��]�B�56�<�CD�E@6����8����� �<�� �;��2<C� �;��2<C�Rn6̂@5\�4�9\�6o�2�����������o��o���UZVf?4[a6��X7765�Z?4?c6�645�m�VeB�3ERB93XY U?c6���



��������	�
���
����������������������
������������ ���
�!"��
"#��������"$���$�%�
&##�����'()*+(%��,����!��� -
����#�"���-��� �./0% 1����"�� /�#�
"���!��#
"��"�� %
"�#"����&,���� 0�#�,� -�����&,��������2����� 3456�78 �9:2�;<=>������ �>>?���@�� A<BCD�����EF�<��@��G�=HI����9����� >?:��@>: ���@�: >?2��@9����������� J8KI�ILK >�����M�:������ ���?���@�� NO�D�I4LH�5�A�KI�@�29G�=HI���������� �@�� �?�29@�� �?�29@������������ J8KI�ILK >�����M�:������ �:�?���@�� NO�D�I4LH�5�A�KI�@�29G�=HI���������� �@�� �?�9�@�� �?�9�@������������ J8KI�ILK >�����3�2������ ���?���@�� NO�D�I4LH�5�A�KI�@��9G�=HI���������� �@�� �?��9@�� �?��9@������������ J8KI�ILK >�����P9������� ���?���@�� NO�D�I4LH�5�A�KI�@�29G�=HI����>����� �@�� �?�29@�� �?�29@������������ Q4KH�RK5 >������S������� ���?���@�� NO�D�I4LH�5�A�KI�@29G�=HI���������� ���?���@�� 29�@�� ���?29�@��&���T)(U T(UVUWXY)T Z(VTTWYZ+ TW)V)UTY*(�>�������� J8KI�ILK �2�29B<B������� ��9?���@�� SRL[��O5LKI�L�A�KI�@��9G�=HI��������> �@�� �?���@�� �?���@���>�������� J8KI�ILK �����\<;:������ ��9?���@�� ]̂ �̂8�Q�_R̀�S��a�S4̀̀4_̀I�A�KI�S�8K����������@���G�=HI��������� �@�� �?���@29 �?���@29�>��>����� J8KI�ILK ������\P������� �:9?���@�� �bMF�A�KI�G�=HI�>�>����� �@�� �?:9�@�� �?:9�@���>��>����� J8KI�ILK ������\P������� ���?���@�� �bMF�A�KI�G�=HI�>�>����� �@�� �?���@�� �?���@���>�������� J8KI�ILK ��:��bSc2������ ��9?���@�� F48d��e�AI7�f��d�S4̀̀4_̀I�A�KI�S�8K���������>�@�G�=HI�>�������> �@�� �?:�2@9� �?:�2@9��>�������� J8KI�ILK ����2�SB������� �9�?���@�� �bMF�A�KI�@�9G�=HI���������� �@�� �?���@9� �?���@9��>�������� J8KI�ILK ��:��bSc2������ ��9?���@�� F48d��e�AI7�f��d�S4̀̀4_̀I�A�KI�S�8K���������>�@�G�=HI�>�������> �@�� �?:�2@9� �?:�2@9��>�������� J8KI�ILK ����2�SB������� ���?���@�� �bMF�A�KI�@�9G�=HI���������� �@�� �?:29@�� �?:29@���>�������� J8KI�ILK ������g�>������ ���?���@�� �bMF�A�KI�@29G�=HI���������� �@�� �?��2@9� �?��2@9��>�������� J8KI�ILK ����2�P22������ ���?���@�� �bMF�A�KI�@�29G�=HI���������� �@�� �?�29@�� �?�29@���>��:����� Q4KH�RK5 ����]\�h������� ���?���@�� ��SF�A�KI�@�29G�=HI�>��:����� ���?���@�� �29@�� ���?�29@���>��:����� Q4KH�RK5 ����]\�h������� ���?���@�� ��SF�A�KI�@�29G�=HI�>��:����� ���?���@�� �29@�� ���?�29@���>��9����� J8KI�ILK ����>iFg������� ��9?���@�� C�4[̀I�S��a�S4̀̀4_̀I�A�KI�S�8K���������@>G�=HI�>��9����� �@�� �?��2@9� �?��2@9��>��9����� J8KI�ILK �����\<=:������ ��9?���@�� ]̂ �̂8�Q�_R̀�S��a�S4̀̀4_̀I�A�KI�S�8K����9����>�@��>G�=HI����9����> �@�� �?���@�� �?���@��]̂I[HKR�8�DR�Ij�2�����������j��j���3QSk486̀I��<LLIK�Q484lI�I8K�E�SCA�J=]ADJ<M 34lI��2



��������	�
���
����������������������
������������ ���
�!"��
"#��������"$���$�%�
&##�����'()*+(%��,����!��� -
����#�"���-��� �./0% 1����"�� /�#�
"���!��#
"��"�� %
"�#"����&,���� 0�#�,� -�����&,�����2�������� 3456�675 282��98:8������ ���;���<�� =6>>7��?�@��A?>>?B>6�:�56�C5�>D�2�������2�<EF�GH6�2�������� �<�� �;���<�I �;���<�I�2�������� 3456�675 8����J:E������� ���;���<�� KL�M��@?4�AN?76�O?4P�A?>>?B>6�AG�Q�R���������2�<2F�GH6���������� �<�� �;2��<�8 �;2��<�8�2�������� 3456�675 �I�IESOT������� ��E;���<�� AU7V��QD756�7�:�56�<8F�GH6�2�������2 �<�� �IE<�� �IE<���2�������� M?5H�U5D ����WTXJ2������ ���;���<�� ��AO�:�56�<�IEF�GH6�2�������� ���;���<�� �IE<�� ���;�IE<���2�������� M?5H�U5D ����WTXJ2������ ���;���<�� ��AO�:�56�<�IEF�GH6�2�������� ���;���<�� �IE<�� ���;�IE<���2�������� 3456�675 ����R2WL������� ���;���<�� �YZO�:�56�F�GH6�2�������2 �<�� �;���<�� �;���<���2�������� 3456�675 ����R2WL������� ���;���<�� �YZO�:�56�F�GH6�2�������2 �<�� �;���<�� �;���<���2��I����� 3456�675 ��I8�[[J������� ���;���<�� O?�V>?D7�O?4P�G6>?\?�6�:6@�5U?B>6�AG�<�EF�GH6�2��I����� �<�� �;8I8<E� �;8I8<E��2��I����� L?D]�\4 �E8I�̂RG2������ �22;���<�� :RS_9�����̀O�R��<��F�GH6����E����� 2;8��<8� ���<�� 2;I��<I��2�������� 3456�675 2�����AEI������ �IE;���<�� XQ�9�6?7H�D�:�56�<�EF�GH6���������� �<�� �;2��<IE �;2��<IE�2�������� 3456�675 2�����9�8������ ���;���<�� XQ�9�6?7H�D�:�56�<��EF�GH6�2�������� �<�� �;��E<�� �;��E<���2�������� 3456�675 2�����9�8������ ��E;���<�� XQ�9�6?7H�D�:�56�<��EF�GH6�2�������� �<�� �;��2<�� �;��2<���2�������� 3456�675 2������=2������ ���;���<�� XQ�9�6?7H�D�:�56�<�IEF�GH6�2�������� �<�� �;���<E� �;���<E��2�������� 3456�675 2�����Z�E������ ���;���<�� XQ�9�6?7H�D�:�56�<�IEF�GH6�2�������� �<�� �;�IE<�� �;�IE<���2�������� M?5H�U5D 2�����98������� ���;���<�� XQ�9�6?7H�D�:�56�<IEF�GH6�2�������� ���;���<�� IE�<�� ���;IE�<��/���a)(b (c))+c*abd*b *(c*+bdb) (c)e)c+afdab���������� M?5H�U5D ����R2RW������� ���;���<�� �YZO�:�56�<�IEF�GH6���������� ���;���<�� �IE<�� ���;�IE<������������ M?5H�U5D ����R2RW������� ���;���<�� �YZO�:�56�<�IEF�GH6���������� ���;���<�� �IE<�� ���;�IE<������������ M?5H�U5D ����E=RAE������ ��E;���<�� R�6�UV?4�Y�4]?��U4?4V6�:�56�<��EF�GH6����������� ��E;���<�� �;���<�� ���;���<������������ M?5H�U5D ����E=RAE������ ��E;���<�� R�6�UV?4�Y�4]?��U4?4V6�:�56�<��EF�GH6����������� ��E;���<�� �;���<�� ���;���<��Wg6VH5U�4�9U�6h�I�����������h��h���LMAN?4]>6��R7765�M?4?@6�645�̀�A_:�3GW:93RZ L?@6���



��������	�
���
����������������������
������������ ���
�!"��
"#��������"$���$�%�
&##�����'()*+(%��,����!��� -
����#�"���-��� �./0% 1����"�� /�#�
"���!��#
"��"�� %
"�#"����&,���� 0�#�,� -�����&,��������2����� 3456�675 ����89:;<������ ���=���>�� ��?@�A�56�>�BC�DE6�����2����F �>�� �=�B�>�� �=�B�>������B����� 3456�675 F��BFGGG������� ��B=���>�� HI�@J4K��L�?JMMJNM6�A�56�?�45����B����F�>�C�DE6�<��B����F �>�� �=�2B>�� �=�2B>������B����� 3456�675 F��BFGGG������� ��B=���>�� HI�@J4K��L�?JMMJNM6�A�56�?�45����B����F�>�C�DE6�<��B����F �>�� �=�2B>�� �=�2B>������2����� ;JOP�Q4 �B<2�RSDF������ �FF=���>�� ASTUV�����W@�S��>��C�DE6����B����� F=<<B>�< �F2>F� F=2<�>F����������� 3456�675 F�����RSB������ ���=���>�� HI�V�6J7E�O�A�56�>��BC�DE6�<�������� �>�� �=��B>�� �=��B>������������ 3456�675 F������?������� ���=���>�� HI�V�6J7E�O�A�56�C�DE6����������� �>�� �=���>�� �=���>������������ 3456�675 F�����XFF������ ���=���>�� HI�V�6J7E�O�A�56�>�2BC�DE6����������� �>�� �=�2B>�� �=�2B>���#��Y)(Z [\+]**\̂)* (_]Y)*̂(Z [̀Y][*+̂YY���������� 3456�675 ����8G;�������� ���=���>�� ��?@�A�56�>FBC�DE6���������� �>�� �=��2>B� �=��2>B����������� 3456�675 ����8G;�������� �B�=���>�� ��?@�A�56�>FBC�DE6���������� �>�� �=<��>B� �=<��>B����������� 3456�675 BF<F��@9������� ��B=���>�� abK��7�c5�?JMMJNM6�A�56�?�45>����������C�DE6���������� �>�� �=�B�>�� �=�B�>������������ 3456�675 ��2���ST������� ���=���>�� SLLM6�34K�A�56�>�BC�DE6�B������� �>�� �=�B�>�� �=�B�>������2����� aJ5E�b5O 2<��B;@G������� ��B=���>�� ;�JdJb��A�56�>�BC�DE6����2����� ��B=���>�� 2��>�B ��B=2��>�B����B����� 3456�675 ����SS�T2������ ���=���>�� �GX@�A�56�>�2BC�DE6�����B����F �>�� �=�2B>�� �=�2B>������B����� 3456�675 ����SS�T2������ ���=���>�� �GX@�A�56�>�2BC�DE6�����B����F �>�� �=�2B>�� �=�2B>������B����� 3456�675 �FF2�D;�������� �B�=���>�� 8e6�NJ4f�A6g�5bJNM6�?D�>BC�DE6�����B����F �>�� �=��<>�B �=��<>�B���������� 3456�675 �BB��hhi<������ ���=���>�� @aU�GJ��b7�@J4f�?JMMJNM6�?D�j5�MO������������>�C�DE6����������� �>�� �=���>�� �=���>������������ 3456�675 ���2�<@9<������ ��B=���>�� ?k6e��4�?��L�?JMMJNM6�A�56�?�45�<��B������>�C�DE6�B�������� �>�� �=���>B� �=���>B����������� aJ5E�b5O ����89l<������� ���=���>�� ��?@�A�56�>�FC�DE6����������� ���=���>�� �F�>�� ���=�F�>������������ aJ5E�b5O ����89l<������� ���=���>�� ��?@�A�56�>�FC�DE6����������� ���=���>�� �F�>�� ���=�F�>������F����� 3456�675 �B2<22SRB������ ��B=���>�� I5J56�I5�665�@J4f�A�56�>FBC�DE6�B��F����� �>�� �=���>2B �=���>2B8d6KE5b�4�Vb�6m�2�����������m��m���;a?kJ4PM6��S7765�aJ4Jg6�645�W�?UA�3D8AV3SX ;Jg6��F



��������	�
���
����������������������
������������ ���
�!"��
"#��������"$���$�%�
&##�����'()*+(%��,����!��� -
����#�"���-��� �./0% 1����"�� /�#�
"���!��#
"��"�� %
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4,507,782$              

Wholesale Zone Financial Summary

O&M Budget vs. Actual

For Period Ending May 31, 2018

Revenue vs. Expenses Water Purchased Budget vs. Actual

Salaries & Benefits Budget vs. Actual CIP Budget & Actual

YTD Operating Income YTD Operating Expense4,945,431$              
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EAST ORANGE COUNTY WATER DISTRICT
2017-2018 STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS
MONTH: May 2018

MONTHLY YTD ANNUAL BUDGET $ PERCENT
ACTUAL ACTUAL 2017-18 OVER OF BUDGET

REVENUE REVENUE BUDGET (UNDER) EXPENDED

1 OPERATING REVENUE:
2 WATER SALES 143,819             2,951,601          4,505,000          (1,553,399)         66%
3 MET/MWDOC FIXED CHARGES 46,217               501,871             580,000             (78,129)              87%
4 EOCWD FIXED CHARGES 42,878               477,255             490,000             (12,745)              97%
5 OTHER CHARGES 184                     7,174                  7,100                  74                       101%

6 TOTAL OPERATING REVENUE: 233,098             3,937,901          5,582,100          (1,644,199)         71%

7 NON-OPERATING REVENUES (EXPENSES):
8 PROPERTY TAXES* 75,903               874,888             720,565             154,323             121%
9 RENTAL INCOME - CELLULAR ANTENNAS 9,976                  93,254               105,000             (11,746)              89%

10 INTEREST & INVESTMENT EARNINGS 1,185                  36,507               29,000               7,507                  126%
11 MISCELLENOUS INCOME (EXPENSE) 50                       2,880                  600                     2,280                  480%

12 TOTAL NON-OPERATING REVENUES, NET 87,114               1,007,530          855,165             152,365             118%

13 TOTAL REVENUES 320,213             4,945,431          6,437,265          (1,491,834)         77%

MONTHLY YTD ANNUAL BUDGET $ PERCENT
ACTUAL ACTUAL 2017-18 OVER OF BUDGET

EXPENSES EXPENSES BUDGET (UNDER) EXPENDED

14 OPERATING EXPENSE:
15 SOURCE OF SUPPLY 143,724             2,950,624          4,505,000          (1,554,376)         65%
16 MET/MWDOC FIXED CHARGE 46,217               501,871             585,000             (83,129)              86%
17 ENERGY 172                     1,842                  2,650                  (808)                   70%
18 OPERATIONS & MAINTENANCE 56,455               494,039             663,195             (169,156)            74%
19 GENERAL & ADMINISTRATIVE 25,442               257,830             380,439             (122,609)            68%
20 TRANSFER TO CAPITAL PROJECTS EXPENSE & RESERVES 25,082               275,899             300,981             (25,082)              92%
21 DEPRECIATION & AMORTIZATION -                     -                     -                     -                     0%
22 MARKET VALUE ADJUSTMENT ON INVESTMENTS 7,459                  28,580               -                     28,580               0%

23 TOTAL OPERATING EXPENSE 304,551             4,510,685          6,437,265          (1,926,580)         70%

24 NET INCOME (LOSS) FROM OPERATIONS 15,662               434,746             -                     434,746             

25 PRIOR YEARS INCOME (EXPENSES) -                     2,903                  -                     -                     0%

26 NET INCOME (LOSS) 15,662               437,650             -                     434,746             

WHOLESALE ZONE

REVENUE

EXPENSES

* The majority of property taxes are received in December and April, 
causing budget percentages to be uneven.
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WHOLESALE ZONE
May 2018 Variance Report -  92% of Budget Year

Account Name Line #
Income(I) 

Expense (E)  YTD Amount ($) 
% Received 

or Spent Comments

Operating
New

Ongoing
INTEREST EARNED - RAYMOND JAMES 15 I                 21,586 98% YTD is at 98% due to more interest received than anticipated.
INTEREST EARNED-LAIF 14 I                 14,922 213% YTD is over budget due to more interest received than anticipated.
REGULATORY PERMITS 40 E                    8,323 116% YTD is over budget due to the unexpected nature of the SWRCB fees paid in December. These fees 

are on a cash basis due to their unpredicability.
METER TESTING 52 E                    3,485 112% YTD is over budget due various meter replacements and a new meter for the newport reservoir. 
VEHICLE MAINTENANCE 56 E                    3,932 136% YTD is over budget due to work on the 2005 Chevrolet Silverado transmission.
LEGAL 103 E               128,899 286% YTD is over budget due to litigation regarding the dispute with Crown Castle.
PRIOR YEARS INCOME (EXPENSES) 124 I                    2,903 0% MWDOC issued the District a refund due to adjusted charges related to the 2016-17 fiscal year school 

Capital Projects
New

Ongoing
PROJECTED CONNECTION FEES 2 I               171,377 1143% YTD exceeds budget due to the vintage project connection fees for 140 units ($129K).
INTEREST-LAIF-CAP 4 I                 29,379 173% YTD is over budget due to more interest received than anticipated.
FLOW METERING - ENGINEERING 26 E                    4,328 216% YTD is over budget due to more engineering hours spent during Flow Meter design than expected.
SEDARU IMPROVEMENTS 51 E                    6,987 140% YTD is over budget in order to offset SCADA improvements so these funds are not utilized.
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WHOLESALE ZONE

ANNUAL BUDGET $ PERCENT
MONTHLY YTD 2017-18 OVER OF BUDGET

DESCRIPTION ACTUAL ACTUAL BUDGET (UNDER) EXPENDED

1 WATER SALES 143,819          2,951,601      4,505,000      (1,553,399)     66%
2 METER CHARGE 184                 1,776              1,000              776                 178%
3 LATE CHARGE -                  5,079              100                 4,979              5079%
4 CONNECTION FEES -                  320                 1,000              (680)                32%
5 EOCWD RESERVE FUND CHARGE 28,080            312,792          315,000          (2,208)             99%
6 EOCWD READINESS TO SERVE CHARGE 14,798            164,463          175,000          (10,537)           94%
7 RETAIL SERVICE CONNECTIONS 21,111            232,217          255,000          (22,783)           91%
8 MET-MWDOC READINESS TO SERVE 13,935            144,013          175,000          (30,987)           82%
9 MET-MWDOC CAPACITY CHARGE 11,172            125,641          150,000          (24,359)           84%

10 MET-MWDOC CHOICE-WS -                  -                  5,000              (5,000)             0%
11 REFUNDS -                  -                  -                  -                  0%
12 TOTAL OPERATING REVENUE: 233,098          3,937,901      5,582,100      (1,644,199)     71%

13 NON OPERATING INCOME
14 INTEREST EARNED-LAIF -                  14,922            7,000              7,922              213%
15 INTEREST EARNED - RAYMOND JAMES 1,185              21,586            22,000            (414)                98%
16 TAXES-SECURED* 7,620              698,521          630,000          68,521            111%
17 TAXES-UNSECURED -                  18,669            20,910            (2,241)             89%
18 TAXES SUPPLEMENTAL ROLL 2,254              18,446            10,455            7,991              176%
19 TAXES PRIOR YEARS 362                 4,741              7,000              (2,259)             68%
20 TAXES HOMEOWNER'S SUBVENTION 2,063              5,011              3,500              1,511              143%
21 TAXES PUBLIC UTILITY 6,289              13,242            8,700              4,542              152%
22 TAXES TUSTIN RDA 55,612            112,699          40,000            72,699            282%
23 TAXES MISC 1,703              3,559              -                  3,559              0%
24 RENT INCOME- AT&T 4,844              44,661            55,000            (10,339)           81%
25 RENT INCOME- CROWN CASTLE 5,132              48,593            50,000            (1,407)             97%
26 AMP SALE INSTALLMENTS -                  -                  -                  -                  0%
27 MISCELLANEOUS INCOME 50                    2,880              600                 2,280              480%
28 Total NON OPERATING INCOME: 87,114            1,007,530      855,165          152,365          118%

29 TOTAL REVENUES 320,213          4,945,431      6,437,265      (1,491,834)     77%

30 WATER PURCHASED OC-70 (AMP) 130,732          2,388,989      3,375,000      (986,011)        71%
31 EOCF #2 NONINTERR OC 43 609                 320,078          840,000          (519,922)        38%
32 EOCF #2 NONINTERR OC 48 12,383            241,557          290,000          (48,443)           83%
33 MET-MWDOC CHOICE BUDGET -                  -                  5,000              (5,000)             0%
34 MET-MWDOC READINESS TO SERVE 13,935            144,013          175,000          (30,987)           82%
35 MET-MWDOC CAPACITY FEES 11,172            125,641          150,000          (24,359)           84%
36 MWDOC RETAIL SERVICE CONNECT 21,111            232,217          255,000          (22,783)           91%
37 UTILITY- SCADA RTU 172                 1,842              2,650              (808)                70%
38 SMALL TOOLS 27                    3,600              3,600              -                  100%
39 GASOLINE, OIL & DIESEL FUEL 338                 4,215              5,500              (1,285)             77%
40 REGULATORY PERMITS -                  8,323              7,150              1,173              116%
41 PROF SERV WATER QUAL. CONTROL 742                 17,179            26,000            (8,821)             66%
42 SCADA REPLACEMENTS / UPGRADES -                  -                  10,000            (10,000)           0%
43 OPERATIONS REPORTING SOFTWARE 768                 8,448              18,000            (9,552)             47%
44 METER PURCHASE/REPAIR -                  10,818            15,000            (4,182)             72%

MONTH: May 2018
EAST ORANGE COUNTY WATER DISTRICT

REVENUE

EXPENSES

* The majority of property taxes are received in December and April, causing budget 
percentages to be uneven.



WHOLESALE ZONE

ANNUAL BUDGET $ PERCENT
MONTHLY YTD 2017-18 OVER OF BUDGET

DESCRIPTION ACTUAL ACTUAL BUDGET (UNDER) EXPENDED

MONTH: May 2018
EAST ORANGE COUNTY WATER DISTRICT

45 PRESSURE REGULATORS R&M -                  2,500              5,100              (2,600)             49%
46 R/M- MAINS -                  10,050            25,500            (15,450)           39%
47 SERVICE CONNECTIONS R&M -                  1,250              1,550              (300)                81%
48 RESERVOIRS R&M 275                 2,130              15,000            (12,870)           14%
49 R/M- VAULTS 436                 7,199              10,200            (3,001)             71%
50 R/M- CATHODIC PROTECTION 184                 2,124              25,300            (23,176)           8%
51 MAINTAIN & OPERATE EOCF#2 23,816            42,850            50,000            (7,150)             86%
52 METER TESTING -                  3,485              3,100              385                 112%
53 SAC LINE R&M 143                 1,578              25,000            (23,422)           6%
54 EQUIPMENT RENTAL 965                 19,777            25,000            (5,223)             79%
55 EQUIPMENT MAINTENANCE -                  3,600              3,600              -                  100%
56 VEHICLE MAINTENANCE 543                 3,932              2,900              1,032              136%
57 MAINTENANCE-BUILDINGS AND GROUNDS 130                 792                 5,000              (4,208)             16%
58 WAGES 22,253            239,506          232,001          7,505              103%
59 PAYROLL TAXES- FICA & MEDICARE 1,733              17,514            18,612            (1,098)             94%
60 PERS CLASSIC (ER PAID) 330                 12,874            23,296            (10,422)           55%
61 PERS PEPRA (ER PAID) 3                      2,522              4,000              (1,478)             63%
62 PERS UNFUNDED 818                 9,034              6,000              3,034              151%
63 PAYROLL TAXES- SUI & ETT 20                    777                 1,000              (223)                78%
64 HEALTH & ACCIDENT INSURANCE 1,872              32,949            50,000            (17,051)           66%
65 DENTAL INSURANCE 97                    2,030              4,000              (1,970)             51%
66 VISION INSURANCE 30                    501                 700                 (199)                72%
67 LIFE INSURANCE 16                    211                 290                 (79)                  73%
68 WORKER'S COMP INSURANCE 494                 6,373              6,000              373                 106%
69 EDUCATIONAL REIMBURSEMENTS -                  -                  5,000              (5,000)             0%
70 UNIFORMS 87                    501                 2,500              (1,999)             20%
71 UTILITIES- OFFICE- ELECT & WTR 133                 1,651              3,500              (1,849)             47%
72 UTILITIES-DUMPSTER 13                    426                 500                 (74)                  85%
73 MCPHERSON FAX 18                    88                    600                 (512)                15%
74 MCPHERSON INTERNET 4                      429                 2,500              (2,071)             17%
75 MCPHERSON OFFICE PHONES -                  521                 4,000              (3,479)             13%
76 DISTRICT WEBSITE 34                    462                 3,000              (2,538)             15%
77 ANSWERING SERVICE 8                      93                    200                 (107)                47%
78 CELLPHONES 151                 1,531              2,000              (469)                77%
79 PHONE CIRCUITS TO CTRL EQUIP 477                 3,405              7,000              (3,595)             49%
80 TRAINING/SCHOOLS 31                    3,744              7,000              (3,256)             53%
81 CONSERVATION EDUCATION 507                 4,825              15,500            (10,675)           31%
82 TRAVEL- CONF/SEMINARS 175                 4,297              10,000            (5,703)             43%
83 MILEAGE -                  152                 700                 (548)                22%
84 BOARD MEETING EXPENSE 95                    1,004              2,300              (1,296)             44%
85 DUES & MEMBERSHIP-ACWA 438                 7,183              7,000              183                 103%
86 DUES & MEMBERSHIPS-OCWA -                  35                    50                    (15)                  70%
87 DUES & MEMBERSHIPS-AWWA 18                    273                 250                 23                    109%
88 DUES & MEMBERSHIP-FCA -                  -                  50                    (50)                  0%
89 DUES & MEMBERSHIP-CSDA 143                 941                 4,000              (3,059)             24%
90 DUES - ISDOC/URBAN WTR 25                    580                 1,000              (420)                58%
91 DUES - SOCAL WATER COMMITTEE -                  -                  500                 (500)                0%
92 ACC-OC -                  2,000              2,000              -                  100%
93 POSTAGE 48                    444                 2,000              (1,556)             22%
94 OFFICE SUPPLY/FURN/SMALL EQUIP 173                 10,000            10,000            -                  100%
95 PUBLIC INFORMATION & LEGAL NOTICES 44                    11,794            35,000            (23,206)           34%
96 RECORDS MANAGEMENT 269                 1,439              3,000              (1,561)             48%
97 OFFICE EQUIPMENT R&M 314                 1,724              2,000              (276)                86%



WHOLESALE ZONE

ANNUAL BUDGET $ PERCENT
MONTHLY YTD 2017-18 OVER OF BUDGET

DESCRIPTION ACTUAL ACTUAL BUDGET (UNDER) EXPENDED

MONTH: May 2018
EAST ORANGE COUNTY WATER DISTRICT

98 OUTSIDE SERVICES 685                 14,020            45,000            (30,980)           31%
99 AUDITING -                  2,925              11,900            (8,975)             25%

100 TAX COLLECTION FEES 36                    4,795              7,000              (2,205)             68%
101 TREASURER 328                 3,609              7,150              (3,541)             50%
102 ACCOUNTING 1,389              14,115            25,500            (11,385)           55%
103 LEGAL 9,873              128,899          45,000            83,899            286%
104 COMPUTER CONSULTING -                  5,426              15,000            (9,574)             36%
105 ENGINEERING-WS 9,193              24,361            45,000            (20,639)           54%
106 LAFCO -                  3,699              8,000              (4,301)             46%
107 UNDERGROUND SERVICE ALERT 27                    355                 600                 (245)                59%
108 BANK CHARGES -                  341                 2,000              (1,659)             17%
109 INSURANCE-AUTO & GEN LIABILITY 485                 5,105              12,500            (7,395)             41%
110 INSURANCE-PROPERTY 169                 2,041              3,750              (1,709)             54%
111 INSURANCE-EMP. FIDELITY BOND -                  -                  300                 (300)                0%
112 SECURITY 129                 447                 2,885              (2,438)             16%
113 ELECTION EXPENSE -                  -                  40,000            (40,000)           0%
114 MISCELLANEOUS EXP -                  412                 500                 (88)                  82%
115 DIRECTOR- DULEBOHN 100                 1,300              2,500              (1,200)             52%
116 DIRECTOR- BELL 100                 1,075              2,500              (1,425)             43%
117 DIRECTOR- EVERETT -                  525                 2,500              (1,975)             21%
118 DIRECTOR- SEARS 142                 733                 2,500              (1,767)             29%
119 TRANS TO CAPITAL PROJECTS 23,822            262,043          285,865          (23,822)           92%
120 FUNDED TO (BY) RESERVES 1,260              13,856            15,116            (1,260)             92%
121 MARKET VALUE ADJUST-INVESTMENT (OP) 7,459              28,580            -                  28,580            0%
122 TOTAL EXPENSES 304,551          4,510,685      6,437,265      (1,926,580)     70%

123 NET INCOME (LOSS) FROM OPERATIONS: 15,662            434,746          -                  434,746          -                  

124 PRIOR YEARS INCOME (EXPENSES) -                  2,903              -                  -                  -                  

125 NET INCOME (LOSS) 15,662            437,650          -                  434,746          -                  
No assurance is provided on these financial statements.
The financial statements do not include a statement of cash flows.
Substantially all disclosures required by accounting principles generally accepted in the United States are not included.



EAST ORANGE COUNTY WATER DISTRICT

2017-2018 STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS

MONTH: May 2018

MONTHLY YTD ANNUAL BUDGET $ PERCENT

ACTUAL ACTUAL 2017-18 OVER OF BUDGET

REVENUE REVENUE BUDGET (UNDER) EXPENDED

1 FUNDS PROVIDED BY RESERVE -                   -                   6,300,000        (6,300,000)       0%

2 CAPITAL PROJECTS REVENUE

3 PROJECTED CONNECTION FEES 3,559               171,377           15,000             156,377           1143%
4 CAPITAL REIMBURSEMENTS 24                    121,462           -                   121,462           0%
5 INTEREST EARNINGS -                   29,379             17,000             12,379             173%
6 TRANSFER FROM OPERATING EXPENSES 23,822             262,043           285,865           (23,821)            92%

7 TOTAL CAPITAL PROJECTS REVENUE 27,406             584,262           6,617,865        (6,033,602)       -                   

MONTHLY YTD ANNUAL BUDGET $ PERCENT

ACTUAL ACTUAL 2017-18 OVER OF BUDGET

EXPENSES EXPENSES BUDGET (UNDER) EXPENDED

8 CAPITAL PROJECTS EXPENSE

9 185 N. McPHERSON SITE IMPROVEMENTS -                   1,920               259,167           (257,247)          1%
10 WATER LOSS ANALYSIS/RECOVERY -                   1,566               20,000             (18,434)            8%
11 SECURITY GATE @ 6 MG SITE -                   -                   22,000             (22,000)            0%
12 SECURITY SYSTEM @ PETER'S CANYON RESERVOIR -                   -                   22,000             (22,000)            0%
13 6 MG RESERVOIR ROOF REPAIRS -                   45,252             700,000           (654,748)          6%
14 CATHODIC PROTECTION-PIPELINES -                   4,824               50,000             (45,177)            10%
15 MCPHERSON OFFICE/YARD IMPROVEMENTS 2,475               2,475               25,000             (22,525)            10%
16 11.5 MG RESERVOIR CATHODIC PROTECTION SYSTEM -                   14,375             -                   14,375             0%
17 FLOW METERING -                   4,476               8,000               (3,524)              56%
18 NEW FIELD TRUCK FOR OPERATIONS -                   -                   20,000             (20,000)            0%
19 6 MG LEAK DETECTION SYSTEM -                   -                   6,500               (6,500)              0%
20 6 MG RESERVOIR REPLACEMENT -                   -                   75,000             (75,000)            0%
21 6 MG TREATMENT PLANT 7,142               19,980             142,500           (122,520)          14%
22 SECURITY-ANDRES RESERVOIR -                   110                  -                   110                  0%
23 ISOLATION VALVES-11.5 & 1 MG -                   -                   35,000             (35,000)            0%
24 SECURITY/REHABILITATION-TURNOUTS -                   -                   40,000             (40,000)            0%
25 PIPELINE TESTING -                   -                   25,000             (25,000)            0%
26 TURNOUT REPAIRS (WALNUT) -                   -                   260,000           (260,000)          0%
27 LOW DEMAND WATER QUALITY STUDY 1,010               30,033             130,000           (99,967)            23%
28 SEDARU IMPROVEMENTS -                   6,987               5,000               1,987               140%
29 SCADA SYSTEM IMPROVEMENTS -                   -                   15,000             (15,000)            0%
30 RECORDS MANAGEMENT -                   5,553               8,000               (2,447)              69%
31 METER REPLACEMENTS -                   8,078               -                   8,078               0%

31 TOTAL CAPITAL PROJECTS EXPENSE 10,627             145,628           1,868,167        (1,722,539)       8%

32 NET INCOME (LOSS) FROM CAPITAL PROJECTS 16,778             438,634           4,749,698        (4,311,063)       9%

33 PRIOR YEARS INCOME (EXPENSES) -                   -                   -                   -                   -                   

34 NET INCOME (LOSS) FROM CAPITAL PROJECTS 16,778             438,634           4,749,698        (4,311,063)       -                   

WHOLESALE ZONE CAPITAL PROJECTS

REVENUE

EXPENSES



EAST ORANGE COUNTY WATER DISTRICT WHOLESALE ZONE

Capital Projects Detail

ANNUAL BUDGET $ PERCENT
MONTHLY YTD 2017-18 OVER OF BUDGET

DESCRIPTION ACTUAL ACTUAL BUDGET (UNDER) EXPENDED

1 FUNDED BY RESERVES -                      -                      6,300,000          (6,300,000)         0%
2 PROJECTED CONNECTION FEES 3,559                  171,377              15,000                156,377              1143%
3 CAPITAL REIMBURSEMENTS 24                        121,462              -                      121,462              0%
4 INTEREST-LAIF-CAP -                      29,379                17,000                12,379                173%
5 TRANSFER FROM WZ OPERATIONS EXPENSES 7,155                  78,710                85,865                (7,155)                 92%
6 TRANSFER FROM CAPITAL RESERVES 16,667                183,333              200,000              (16,667)               92%

7 TOTAL CAPITAL PROJECTS REVENUE: 27,406                584,262              6,617,865          (6,033,603)         -            

8 185 N. McPHERSON SITE PLANNING/ENG. -                      -                      54,167                (54,167)               0%
9 185 N. McPHERSON SITE IMPROVE - CONSTR. -                      1,920                  200,000              (198,080)            1%

10 185 N. McPHERSON SITE IMPROVE - LABOR -                      -                      5,000                  (5,000)                 0%
11 WATER LOSS ANALYSIS/RECOVERY -                      1,566                  20,000                (18,434)               8%
12 SECURITY GATE AT 6 MG SITE - CONSTR. -                      -                      20,000                (20,000)               0%
13 SECURITY GATE AT 6 MG SITE - LABOR -                      -                      2,000                  (2,000)                 0%
14 SECURITY SYSTEM @ PETERS CANYON RES. - CONSTR. -                      -                      20,000                (20,000)               0%
15 SECURITY SYSTEM @ PETERS CANYON RES. - LABOR -                      -                      2,000                  (2,000)                 0%
16 6 MG RESERVOIR ROOF REPAIRS-ENG -                      11,002                75,000                (63,998)               15%
17 6 MG RESERVOIR ROOF REPAIRS-CON -                      34,250                600,000              (565,750)            6%
18 6 MG RESERVOIR ROOF REPAIRS-LABOR -                      -                      25,000                (25,000)               0%
19 CATHODIC PROTECTION-PIPELINES-ENG -                      4,824                  15,000                (10,177)               32%
20 CATHODIC PROTECTION-PIPELINES-CON -                      -                      30,000                (30,000)               0%
21 CATHODIC PROTECTION-PIPELINES-LABOR -                      -                      5,000                  (5,000)                 0%
22 MCPHERSON OFFICE/YARD IMPROVEMENTS-CONSTR. -                      -                      20,000                (20,000)               0%
23 MCPHERSON OFFICE/YARD IMPROVEMENTS-LABOR 2,475                  2,475                  5,000                  (2,525)                 50%
24 11.5 MG RES. CATHODIC PROTECT SYSTEM-ENG. -                      550                      -                      550                      0%
25 11.5 MG RES. CATHODIC PROTECT SYSTEM-CONSTR. -                      13,825                -                      13,825                0%
26 FLOW METERING - ENGINEERING -                      4,328                  2,000                  2,328                  216%
27 FLOW METERING - CONSTRUCTION -                      148                      5,000                  (4,852)                 3%
28 FLOW METERING - LABOR -                      -                      1,000                  (1,000)                 0%
29 NEW TRUCK FOR FIELD OPERATIONS -                      -                      20,000                (20,000)               0%
30 6 MG RESERVOIR LEAK DETECT SYSTEM - ENG. -                      -                      1,000                  (1,000)                 0%
31 6 MG RESERVOIR LEAK DETECT SYSTEM - CONSTR. -                      -                      5,000                  (5,000)                 0%
32 6 MG RESERVOIR LEAK DETECT SYSTEM - LABOR -                      -                      500                      (500)                    0%
33 6 MG RESERVOIR REPLACEMENT - ENG. -                      -                      75,000                (75,000)               0%
34 6 MG TREATMENT PLANT - ENGINEERING/INSTUTIONAL -                      -                      62,500                (62,500)               0%
35 6 MG TREATMENT PLANT - CEQA -                      -                      75,000                (75,000)               0%
36 6 MG TREATMENT PLANT - PRELIMINARY DESIGN 3,630                  8,430                  -                      8,430                  0%
37 6 MG TREATMENT PLANT - CONSTRUCTION 3,512                  10,815                -                      10,815                0%
38 6 MG TREATMENT PLANT - LABOR -                      735                      5,000                  (4,265)                 15%
39 SECURITY-ANDRES RESERVOIR-ENG. -                      110                      -                      110                      0%
40 ISOLATION VALVES-11.5 & 1 MG-ENG. -                      -                      5,000                  (5,000)                 0%
41 ISOLATION VALVES-11.5 & 1 MG-CONSTR. -                      -                      20,000                (20,000)               0%
42 ISOLATION VALVES-11.5 & 1 MG-LABOR -                      -                      10,000                (10,000)               0%
43 SECURITY/REHABILITATION-TURNOUTS-ENG. -                      -                      10,000                (10,000)               0%
44 SECURITY/REHABILITATION-TURNOUTS-CONSTR. -                      -                      20,000                (20,000)               0%
45 SECURITY/REHABILITATION-TURNOUTS-LABOR -                      -                      10,000                (10,000)               0%
46 PIPELINE TESTING -                      -                      25,000                (25,000)               0%
47 TURNOUT REPAIRS (WALNUT) - CONSTR. -                      -                      200,000              (200,000)            0%
48 TURNOUT REPAIRS (WALNUT) - LABOR -                      -                      10,000                (10,000)               0%
49 TURNOUT REPAIRS (WALNUT) - ENG. -                      -                      50,000                (50,000)               0%

MONTH: May 2018

REVENUE

EXPENSES



EAST ORANGE COUNTY WATER DISTRICT WHOLESALE ZONE

Capital Projects Detail

ANNUAL BUDGET $ PERCENT
MONTHLY YTD 2017-18 OVER OF BUDGET

DESCRIPTION ACTUAL ACTUAL BUDGET (UNDER) EXPENDED

MONTH: May 2018

50 WZ LOW DEMAND WATER QUALITY STUDY 1,010                  30,033                130,000              (99,967)               23%
51 SEDARU IMPROVEMENTS -                      6,987                  5,000                  1,987                  140%
52 SCADA SYSTEM IMPROVEMENTS -                      -                      15,000                (15,000)               0%
53 RECORDS MANAGEMENT -                      5,553                  8,000                  (2,447)                 69%
54 METER REPLACEMENT -                      8,078                  -                      8,078                  0%
55 TOTAL CAPITAL PROJECTS EXPENSE: 10,627                145,628              1,868,167          (1,722,539)         8%

56 NET INCOME (LOSS) FROM CAPITAL PROJECTS 16,778                438,634              4,749,698          (4,311,064)         -            



YTD Operating Income 1,728,640$              YTD Operating Expense 1,065,509$              

Retail Zone Financial Summary

For Period Ending May 31, 2018

Salaries & Benefits Budget vs. Actual CIP Budget vs. Actual

Electrical Budget vs. Actual O&M Budget vs. Actual

Revenue vs Expenses Water Purchased Budget vs. Actual
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EAST ORANGE COUNTY WATER DISTRICT
2017-2018 STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS
MONTH: May 2018

MONTHLY YTD ANNUAL BUDGET $ PERCENT
ACTUAL ACTUAL 2017-18 OVER OF BUDGET

REVENUE REVENUE BUDGET (UNDER) EXPENDED

1 OPERATING REVENUE:
2 WATER SALES 1,570                 912,460             1,050,000          (137,540)            87%
3 METER CHARGE 248                    353,747             409,000             (55,253)              86%
4 OTHER CHARGES 1,455                 11,560               10,600               960                    109%

5 TOTAL OPERATING REVENUE: 3,272                 1,277,767          1,469,600          (191,833)            87%

6 NON-OPERATING REVENUE:
7 PROPERTY TAXES* 9,834                 422,403             430,100             (7,697)                98%
8 INTEREST & INVESTMENT EARNINGS 62                      18,591               4,100                 14,491               453%
9 MISCELLENOUS INCOME -                    9,879                 500                    9,379                 1976%

10 DISPOSAL OF ASSET GAIN (LOSS) -                    -                    -                    -                    0%

11 TOTAL NON-OPERATING REVENUES, NET 9,897                 450,873             434,700             16,173               104%

12 TOTAL REVENUES 13,169               1,728,640          1,904,300          (175,660)            91%

MONTHLY YTD ANNUAL BUDGET $ PERCENT
ACTUAL ACTUAL 2017-18 OVER OF BUDGET

EXPENSES EXPENSES BUDGET (UNDER) EXPENDED

13 OPERATING EXPENSE:
14 SOURCE OF SUPPLY 16,639               249,792             572,200             (322,408)            44%
15 MET/MWDOC PIPELINE CAPACITY LEASE 1,615                 17,916               60,000               (42,084)              30%
16 MET/MWDOC FIXED CHARGE 1,219                 12,968               13,635               (667)                   95%
17 MET/MWDOC CHOICE -                    -                    25,625               (25,625)              0%
18 WZ FIXED CHARGE 2,462                 27,060               30,450               (3,390)                89%
19 ENERGY 8,951                 43,915               88,850               (44,935)              49%
20 OPERATIONS & MAINTENANCE 29,803               436,378             665,425             (229,047)            66%
21 GENERAL & ADMINISTRATIVE 15,592               176,875             338,364             (161,489)            52%
22 TRANSFER TO CAPITAL PROJECTS EXPENSE 5,295                 58,250               63,545               (5,295)                92%
23 RETAIL OPERATIONS CONTINGENCY FUND 3,017                 33,189               36,206               (3,017)                92%
24 FUNDED TO/BY RESERVE 833                    9,167                 10,000               (833)                   92%
25 DEPRECIATION & AMORTIZATION -                    -                    -                    -                    0%

26 TOTAL OPERATING EXPENSE 85,427               1,065,509          1,904,300          (838,791)            56%

27 NET INCOME (LOSS) FROM OPERATIONS (72,258)              663,131             -                    663,131             -                    

28 PRIOR YEARS INCOME (EXPENSES) -                    -                    -                    -                    -                    

29 NET INCOME (LOSS) (72,258)              663,131             -                    663,131             -                    

RETAIL ZONE

REVENUE

EXPENSES

* The majority of property taxes are received in December and April, causing budget 
percentages to be uneven.



RETAIL ZONE
May 2018 Variance Report -  92% of Budget 
Year

Account Name Line #
Income(I) 

Expense (E)  YTD Amount ($) 
% Received 

or Spent Comments

Operating
New

Ongoing
INTEREST INCOME-MM 9 I                       641 641% YTD is over budget due to receiving more interest than anticipated. 
MISCELLANEOUS INCOME 19 I                   9,879 1976% YTD is over budget due to refunds received from MWDOC for the budget based tiered rate grant 

admissions and the Urban Water Management Plan (2015).
HYDRANT REPAIR & REPLACEMENTS 46 E                 16,494 102% YTD is over budget due to the fire hydrant purchased and installed on Fisher Lane.
METER TESTING 54 E                   1,970 197% YTD is over budget due to higher than expected costs for various meter testing.
LEGAL 110 E                 43,357 124% YTD is over budget due to a legal dispute for Petition for Writ of Mandate complaint, the disputes 

involving the AT&T lease, and the dispute with retail zone customer Nguyen.

Capital Projects
New

Ongoing
CONNECTION FEES 3 I                 20,918 105% YTD is over budget due to new connections at 12302 Baja Panorama and 12889 Old Foothill Blvd.
INTEREST-LAIF-CAP 4 I                 12,809 2562% YTD is over budget due to more interest received than anticipated.
STOLLER LANE PIPELINE REPLACEMENT-ENG. 33 E                 24,585 123% YTD is over budget due to higher than expected engineering costs, and the timing of these services 

provided for the Stoller Lane project.
SEDARU IMPROVEMENTS 42 E                 20,962 210% YTD is over budget in order to offset SCADA improvements so these funds are not utilized.



RETAIL ZONE

ANNUAL BUDGET $ PERCENT
MONTHLY YTD 2017-18 OVER OF BUDGET

DESCRIPTION ACTUAL ACTUAL BUDGET (UNDER) EXPENDED

1 WATER SALES 1,570              912,460          1,050,000      (137,540)        87%
2 METER CHARGE 248                 353,747          409,000          (55,253)          86%
3 LATE CHARGE 1,395              9,990              11,000            (1,010)             91%
4 RETURNED CHECK CHARGE 60                    270                 1,000              (730)                27%
5 TURN OFF CHARGE -                  300                 600                 (300)                50%
6 OTHER CHARGES -                  1,000              -                  1,000              0%
7 UNCOLLECTIBLE ACCOUNTS -                  -                  (2,000)             2,000              0%
8 TOTAL OPERATING REVENUE 3,272              1,277,767      1,469,600      (191,833)        87%

NON-OPERATING INCOME
9 INTEREST INCOME-MM 62                    641                 100                 541                 641%

10 INTEREST-LAIF-OP -                  17,950            4,000              13,950            449%
11 TAXES SECURED* 4,250              389,851          375,000          14,851            104%
12 TAXES UNSECURED -                  10,394            15,100            (4,706)             69%
13 TAXES SUPPLEMENTAL ROLL 1,257              10,305            9,900              405                 104%
14 TAXES PRIOR YEARS 203                 2,664              3,900              (1,236)             68%
15 TAXES HOMEOWNER'S SUBVENTION 814                 1,977              1,900              77                    104%
16 TAXES PUBLIC UTILITY 3,309              6,969              4,300              2,669              162%
17 TAXES TUSTIN RDA -                  -                  20,000            (20,000)          0%
18 TAXES MISC -                  242                 -                  242                 0%
19 MISCELLANEOUS INCOME -                  9,879              500                 9,379              1976%
20 TOTAL NON-OPERATING INCOME 9,897              450,873          434,700          16,173            104%

21 TOTAL REVENUE 13,169            1,728,640      1,904,300      (175,660)        91%

22 WATER PURCHASED 1,106              24,563            230,000          (205,437)        11%
23 OCWD- REPLENISH ASSESSMENT 15,533            225,229          342,200          (116,971)        66%
24 MET-MWDOC READINESS TO SERVE 451                 4,822              40,000            (35,178)          12%
25 MET-MWDOC CAPACITY FEES 1,164              13,094            20,000            (6,906)             65%
26 MWDOC RETAIL SERVICE CONNECT 1,219              12,968            13,635            (667)                95%
27 MET-MWDOC CHOICE -                  -                  25,625            (25,625)          0%
28 EOCWD WR RESERVE FUND CHARGE 854                 9,388              10,560            (1,172)             89%
29 EOCWD WR READINESS TO SERVE 1,608              17,672            19,890            (2,218)             89%
30 UTILITY BARRETT RESERVOIR 4,607              16,845            52,325            (35,480)          32%
31 UTILITY VISTA PANORAMA BOOSTER 248                 3,387              9,225              (5,838)             37%
32 UTILITIES- WELLS- EAST/WEST 4,097              23,682            27,300            (3,618)             87%
33 SMALL TOOLS 27                    4,100              4,100              -                  100%
34 GASOLINE, OIL & DIESEL FUEL 328                 4,848              6,800              (1,952)             71%
35 REGULATORY PERMITS -                  6,937              7,690              (753)                90%
36 PROF SERV WATER QUAL. CONTROL 476                 7,200              21,020            (13,820)          34%
37 CHLORINE GENERATOR/SALT PURCH -                  -                  1,230              (1,230)             0%
38 WEST WELL MAINTENANCE -                  227                 5,125              (4,898)             4%
39 EAST WELL MAINTENANCE -                  454                 10,250            (9,796)             4%
40 BARRETT RESERVOIR/BOOSTER R&M 20                    20                    9,225              (9,205)             0%
41 VISTA PANORAMA BOOSTER R&M -                  -                  4,305              (4,305)             0%
42 R&M VISTA PANORAMA RESERVOIR -                  1,126              10,000            (8,874)             11%
43 CHLORINE GENERATOR 356                 570                 6,000              (5,430)             10%
44 SCADA REPAIR/UPGRADE -                  -                  12,300            (12,300)          0%
45 OPERATIONS REPORTING SOFTWARE 432                 4,752              18,000            (13,248)          26%
46 HYDRANT REPAIR & REPLACEMENTS -                  16,494            16,100            394                 102%
47 METER PURCHASE REPAIR 491                 17,338            21,000            (3,662)             83%
48 PRV- R & M -                  -                  2,000              (2,000)             0%
49 R/M- MAINS 975                 16,594            30,500            (13,906)          54%

MONTH: May 2018
EAST ORANGE COUNTY WATER DISTRICT

REVENUE

EXPENSES

* The majority of property taxes are received in December and April, causing budget 
percentages to be uneven.



RETAIL ZONE

ANNUAL BUDGET $ PERCENT
MONTHLY YTD 2017-18 OVER OF BUDGET

DESCRIPTION ACTUAL ACTUAL BUDGET (UNDER) EXPENDED

MONTH: May 2018
EAST ORANGE COUNTY WATER DISTRICT

50 SERVICE LATERALS R&M -                  9,843              25,500            (15,657)          39%
51 RESERVOIRS R&M -                  736                 10,250            (9,514)             7%
52 R/M- VAULTS -                  -                  1,500              (1,500)             0%
53 R/M- CATHODIC PROTECTION -                  -                  5,100              (5,100)             0%
54 METER TESTING -                  1,970              1,000              970                 197%
55 EQUIPMENT RENTAL 3,537              21,063            22,450            (1,387)             94%
56 EQUIPMENT MAINTENANCE -                  4,067              4,500              (433)                90%
57 VEHICLES R&M 540                 4,121              5,000              (879)                82%
58 BUILDING/GROUNDS R&M 130                 831                 4,500              (3,669)             18%
59 WAGES 16,970            213,508          233,001          (19,493)          92%
60 PAYROLL TAXES- FICA & MEDICARE 1,329              15,257            16,312            (1,055)             94%
61 PERS Classic (ER PAID) 346                 13,515            28,296            (14,781)          48%
62 PERS PEPRA (ER PAID) 3                      2,509              4,000              (1,491)             63%
63 PERS Unfunded 818                 9,034              5,700              3,334              158%
64 PAYROLL TAXES- SUI & ETT 22                    473                 3,000              (2,527)             16%
65 HEALTH & ACCIDENT INSURANCE 1,872              32,949            58,000            (25,051)          57%
66 DENTAL INSURANCE 97                    2,030              4,500              (2,470)             45%
67 VISION INSURANCE 30                    501                 1,000              (499)                50%
68 LIFE INSURANCE 16                    211                 500                 (289)                42%
69 WORKER'S COMP INSURANCE 554                 6,296              7,500              (1,204)             84%
70 EDUCATIONAL REIMBURSEMENTS -                  271                 3,075              (2,804)             9%
71 UNIFORMS 87                    506                 2,800              (2,294)             18%
72 DISTRICT WEBSITE 34                    462                 10,000            (9,538)             5%
73 MCPHERSON FAX 18                    88                    300                 (212)                29%
74 MCPHERSON INTERNET 4                      429                 3,000              (2,571)             14%
75 MCPHERSON OFFICE PHONES -                  499                 3,800              (3,301)             13%
76 ANSWERING SERVICE 8                      93                    200                 (107)                47%
77 PHONE CIRCUITS TO CTRL EQUIP 279                 1,917              4,000              (2,083)             48%
78 CELLPHONES 151                 1,531              1,900              (369)                81%
79 UNDERGROUND SERVICE ALERT 27                    364                 600                 (236)                61%
80 TRAINING/SCHOOLS 31                    4,070              10,000            (5,930)             41%
81 CONSERVATION EDUCATION 507                 9,709              30,000            (20,291)          32%
82 TRAVEL-CONF/SEMINARS 175                 4,331              13,325            (8,994)             33%
83 MILEAGE -                  152                 2,000              (1,848)             8%
84 DUES & MEMBERSHIPS- ACWA 438                 7,183              6,800              383                 106%
85 DUES & MEMBERSHIPS- OCWA -                  35                    100                 (65)                  35%
86 DUES & MEMBERSHIPS- AWWA 18                    273                 500                 (228)                55%
87 DUES & MEMBERSHIP- FCA -                  -                  100                 (100)                0%
88 DUES & MEMBERSHIP-CSDA 143                 941                 3,600              (2,659)             26%
89 DUES- ISDOC/URBAN WTR 25                    563                 1,000              (437)                56%
90 URBAN WATER INSTITUTE -                  -                  350                 (350)                0%
91 ACC-OC -                  500                 500                 -                  100%
92 MISCELLANEOUS EXP -                  -                  1,000              (1,000)             0%
93 DIRECTOR- DULEBOHN 100                 1,300              2,500              (1,200)             52%
94 DIRECTOR- BELL 100                 1,075              2,500              (1,425)             43%
95 DIRECTOR- EVERETT -                  525                 2,500              (1,975)             21%
96 DIRECTOR- SEARS 142                 733                 2,500              (1,767)             29%
97 BOARD MEETING EXPENSE 95                    971                 2,100              (1,129)             46%
98 POSTAGE 94                    3,560              5,100              (1,540)             70%
99 OFFICE SUPPLY/FURN/SMALL EQUIP 173                 3,913              10,000            (6,087)             39%

100 PUBLIC INFORMATION & LEGAL NOTICES 44                    11,794            20,000            (8,206)             59%
101 RECORDS MANAGEMENT 269                 1,439              3,000              (1,561)             48%
102 VERSATERM CONTRACT (RZ BILLS) -                  636                 5,100              (4,464)             12%
103 BANK CHARGES 156                 7,736              8,200              (464)                94%
104 OUTSIDE SERVICES 487                 14,017            30,000            (15,983)          47%
105 AUDITING -                  2,925              12,000            (9,075)             24%
106 TAX COLLECTION FEES 20                    3,981              7,500              (3,519)             53%



RETAIL ZONE

ANNUAL BUDGET $ PERCENT
MONTHLY YTD 2017-18 OVER OF BUDGET

DESCRIPTION ACTUAL ACTUAL BUDGET (UNDER) EXPENDED

MONTH: May 2018
EAST ORANGE COUNTY WATER DISTRICT

107 COMPUTER BILLING (RZ BILLS) 365                 6,256              8,500              (2,244)             74%
108 TREASURER 328                 3,609              5,000              (1,391)             72%
109 ACCOUNTING 1,389              14,115            27,000            (12,885)          52%
110 LEGAL 4,995              43,357            35,000            8,357              124%
111 COMPUTER CONSULTING -                  5,426              7,500              (2,074)             72%
112 ENGINEERING-RZ 4,083              17,595            45,000            (27,405)          39%
113 LAFCO -                  3,699              5,000              (1,301)             74%
114 INSURANCE-AUTO & GEN LIABILITY 485                 5,105              9,000              (3,895)             57%
115 INSURANCE-PROPERTY 169                 2,041              2,000              41                    102%
116 INSURANCE-EMP. FIDELITY BOND -                  -                  700                 (700)                0%
117 OFFICE EQUIPMENT R&M 314                 1,706              1,500              206                 114%
118 UTILITIES-DUMPSTER 13                    146                 500                 (354)                29%
119 UTILITIES- OFFICE- ELECT & WTR 133                 1,651              4,500              (2,849)             37%
120 SECURITY/SAFETY 129                 447                 3,385              (2,938)             13%
121 ELECTION EXPENSE -                  -                  10,000            (10,000)          0%
122 TRANS TO CAPITAL PROJECTS 5,295              58,250            63,545            (5,295)             92%
123 RZ- CONTINGENCY FUND 3,017              33,189            36,206            (3,017)             92%
124 FUNDED TO/BY RESERVE-RZ 833                 9,167              10,000            (833)                92%
125 TOTAL OPERATING EXPENSES 85,427            1,065,509      1,904,300      (838,791)        56%

126 NET INCOME (LOSS) FROM OPERATIONS (72,258)          663,131         -                  663,131         -                  

127 PRIOR YEARS INCOME (EXPENSES) -                  -                  -                  -                  -                  

128 NET INCOME (LOSS) (72,258)          663,131         -                  663,131         -                  
No assurance is provided on these financial statements.

The financial statements do not include a statement of cash flows.

Substantially all disclosures required by accounting principles generally accepted in the United States are not included.



EAST ORANGE COUNTY WATER DISTRICT

2017-2018 STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS
MONTH: May 2018

MONTHLY YTD ANNUAL BUDGET $ PERCENT
ACTUAL ACTUAL 2017-18 OVER OF BUDGET

REVENUE REVENUE BUDGET (UNDER) EXPENDED

1 FUNDS PROVIDED BY RESERVE -                  -                  2,683,950        (2,683,950)      0%

2 CAPITAL PROJECTS REVENUE
3 CAPITAL IMPROVEMENT CHARGE 152                  272,090           310,000           (37,910)           88%
4 CONNECTION FEES -                  20,918             20,000             918                  105%
5 INTEREST EARNINGS -                  12,809             500                  12,309             2562%
6 TRANSFER FROM OPERATING EXPENSES 6,129               67,416             73,545             (6,129)             92%

7 TOTAL CAPITAL PROJECTS REVENUE 6,281               373,233           3,087,995        (2,714,762)      -                  

MONTHLY YTD ANNUAL BUDGET $ PERCENT
ACTUAL ACTUAL 2017-18 OVER OF BUDGET

EXPENSES EXPENSES BUDGET (UNDER) EXPENDED

8 CAPITAL PROJECTS EXPENSES
9 WATER LOSS RECOVERY PROGRAM (WSO) -                  1,565.60          20,000.00        (18,434.40)      8%

10 185 MCPHERSON IMPROVEMENTS-ENG. 1,238               3,158               160,167           (157,009)         2%
11 NEW VEHICLE FOR FIELD OPERATIONS -                  -                  20,000             (20,000)           0%
12 VISTA PANORAMA RESERVOIR REPAIR 825                  7,216               535,000           (527,784)         1%
13 VALVE RAISING-CRAWFORD CANYON -                  -                  26,000             (26,000)           0%
14 VALVE REPLACEMENTS -                  267                  20,000             (19,733)           1%
15 ALLOWANCE FOR SYSTEM RELOCATIONS -                  -                  210,000           (210,000)         0%
16 BACKUP GENERATOR FOR VP BOOSTER STATION -                  -                  90,500             (90,500)           0%
17 GENERATOR TRANSFER SWITCH @ EAST/WEST WELL -                  -                  15,000             (15,000)           0%
18 GENERATOR TRANSFER SWITCH @ BARRETT BOOSTER STATION -                  -                  15,000             (15,000)           0%
19 6" MAG METERS @ BARRET PRVS -                  -                  15,000             (15,000)           0%
20 BARRETT RES. 75HP/150HP BOOSTER PUMP REPLACEMENTS -                  -                  45,000             (45,000)           0%
21 STOLLER LANE PIPELINE REPLACEMENT -                  293,677           310,000           (16,323)           95%
22 CRAWFORD CANYON PIPELINE RELOCATION 39                    176,896           210,000           (33,104)           84%
23 SYSTEM PRV-CIRCULA PANORAMA/ORANGE KNOLL -                  39,770             -                  39,770             0%
24 SCADA SYS. SITE ADDS - VP SIDEHILL AND RZ FIRE PUMP -                  -                  30,000             (30,000)           0%
25 SEDARU IMPROVEMENTS -                  20,962             10,000             10,962             210%
26 RECORDS MANAGEMENT -                  5,553               6,000               (447)                93%
27 TOTAL CAPITAL PROJECTS EXPENSE 2,101               549,064           1,737,667        (1,188,603)      32%

28 NET INCOME (LOSS) FROM CAPITAL PROJECTS 4,180               (175,831)         1,350,328        (1,526,159)      -                  

29 PRIOR YEARS EXPENSES -                  -                  -                  -                  -                  

30 NET INCOME (LOSS) FROM CAPITAL PROJECTS 4,180               (175,831)         1,350,328        (1,526,159)      -                  

REVENUE

EXPENSES

RETAIL ZONE CAPITAL PROJECTS



EAST ORANGE COUNTY WATER DISTRICT RETAIL ZONE

Capital Projects Detail

ANNUAL BUDGET $ PERCENT
MONTHLY YTD 2017-18 OVER OF BUDGET

DESCRIPTION ACTUAL ACTUAL BUDGET (UNDER) EXPENDED

1 FUNDED BY RESERVES -                    -                    2,683,950         (2,683,950)       0%
2 CAPITAL IMPROVEMENT CHARGE 152                   272,090            310,000            (37,910)             88%
3 CONNECTION FEES -                    20,918              20,000              918                   105%
4 INTEREST-LAIF-CAP -                    12,809              500                   12,309              2562%
5 TRANSFER IN CAPITAL PROJECTS 5,295                58,250              63,545              (5,295)               92%
6 TRANSFER IN CAPITAL RESERVES 833                   9,167                10,000              (833)                  92%

7 TOTAL CAPITAL PROJECTS REVENUE: 6,281                373,233            3,087,995         (2,714,762)       -                    

8 WATER LOSS RECOVERY PROGRAM (WSO) -                    1,566                20,000              (18,434)             8%
9 185 MCPHERSON IMPROVEMENTS-ENG. -                    -                    54,167              (54,167)             0%

10 185 MCPHERSON IMPROVEMENTS-CONSTR. -                    1,920                100,000            (98,080)             2%
11 185 MCPHERSON IMPROVEMENTS-LABOR 1,238                1,238                6,000                (4,763)               21%
12 NEW VEHICLE FOR FIELD OPERATIONS -                    -                    20,000              (20,000)             0%
13 VP RESERVOIR REHAB/POWER SUPPLY-ENG. 825                   6,901                75,000              (68,099)             9%
14 VISTA PANORAMA RESERVOIR REHAB/POWER SUPPLY-CONSTR. -                    -                    450,000            (450,000)           0%
15 VISTA PANORAMA RESERVOIR REHAB/POWER SUPPLY-LABOR -                    315                   10,000              (9,685)               3%
16 VALVE RAISING - CRAWFORD CANYON-ENG. -                    -                    1,500                (1,500)               0%
17 VALVE RAISING - CRAWFORD CANYON-CONSTR. -                    -                    23,000              (23,000)             0%
18 VALVE RAISING - CRAWFORD CANYON-LABOR -                    -                    1,500                (1,500)               0%
19 VALVE REPLACEMENTS-SYSTEM-CONSTR. -                    267                   15,000              (14,733)             2%
20 VALVE REPLACEMENTS-SYSTEM-LABOR -                    -                    5,000                (5,000)               0%
21 ALLOWANCE FOR SYSTEM RELOCATIONS-ENG. -                    -                    20,000              (20,000)             0%
22 ALLOWANCE FOR SYSTEM RELOCATIONS-CONSTR. -                    -                    180,000            (180,000)           0%
23 ALLOWANCE FOR SYSTEM RELOCATIONS-LABOR -                    -                    10,000              (10,000)             0%
24 BACKUP GENERATOR FOR VP BOOSTER STATION-ENG. -                    -                    20,000              (20,000)             0%
25 BACKUP GENERATOR FOR VP BOOSTER STATION-CONSTR. -                    -                    70,000              (70,000)             0%
26 BACKUP GENERATOR FOR VP BOOSTER STATION-LABOR -                    -                    500                   (500)                  0%
27 GEN. TRANSFER SWITCH-EAST/WEST WELL -                    -                    15,000              (15,000)             0%
28 GEN. TRANSFER SWITCH-BARRETT STATION -                    -                    15,000              (15,000)             0%
29 6" MAG METERS @ BARRETT PRVS-CONSTR. -                    -                    10,000              (10,000)             0%
30 6" MAG METERS @ BARRETT PRVS-LABOR -                    -                    5,000                (5,000)               0%
31 BARRETT RES. 75/150HP PUMP REPLACE-CONSTR. -                    -                    40,000              (40,000)             0%
32 BARRETT RES. 75/150HP PUMP REPLACE-LABOR -                    -                    5,000                (5,000)               0%
33 STOLLER LANE PIPELINE REPLACEMENT-ENG. -                    24,585              20,000              4,585                123%
34 STOLLER LANE PIPELINE REPLACEMENT-CONSTR. -                    269,092            270,000            (908)                  100%
35 STOLLER LANE PIPELINE REPLACEMENT-LABOR -                    -                    20,000              (20,000)             0%
36 CRAWFORD PIPELINE RELOCATION-ENG. 39                     7,736                10,000              (2,264)               77%
37 CRAWFORD PIPELINE RELOCATION-CONSTR. -                    169,160            192,000            (22,840)             88%
38 CRAWFORD PIPELINE RELOCATION-LABOR -                    -                    8,000                (8,000)               0%
39 PRV-CIRCULA PANORAMA/ORANGE KNOLL-ENG. -                    4,147                -                    4,147                0%
40 PRV-CIRCULA PANORAMA/ORANGE KNOLL-CONSTR. -                    35,623              -                    35,623              0%
41 SCADA SYS. SITE ADD'S-VP SIDEHILL/RZ FIRE PUMP -                    -                    30,000              (30,000)             0%
42 SEDARU IMPROVEMENTS -                    20,962              10,000              10,962              210%
43 RECORDS MANAGEMENT -                    5,553                6,000                (447)                  93%
44 TOTAL CAPITAL PROJECTS EXPENSE: 2,101                549,064            1,737,667         (1,188,603)       -                    

45 NET INCOME (LOSS) FROM CAPITAL PROJECTS: 4,180                (175,831)           1,350,328         (1,526,159)       -                    

MONTH: May 2018

REVENUE

EXPENSES



Revenue vs. Expenses

Salaries & Benefits Budget vs. Actual CIP Budget & Actual

O&M Budget vs. Actual

Sewer Financial Summary

For Period Ending May 31, 2018

YTD Operating Income 3,259,751$             YTD Operating Expense 2,821,790$             
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EAST ORANGE COUNTY WATER DISTRICT
2017-2018 STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS
MONTH: May 2018

MONTHLY YTD ANNUAL BUDGET $ PERCENT
ACTUAL ACTUAL 2017-18 OVER OF BUDGET

REVENUE REVENUE BUDGET (UNDER) EXPENDED

1 OPERATING REVENUE:
2 SEWER SERVICE FEES 41,043               2,915,737          2,680,000          235,737             109%
3 FOG RENEWAL FEE -                     28,016               -                     28,016               0%
4 OTHER CHARGES -                     4,000                 -                     4,000                 0%
5 UNCOLLECTIBLE ACCOUNTS -                     -                     (2,000)                2,000                 0%
6 SYSTEM SEPTIC FEES -                     -                     -                     -                     0%

7 TOTAL OPERATING REVENUE: 41,043               2,947,753          2,678,000          269,753             110%

8 NON-OPERATING REVENUES (EXPENSES):
9 PROPERTY TAXES* 4,085                 306,908             310,000             (3,092)                99%

10 INTEREST & INVESTMENT EARNINGS -                     -                     12,000               (12,000)              0%
11 MISCELLENOUS INCOME (EXPENSE) -                     5,090                 -                     5,090                 0%

12 TOTAL NON-OPERATING REVENUES, NET 4,085                 311,998             322,000             (10,002)              97%

13 TOTAL REVENUES 45,128               3,259,751          3,000,000          259,751             109%
* The majority of property taxes and sewer service fees are received in December and April, causing the budget percentages to be uneven

MONTHLY YTD ANNUAL BUDGET $ PERCENT
ACTUAL ACTUAL 2017-18 OVER OF BUDGET

EXPENSES EXPENSES BUDGET (UNDER) EXPENDED

14 OPERATING EXPENSE:
15 SALARIES 32,893               350,876             404,202             (53,326)              87%
16 TAXES AND BENEFITS 10,553               157,024             193,610             (36,586)              81%
17 OPERATIONS & MAINTENANCE 6,799                 126,498             119,300             7,198                 106%
18 GENERAL & ADMINISTRATIVE 86,587               643,670             598,827             44,843               107%
19 TRANSFER TO CAPITAL PROJECTS EXPENSE & RESERVES 128,297             1,411,264          1,539,561          (128,297)            92%
20 DEPRECIATION & AMORTIZATION 12,042               132,458             144,500             (12,042)              92%
21 MARKET VALUE ADJUSTMENT ON INVESTMENTS -                     -                     -                     -                     0%

22 TOTAL OPERATING EXPENSE 277,171             2,821,790          3,000,000          (178,210)            94%

23 NET INCOME (LOSS) FROM OPERATIONS (232,043)            437,961             -                     437,961             -                     

24 PRIOR YEARS INCOME (EXPENSES) -                     -                     -                     -                     -                     

25 NET INCOME (LOSS) (232,043)            437,961             -                     437,961             -                     

SEWER OPERATING

REVENUE

EXPENSES



SEWERS
May 2018 Variance Report -  92% of Budget Year

Account Name Line #

Income(I) 
Expense 

(E)
 YTD Amount 

($) 
% Received 

or Spent Comments

Operating
New
INSURANCE-PROPERTY 70 E                 4,083 163% YTD is over budget due to budgeted fund amount being 30% of total Property Insurance budget, but is 

allocated at 50%. 

Ongoing
SEWER SERVICE FEES 1 I         2,915,737 109% YTD is over budget due to more Sewer Service Fees received than anticipated.
EQUIPMENT MAINTENANCE 27 E              14,053 104% YTD is over budget due to a rebuilt rodder pump on the jetter truck in March.
SMALL TOOLS 31 E              16,555 166% YTD is over budget due to the replacement of the rodder hose in the Vactor truck. In April, inventory 

was written off for new accounting procedures. A portion of inventory was expensed to Small Tools.
REGULATORY PERMITS 33 E              18,299 183% YTD is over budget due to annual SWRCB permit fees for the fiscal year 2017-18 ($15K for 

threat/complexity 2C and $2K for NPDES drinking water purveyors).
UTILITIES-OFFICE-ELECTRIC AND WATER 37 E                 4,271 112% YTD is over budget due to higher utility bills than expected.
OFFICE EQUIPMENT REPAIR AND MAINT 57 E                 4,870 487% YTD is over budget due to an iPad upgrade and new computer for the office. 
TAX COLLECTION FEES 60 E              12,634 180% YTD is over budget due to increased tax collection fees from the OC Auditor Controller, and a higher 

than expected annual Property Tax Administrative Charge.
LEGAL 63 E              39,579 264% YTD is over budget due to more general legal services rendered for the sewers than expected.
ENGINEERING 65 E            115,271 256% YTD is over budget due to an unexpected amount of general engineering services required for the 

sewers.
INSURANCE AUTO AND GEN LIABILITY 69 E              10,210 128% YTD is at over budget due to allocations being higher than budget
INSURANCE-PROPERTY 70 E                 4,083 163% YTD is over budget due to budgeted fund amount being 30% of total Property Insurance budget, but is 

allocated at 50%. 
INSURANCE CLAIMS 71 E                 5,757 N/A Claims were not budgeted for in FY 17/18

Capital Projects
New

Ongoing
SEWER PERMIT CAPACITY CHARGES 6 I            333,407 0% $290K for the vintage project capacity charges with Matt Land of Taylor Morrison in January; other 

system hook ups.
OCSD PERMIT PROCESSING FEES 7 I              25,190 0% This revenue includes revenues EOCWD earns on sewer permits submitted through the District. The 

District retains 5% of the total sewer permit revenue, in which the other 95% is paid to OCSD. 
CIPP - LABOR 15 E              16,956 491% YTD is over budget due to labor services for CIPP sectional liners rehabiliation service and installation 

of new CIPP sectional liners.
MANHOLE REPLACEMENT - LABOR 22 E              14,530 291% YTD is over budget due to replacements of manhole covers and traffic control services.
RECORDS MANAGEMENT 31 E              24,268 121% YTD is over budget due to the purchase and installation of a new data server and copier, and the 

scanning and management of District records. 
MANHOLE PEST CONTROL COATING 33 E              44,000 100% YTD is at 100% of budget for the bug latex coating project of the sewer lines.



SEWERS

ANNUAL BUDGET $ PERCENT
MONTHLY YTD 2017-18 OVER OF BUDGET

DESCRIPTION ACTUAL ACTUAL BUDGET (UNDER) EXPENDED

1 SEWER SERVICE FEES 41,043               2,915,737      2,680,000      235,737          109%
2 FOG RENEWAL FEE -                     28,016            -                   28,016            0%
3 OTHER CHARGES -                     4,000              -                   4,000              0%
4 UNCOLLECTIBLE ACCOUNTS -                     -                   (2,000)             2,000              0%
5 SYSTEM SEPTIC FEES -                     -                   -                   -                   0%
6 TOTAL OPERATING REVENUE: 41,043               2,947,753      2,678,000      269,753          110%

NON-OPERATING INCOME
7 INTEREST EARNED - INVESTMENTS -                     -                   12,000            (12,000)           0%
8 MISCELLANEOUS INCOME -                     5,090              -                   5,090              0%
9 TAXES-SECURED 3,153                 289,564          310,000          (20,436)           93%
10 TAXES-UNSECURED -                     9,614              -                   9,614              0%
11 TAXES SUPPLEMENTAL ROLL 933                    7,730              -                   7,730              0%
12 TOTAL NON OPERATING INCOME: 4,085                 311,998          322,000          (10,002)           97%

13 TOTAL REVENUES: 45,128               3,259,751      3,000,000      259,751          109%

14 WAGES 32,893               350,876          404,202          (53,326)           87%
15 PAYROLL TAXES-FICA & MED 2,552                 25,182            27,524            (2,342)             91%
16 PAYROLL TAXES-SUI &ETT 6                         820                  1,500              (680)                55%
17 HEALTH AND ACCIDENT INSURANCE 5,000                 60,946            66,000            (5,054)             92%
18 DENTAL INSURANCE 331                    4,022              4,500              (478)                89%
19 VISION INSURANCE 80                      953                  1,000              (47)                   95%
20 LIFE INSURANCE 37                      403                  4,500              (4,097)             9%
21 WORKERS COMP INSURANCE 1,215                 10,457            12,000            (1,543)             87%
22 EDUCATIONAL REIMBURSEMENT -                     492                  1,000              (508)                49%
23 PERS CLASSIC (ER PAID) 659                    22,808            28,693            (5,885)             79%
24 PERS PEPRA (ER PAID) 7                         4,067              9,100              (5,033)             45%
25 PERS UNFUNDED -                     -                   -                   -                   0%
26 GASOLINE, OIL, & DIESEL 1,296                 9,939              10,000            (61)                   99%
27 EQUIPMENT MAINTENANCE -                     14,053            13,500            553                  104%
28 VEHICLES - REPAIR/MAINTENANCE 2,314                 15,000            15,000            -                   100%
29 BUILDING/GROUND-REPAIR/MAINTENANCE 286                    1,426              2,000              (574)                71%
30 EQUIPMENT RENTAL 600                    8,192              -                   8,192              0%
31 SMALL TOOLS 186                    16,555            10,000            6,555              166%
32 OPERATION REPORTING SOFTWARE 1,425                 16,375            17,000            (625)                96%
33 REGULATORY PERMITS 2                         18,299            10,000            8,299              183%
34 ROOT CONTROL 125                    125                  10,000            (9,876)             1%
35 EQUIPMENT-SUPPLIES -                     14,925            25,000            (10,075)           60%
36 UNIFORMS 208                    1,194              3,000              (1,806)             40%
37 UTILITIES-OFFICE-ELECTRIC AND WATER 359                    4,271              3,800              471                  112%
38 UTILITIES-DUMPSTER 187                    706                  500                  206                  141%
39 MCPHERSON FAX 35                      175                  500                  (325)                35%
40 MCPHERSON INTERNET 8                         857                  1,500              (643)                57%
41 MCPHERSON OFFICE PHONES -                     1,011              3,800              (2,789)             27%
42 DISTRICT WEBSITE 67                      924                  2,000              (1,076)             46%
43 ANSWERING SERVICE 16                      187                  200                  (13)                   93%
44 CELLPHONES 302                    3,062              2,300              762                  133%
45 TRAINING/SCHOOLS 152                    2,629              3,000              (371)                88%
46 TRAVEL-CONFERENCE/SEMINARS 350                    350                  3,000              (2,650)             12%
47 MILEAGE -                     167                  1,000              (833)                17%
48 MEETING EXPENSE 224                    2,802              1,000              1,802              280%
49 SCAP -                     -                   550                  (550)                0%

MONTH: May 2018
EAST ORANGE COUNTY WATER DISTRICT

REVENUE

EXPENSES

* The majority of property taxes and sewer service fees are received in December 
and April, causing the budget percentages to be uneven



SEWERS

ANNUAL BUDGET $ PERCENT
MONTHLY YTD 2017-18 OVER OF BUDGET

DESCRIPTION ACTUAL ACTUAL BUDGET (UNDER) EXPENDED

MONTH: May 2018
EAST ORANGE COUNTY WATER DISTRICT

REVENUE50 DUES & MEMBERSHIPS-CSDA 285                    1,618              3,500              (1,882)             46%
51 ACC-OC -                     2,500              2,500              -                   100%
52 FOG Services -                     4,205              -                   4,205              0%
53 POSTAGE 121                    995                  1,000              (5)                     99%
54 OFFICE SUPPLY/FURNISHING 399                    3,971              3,000              971                  132%
55 PUBLIC INFORMATION & LEGAL NOTICES 88                      25,624            40,000            (14,376)           64%
56 RECORDS MANAGEMENT 539                    2,878              3,500              (622)                82%
57 OFFICE EQUIPMENT REPAIR AND MAINT 628                    4,870              1,000              3,870              487%
58 OUTSIDE SERVICES 2,976                 37,008            40,000            (2,992)             93%
59 AUDITING -                     5,850              28,500            (22,650)           21%
60 TAX COLLECTION FEES 8                         12,634            7,000              5,634              180%
61 TREASURER 656                    7,219              3,600              3,619              201%
62 ACCOUNTING CONSULTANT 2,779                 28,231            15,000            13,231            188%
63 LEGAL 8,072                 39,579            15,000            24,579            264%
64 COMPUTER CONSULTING -                     10,852            10,000            852                  109%
65 ENGINEERING 9,694                 115,271          45,000            70,271            256%
66 LAFCO -                     7,397              10,000            (2,603)             74%
67 UNDERGROUND SERVICE ALERT 250                    2,571              4,000              (1,429)             64%
68 BANK CHARGES -                     681                  5,000              (4,319)             14%
69 INSURANCE AUTO AND GEN LIABILITY 970                    10,210            8,000              2,210              128%
70 INSURANCE-PROPERTY 339                    4,083              2,500              1,583              163%
71 INSURANCE CLAIMS -                     5,757              -                   5,757              0%
72 INSURANCE-EMPLOYEE FIDELITY BO -                     -                   300                  (300)                0%
73 SECURITY 213                    1,858              6,370              (4,512)             29%
74 ELECTION EXPENSE -                     -                   20,000            (20,000)           0%
75 DIRECTOR-J. DULEBOHN 100                    1,300              2,250              (950)                58%
76 DIRECTOR-R. BELL 100                    1,075              2,250              (1,175)             48%
77 DIRECTOR-EVERETT -                     525                  2,250              (1,725)             23%
78 DIRECTOR-SEARS 142                    733                  2,250              (1,517)             33%
79 CONTRACT CLEANING SERVICES 57,554               318,163          325,000          (6,837)             98%
80 QUALITY & TESTING -                     -                   1,000              (1,000)             0%
81 ODOR CONTROL -                     -                   5,000              (5,000)             0%
82 GRIT DISPOSAL FEES -                     -                   2,500              (2,500)             0%
83 TRANSFER  TO CAP PROJECTS 12,042               132,458          144,500          (12,042)           92%
84 CONTINGENCY FUND 859                    9,452              10,311            (859)                92%
85 FUNDED TO/BY RESERVE 127,438            1,401,813      1,529,250      (127,438)        92%
86 TOTAL EXPENSES 277,171            2,821,790      3,000,000      (178,210)        94%

87 NET INCOME (LOSS) FROM OPERATIONS: (232,043)           437,961          -                   437,961          -                   

88 PRIOR YEARS INCOME (EXPENSES) -                     -                   -                   -                   -                   

89 NET INCOME (LOSS) (232,043)           437,961          -                   437,961          -                   

No assurance is provided on these financial statements.
The financial statements do not include a statement of cash flows.
Substantially all disclosures required by accounting principles generally accepted in the United States are not included.



EAST ORANGE COUNTY WATER DISTRICT
2017-2018 STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS
MONTH: May 2018

MONTHLY YTD ANNUAL BUDGET $ PERCENT
ACTUAL ACTUAL 2017-18 OVER OF BUDGET

REVENUE REVENUE BUDGET (UNDER) EXPENDED

1 CAPITAL PROJECTS REVENUE
2 CAPITAL CONTRIBUTIONS -                   -                   -                   -                   0%
3 TRANSFER TO RESERVES FROM OPERATIONS 127,438           1,401,813        1,529,250        (127,438)          92%
4 CONNECTION FEES -                   -                   30,000             (30,000)            0%
5 SEWER PERMIT CAPACITY CHARGES -                   333,407           -                   333,407           0%
6 OCSD PERMIT PROCESSING FEES 212                  25,190             -                   25,190             0%
7 INTEREST EARNINGS 22,035             441,867           380,000           61,867             116%
8 TRANSFERS FROM OPERATIONS 12,042             132,458           144,500           (12,042)            92%
9 MARKET VALUE ADJUSTMENTS 55,332             (227,038)          -                   (227,038)          0%

10 NET OPERATING INCOME 217,058           2,107,697        2,083,750        23,947             101%

MONTHLY YTD ANNUAL BUDGET $ PERCENT
ACTUAL ACTUAL 2017-18 OVER OF BUDGET

EXPENSES EXPENSES BUDGET (UNDER) EXPENDED

11 CAPITAL PROJECTS EXPENSES
12 ONE-TIME ACQUISITION COSTS -                   2,200               25,000             (22,800)            9%
13 CIPP 45,856             146,049           625,000           (478,951)          23%
14 CCTV 2,550               31,239             100,000           (68,761)            31%
15 SEWER REPLACEMENT 26,237             452,276           500,000           (47,724)            90%
16 MANHOLE REPLACEMENT -                   48,304             75,000             (26,696)            64%
17 FOG CONTROL -                   1,665               60,000             (58,335)            3%
18 MASTER PLAN/CONDITION ASSESSMENT 48,910             385,183           700,760           (315,577)          55%
19 EQUIPMENT ACQUISITION -                   -                   25,000             (25,000)            0%
20 210 N. MCPHERSON 1,238               1,428               671,666           (670,238)          0%
21 MANHOLE RAISING -                   63                    30,000             (29,937)            0%
22 RECORDS MANAGEMENT IMPLEMENTATION -                   24,268             20,000             4,268               121%
23 SEPTIC SYSTEM CONVERSIONS 38,741             38,836             25,000             13,836             155%
24 MANHOLE PEST CONTROL COATING -                   44,000             44,000             -                   100%
25 US BANK FEES 1,834               20,228             -                   20,228             0%

26 TOTAL OPERATING EXPENSE 165,366           1,195,740        2,901,426        (1,705,686)       41%

27 NET INCOME (LOSS) FROM OPERATIONS 51,692             911,957           (817,676)          1,729,633        -112%

28 PRIOR YEARS INCOME (EXPENSES) -                   -                   -                   -                   -                   

29 NET INCOME (LOSS) 51,692             911,957           (817,676)          1,729,633        -112%

SEWERS CAPITAL PROJECTS

REVENUE

EXPENSES



EAST ORANGE COUNTY WATER DISTRICT SEWERS

Capital Projects Detail

ANNUAL BUDGET $ % OF
MONTHLY YTD 2017-18 OVER BUDGET

DESCRIPTION ACTUAL ACTUAL BUDGET (UNDER) EXPENDED

1 CAPITAL CONTRIBUTIONS -                     -                     -                     -                     0%
2 TRANSFER TO CAPITAL RESERVES 127,438            1,401,813         1,529,250         (127,438)           92%
3 INTEREST EARNINGS-LAIF -                     197,095            190,000            7,095                 104%
4 INTEREST EARNINGS-US BANK 22,035              244,772            190,000            54,772              129%
5 CONNECTION FEES -                     -                     30,000              (30,000)             0%
6 SEWER PERMIT CAPACITY CHARGES -                     333,407            -                     333,407            0%
7 OCSD PERMIT PROCESSING FEES 212                    25,190              -                     25,190              0%
8 TRANSFERS FROM OPERATIONS 12,042              132,458            144,500            (12,042)             92%
9 REALIZED GAIN/(LOSS) ON INVESTMENTS 552                    (4,881)               -                     (4,881)               0%

10 MARKET VALUE ADJUSTMENTS 54,780              (222,157)           -                     (222,157)           0%

11 TOTAL CAPITAL PROJECTS REVENUE: 217,058            2,107,697         2,083,750         23,947              101%

12 ONE-TIME ACQUISITION COSTS -                     2,200                 25,000              (22,800)             9%
13 CIPP - ENGINEERING 2,438                 16,956              15,000              1,956                 113%
14 CIPP - CONSTRUCTION 43,419              79,969              600,000            (520,031)           13%
15 CIPP - LABOR -                     49,125              10,000              39,125              491%
16 CCTV 2,550                 31,239              100,000            (68,761)             31%
17 SEWER REPLACEMENT - ENG. 9,137                 22,530              50,000              (27,470)             45%
18 SEWER REPLACEMENT - CONSTR. 17,100              429,746            440,000            (10,254)             98%
19 SEWER REPLACEMENT - LABOR -                     -                     10,000              (10,000)             0%
20 MANHOLE REPLACEMENT - ENG. -                     20,666              30,000              (9,334)               69%
21 MANHOLE REPLACEMENT - CONSTR. -                     13,108              40,000              (26,892)             33%
22 MANHOLE REPLACEMENT - LABOR -                     14,530              5,000                 9,530                 291%
23 FOG CONTROL - ENGINEERING -                     556                    35,000              (34,444)             2%
24 FOG CONTROL - EQUIPMENT -                     1,109                 25,000              (23,891)             4%
25 MASTER PLAN/CONDITION ASSESS. - ENG. 48,910              385,183            700,760            (315,577)           55%
26 EQUIPMENT ACQUISTION -                     -                     25,000              (25,000)             0%
27 210 N. MCPHERSON - ENG. -                     -                     141,666            (141,666)           0%
28 210 N. MCPHERSON - ACQUSITION/CONSTR. -                     191                    500,000            (499,809)           0%
29 210 N. MCPHERSON - LABOR 1,238                 1,238                 30,000              (28,763)             4%
30 MANHOLE RAISING -                     63                      30,000              (29,937)             0%
31 RECORDS MANAGEMENT -                     24,268              20,000              4,268                 121%
32 SEPTIC SYSTEM CONVERSIONS 38,741              38,836              25,000              13,836              155%
33 MANHOLE PEST CONTROL COATING -                     44,000              44,000              -                     100%
34 US BANK FEES 1,834                 20,228              -                     20,228              0%
35 TOTAL CAPITAL PROJECTS EXPENSE: 165,366            1,195,740         2,901,426         (1,705,686)       41%

36 NET INCOME (LOSS) FROM CAPITAL PROJECTS: 51,692              911,957            (817,676)           1,729,633         -112%

MONTH: May 2018

EXPENSES

REVENUE



MEMO 

 

 

  

  
 

TO: BOARD OF DIRECTORS  

FROM: GENERAL MANAGER 

SUBJECT: INVESTMENT ACTIVITY REVIEW – RAYMOND jAMES 

DATE: July 19, 2018 
 

 

BACKGROUND 
 
Shawn Dewane of Raymond James Financial Services, Inc. was retained on July 19, 2012 to 

provide investment services to the District.  The District initially invested $1,500,000 with Raymond 
James under a laddered Certificate of Deposit (CD) structure, with an initial average portfolio maturity of 
3.0 to 3.5 years and a target Yield to Maturity of 1.2%.   

 
This portfolio has performed well over the past 3.5 years (currently yielding 2.91% with an average 

Yield to Maturity of 3.09 years.   Mr. Dewane will be present at the Board Meeting to review the current 
status of the Portfolio and provide insight into what may happening with interest rates and fixed income 
investments in 2018/19. 

 

FINANCIAL IMPACT 

 

There is no direct financial impact from this report; investment earnings from this portfolio are used for 
Wholesale Zone and Retail Zone water system capital improvements. 

 

RECOMMENDATION 
 

The Board receive and file the report. 



 
 

 

MEMO 

 
 

TO: BOARD OF DIRECTORS 

FROM: GENERAL MANAGER 

SUBJECT: WHOLESALE AND RETAIL ZONE WATER DEMANDS – June 2018 

DATE: July 19, 2018 
 

 
 

Wholesale Zone Water Demands 

Attached is a graphical representation of the Wholesale Zone water demand through June 30, 2018.  
Water sales for the month of June totaled 246.1 AF.  This is a 80 AF decrease (24.5%) in demand from 
June 2017.   

 
Retail Zone Water Demands 

 

Page 1 of the attached report is an overview of the sources of water supply and our monthly production.  
For June 2018, 15.5% of total Retail Zone demand was met using groundwater produced from our East 
Well & West Well (13 AF), 84.5 % was using imported water (71 AF). There is no “In-Lieu” water currently 
available. 

  
Page 2 of the report depicts our 10-year total water usage. As shown on this graph, drought allocations 

begun in 2014/15 have reduced total demand below the 10-year average of 972 AF. 
 

Page 3 provides a comparison of water demand versus precipitation, water demand versus average high 
temperature and water demand versus unemployment rates. As would be expected, generally in wet years, 
demand is lower than in dry years, whereas average temperature doesn’t have as much of a cause/effect 
relationship. There does appear to be a slight relationship between unemployment rates and water demand, 
with increasing demand occurring as unemployment rates decrease. 

 
As shown on Page 4, total production for the month of June 2018 was 84 AF; June’s production is 5 

AF (6 %) higher than our production during June 2017, and 4 AF (4.5%) lower than our average production 
for the last 6 years.  

 
Also attached are graphs depicting the Retail Zone’s water production, including a table that shows 

"gallons per capita per day" or GPCD.  Per capita water consumption for the month of June 2018 was 279 
GPCD compared to June 2017 (265 GPCD). Comparatively, per capita water consumption for June 
2013 was 339 GPCD (22% higher than present).  These numbers are derived by dividing the total amount 
of water used by the population (a number calculated by the Center for Demographics at Cal State Fullerton). 
For comparison, the average GPCD for the South Coast area of California is 202 GPCD (Source: Department 
of Water Resources). The average GPCD for RZ customers for FY 2016/17 was 202 GPCD. 
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East Orange County Retail Zone Water Usage Report

East Orange County Retail Zone Overview of Usage
FY 2017-18  Monthly Water Use
Type of Supply July August September October November December January February March April May June Total
MWDOC 86                  98                  77                  81                  59                  70                  53                  1                    3                    3                    1                    71                  602                          
OCWD Pumped GW 0                    1                    -                     1                    1                    0                    0                    48                  42                  64                  70                  13                  240                          

Total 87                  98                  77                  81                  60                  70                  53                  49                  45                  67                  71                  84                  842                          

2017 MWDOC Usage 86 98 77 81 59 70 1 0 0 0 62 79 613
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East Orange County Retail Zone Water Usage Report

Annual Water Usage
Type of Supply 2007-08 2008-09 2009-10 2010-11 2011-12 2012-13 2013-14 2014-15 2015-16 2016-17 Average
MWDOC 770.0 392.3 409.3 663.8 819.1 431.3 322.0 250.7 172.1 190.2 442.1
OCWD Pumped GW 416.0 759.1 612.0 306.5 192.1 605.2 751.3 646.3 468.9 542.7 530.0

Total 1,186 1,151 1,021 970 1,011 1,037 1,073 897 641 733 972

10 Year Average 972.09 972.09 972.09 972.09 972.09 972.09 972.09 972.09 972.09 972.09

10 Year Average 972 AF
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East Orange County Retail Zone Water Usage Report

Water Usage Variables
Type of Supply 2007-08 2008-09 2009-10 2010-11 2011-12 2012-13 2013-14 2014-15 2015-16 2016-17 Average
Rain Fall (inches) 9.5 9.9 16.8 21.4 8.3 6.4 4.4 8.9 8.1 20.5 11.4
Avg High Temp (F) 77.7 78.6 77.8 76.1 76.8 75.4 77.8 79.5 78.6 77.4 77.6
LA Unemployment % 5.5% 9.2% 11.6% 11.7% 10.9% 9.6% 8.2% 7.1% 5.4% 4.6% 8.4%

Total Water Usage 1,186 1,151 1,021 970 1,011 1,037 1,073 897 641 733 972
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East Orange County Retail Zone Water Usage Report

East Orange County Retail Zone Detailed Usage 
Historical Monthly Potable Usage (Fiscal Year, July-June)
Fiscal Year July August September October November December January February March April May June Total
2009-10 Usage 123            124            112            97              86              55              52              35              59              74              96              110            1,021         
2010-11 Usage 112            118            109            76              73              49              58              55              54              78              92              98              970            
2011-12 Usage 120            119            98              88              63              68              71              58              67              65              95              100            1,011         
2012-13 Usage 114            118            107            99              75              42              58              62              73              85              101            103            1,037         
2013-14 Usage 104            108            111            94              87              66              81              63              69              80              108            103            1,073         
2014-15 Usage 100            104            102            93              74              41              59              53              72              73              52              74              897            
2015-16 Usage 54              69              60              46              61              45              29              46              64              35              63              69              641            
2016-17 Usage 82              87              70              68              58              44              31              32              43              70              70              79              733            
Average of Last 6 FYs 95              101            91              81              70              51              55              52              65              68              81              88              899            
Monthly Usage Percentage 11% 11% 10% 9% 8% 6% 6% 6% 7% 8% 9% 10% 100%

Water Usage By Source

Imported July August September October November December January February March April May June Total
MWD via EO Wholesale 9.1             17.0           8.2             9.1             22.0           44.6           21.8           0.8             3.4             2.6             1.1             71.1           210.8         
CPTP -               -               -               -               -               -               -               -               -               -               -               -               -               
MWD In-Lieu* 77.2           80.7           68.9           71.4           37.0           25.0           31.1           -               -               -               -               -               391.3         
Imported Total 86              98              77              81              59              70              53              1                3                3                1                71              602.1         
*In-lieu totals are subtracted from imported totals

Local July August September October November December January February March April May June Total
OCWD Pumped GW 0.4             0.6             -               0.5             0.7             0.4             0.3             48.4           41.6           64.4           70.0           12.8           240.2         
Less Fill up Reservoir -             -               -               -               -               -               -               -               -               -               -               
Less CPTP -             -               -               -               -               -               -               -               -               -               -               -                   -               
Local Total 0.4             0.6             -             1                1                0                0                48              42              64              70              13              240.2         

Total Usage 2017-18 87              98              77              81              60              70              53              49              45              67              71              84              842            
FY 17-18 versus FY 16-17 +6% +13% +11% +20% +3% +59% +69% +53% +4% -4% +2% +6%
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East Orange County Retail Zone Water Usage Report

Historical Monthly Potable Usage (Calendar Year)
Calendar Year January February March April May June July August September October November December Total
2011 58              55              54              78              92              98              120            119            98              88              63              68              990            
2012 71              58              67              65              95              100            114            118            107            99              75              42              1,010         
2013 58              62              73              85              101            103            104            108            111            94              87              66              1,052         
2014 81              63              69              80              108            103            100            104            102            93              74              41              1,017         
2015 59              53              72              73              52              74              54              69              60              46              61              45              718            
2016 29              46              64              35              63              69              82              87              70              68              58              44              713            
6 year Average 59              56              66              69              85              91              95              101            91              81              70              51              917            

Total Water Usage 2017 31              32              43              70              70              79              87              98              77              81              60              70              798
2017 VS 2016 Usage +9% -30% -33% +96% +11% +15% +6% +13% +11% +20% +3% +59% +12%

Population Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Total
2016 Usage (AF) 29              46              64              35              63              69              82              87              70              68              58              44              713            
2016 GPCD 3,243         94              165            207            119            204            230            264            281            233            219            195            143            196            
2017 Usage (AF) 31              32              43              70              70              79              87              98              77              81              60              70              798            
2017 GPCD 3,268         101            115            139            231            225            263            279            316            256            261            199            225            218            
CY over CY change in GPCD +7 -50 -69 +112 +21 +33 +15 +35 +23 +42 +4 +83 +22

Population Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun Total
2016-17 Usage (AF) 82              87              70              68              58              44              31              32              43              70              70              79              733            
2016-17 GPCD 3,243         264            281            233            219            195            143            102            116            140            233            227            265            202            
2017-18 Usage (AF) 87              98              77              81              60              70              53              49              45              67              71              84              842            
2017-18 GPCD 3,268         279            316            256            261            199            225            171            175            145            223            229            279            230            
FY over FY change in GPCD +15 +35 +23 +42 +4 +83 +69 +60 +5 -10 +2 +14 +28
*Cumulative through the end of the last month shown

*GPCD = Total Monthly Production/ Population/days in the month 
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East Orange County Retail Zone Water Usage Report

Cumulative Water Usage by Fiscal Year

Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun
2010-11 112            230            338            415            487            536            594            649            703            781            873            970            
2011-12 120            240            337            425            488            556            627            685            752            817            912            1,011         
2012-13 114            232            339            437            512            555            613            675            748            833            934            1,037         
2013-14 104            211            323            417            504            570            651            714            782            862            970            1,073         
2014-15 100            204            306            399            473            514            573            626            698            771            823            897            
2015-16 54              123            183            229            290            335            364            410            474            509            572            641            
2016-17 82              168            238            305            364            408            439            471            514            584            654            733            
2017-18 87              185            262            343            403            473            526            575            620            687            758            842            

July August September October November December January February March April May June

2010-11 112 230 338 415 487 536 594 649 703 781 873 970

2011-12 120 240 337 425 488 556 627 685 752 817 912 1,011

2012-13 114 232 339 437 512 555 613 675 748 833 934 1,037

2013-14 104 211 323 417 504 570 651 714 782 862 970 1,073

2014-15 100 204 306 399 473 514 573 626 698 771 823 897

2015-16 54 123 183 229 290 335 364 410 474 509 572 641

2016-17 82 168 238 305 364 408 439 471 514 584 654 733

2017-18 87 185 262 343 403 473 526 575 620 687 758 842
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MEMO 
 

 
 

TO:  BOARD OF DIRECTORS 

FROM:  GENERAL MANAGER 

Subject: CONFERENCE & MEETING REQUEST 
 
DATE:  JULY 19, 2018 

 

BACKGROUND 

 
Pursuant to District Resolution No. 658, prior authorization for Board Member conference/ 

meeting attendance and travel is required.  There are two upcoming events that Board Members 
may wish to attend: 

 

• California Special Districts Association – Annual Conference, Indian Wells, 9/25-9/27  
Registration: $600 per person; Hotel - $169/night. 

 

FINANCIAL IMPACT 

 Funds are available in Account #’s 5222-10 and 5222-20. 

RECOMMENDATION 

 
The Board authorize attendance at meetings as they desire. 



1

2018 CSDA Annual Conference 
& Exhibitor Showcase



2

Explore

2

Renaissance Indian Wells 
Resort & Spa
44400 Indian Wells Lane
Indian Wells, CA 92210

Room reservations for the CSDA Annual Conference 
and Exhibitor Showcase begin at $169 plus tax and 
are based on availability. There is a $5 resort fee (nor-
mally $30) added to the CSDA rate. This fee includes 
self-parking and guestroom high speed internet 
access. In order to book a hotel room, you must first 
register for the conference to obtain a CSDA room 
reservation link.

The one conference for you! 
The CSDA Annual Conference & Exhibitor Showcase is the one 
conference special district leaders can’t afford to miss! Cultivate new 
connections this September in Indian Wells.

Join 800-plus special district professionals and industry experts for a 
three day, must-attend education and networking event. Develop new 
partnerships. Participate in inspiring and motivating keynote sessions. 
Walk away with strategies, new connections, and innovative ideas to 
move your district forward. 

•	 Explore new ideas and best practices
•	 Learn about the latest in special district technology, management 

practices, and legal trends
•	 Discover new products and services to make your district more efficient

Attendance at the CSDA Annual Conference Qualifies for CIPs
Special District Risk Management Authority (SDRMA) is committed to establishing a strategic partnership with our 
members to provide maximum protection, help control losses, and positively impact the overall cost of property/
liability and workers’ compensation coverage through the Credit Incentive Program. Credit incentive points (CIPs) 
can be earned based on an agency’s attendance at the CSDA Annual Conference & Exhibitor Showcase, reducing 
SDRMA members’ annual contribution amounts.

Credit Incentive Points

What to Do?
With more than 300 days 
of sunshine each year, it’s 
no wonder attendees love 
meeting in Greater Palm 
Springs. With nine cities in 
one beautiful oasis, Greater 
Palm Springs is rich in visitor 
experiences, from outdoor 
adventure, shopping and 
art to world-class events like 
Coachella Valley Music & Arts 
Festival and Modernism Week. 
Whether you spend a sun-
soaked afternoon by the pool, 
play a round of golf or soak 
in healing mineral water, this 
Southern California destination 
knows how to chill.



MORE THAN A CONFERENCE

Monday, September 24, 2018
8:00 a.m. Shotgun Start
SDLF Scramble for Scholarships Golf Tournament:   
Indian Wells Golf Resort*

9:00 a.m.  - 3:30 p.m.
Pre-Conference Workshop: Special District Leadership 
Academy: Governance Foundations*

9:00 a.m. - 3:30 p.m.
Pre-Conference Workshop: Policy and Procedure Writing*

9:00 a.m. - 3:30 p.m.
Pre-Conference Workshop: So, You Want to Be a General 
Manager?*

10:15 a.m. - 3:00 p.m.
Pre-Conference Tour:  Salton Sea Authority Tour*

12:30 - 3:30 p.m.
Pre-Conference Workshop: The Strategies of a Special District 
Strategic Plan*

1:30 - 3:30 p.m.
Special District Leadership Foundation: 
Special District Administrator (SDA) Exam

3:45 - 5:15 p.m.
Chapter Roundtable Discussion

5:30 - 7:30 p.m.
Conference Begins! President’s Reception with the Exhibitors
 

Tuesday, September 25, 2018
7:30 - 8:45 a.m.
Continental Breakfast with the Exhibitors 

9:00 -10:45 a.m.
Opening General Session: Connie Podesta “Standout 
Leadership…Lead Like You Mean It!”

11:00 a.m. - 12:15 p.m.
Breakout Sessions

12:15 - 1:45 p.m.
Lunch with the Exhibitors

Tuesday, September 25, 2018 
(continued)
2:00 - 3:15 p.m.
Breakout Sessions

3:30  - 4:30 p.m.
Breakout Sessions

4:30 - 6:00 p.m. 
Mix & Mingle in the Exhibit Hall

Wednesday, September 26, 2018
8:15 - 9:00 a.m.
SDRMA Full Plated Breakfast

9:00 - 10:45 a.m.
SDRMA General Session/Safety Awards/Keynote:  
Derreck Kayongo “Harnessing Your Power to Create Change”          

11:00 a.m. - 12:15 p.m.
Breakout Sessions

12:30 - 1:45 p.m.
Awards Luncheon

2:00  - 3:30 p.m.
Breakout Sessions

3:45 - 5:00 p.m. 
Breakout Sessions

5:30 - 7:30 p.m.
SDLF Taste of the City: Casino Night
 

Thursday, September 27, 2018
8:30 - 10:30 a.m.
CSDA Closing Breakfast: 2018 Legislative Impacts on Special 
Districts

* = optional, advanced registration, additional fee

Program Events

Conference Schedule

3



4

9:00 a.m. – 3:30 p.m.
Policy and Procedure Writing
This course for managers, supervisors, 
and analysts will prepare you to plan and 
organize highly effective work systems 
through policy, procedure, and task 
development. Participants will learn and 
practice policy and procedure writing skills, 
and how to apply them in their workplace.  
Attendees are asked to bring a policy/
procedure they are working on, with, or that 
is currently under their review, for classroom 
discussion and analysis. Course materials 
include templates for development of 
policy, procedure, and task descriptions in 
the future, and a textbook as a continuing 
framework for their development. 

$225 Member, $340 Non-member

12:30 – 3:30 p.m.
The Strategies of a Special 
District Strategic Plan
All public agencies should have a strategy that 
moves them in a certain direction into the 
future. While there are many ways to develop 
a strategic plan, there is also a strategy in 
the actual planning process as well.  This 
important pre-conference workshop will 
examine the how and why for a properly 
conducted strategy planning effort. Each part 
of the process should be strategic in its own; 
come discover this and how to do it right. 

$150 Member, $225 Non-member

1:30 – 3:30 p.m.
Special District Administrator 
(SDA) Certification Exam, Special 
District Leadership Foundation 
(Optional – must be scheduled 
prior to conference).

Golf Tournament
(pre-registration/payment required)

SDLF Scramble for 
Scholarships Golf 
Tournament

8:00 a.m. Shotgun Start
Indian Wells Golf Resort
(pre-registration / payment required) 

Join special district elected officials, staff, 
and business affiliates at this optional fun 
event. Great golf skills are not necessary! 
Proceeds benefit the Special District 
Leadership Foundation scholarship fund.

$115 includes golf with cart, 
lunch, and prizes!

9:00 a.m. – 3:30 p.m.
So, You Want to Be a General 
Manager?
A practical career development workshop 
for senior executives and emerging 
leaders in special districts. This action-
oriented workshop includes group and 
panel discussions on the journey, roles 
and skill sets of a general manager; 
identifying general manager opportunities 
including positioning yourself for executive 
recruitment; developing positive relations 
with the board, staff and peer agency 
executives; and leadership practices.

$100 includes continental 
breakfast and lunch. Limited 
class size, register early!

9:00 a.m. – 3:30 p.m.
Special District Leadership 
Academy Module 1:  
Governance Foundations
As the core curriculum of CSDA’s Special 
District Leadership Academy, this 
workshop serves as the “foundation” for 
the series on effective governance of 
special districts. It is specifically designed 
for special district board members and 
meets the requirement for six hours of 
governance training for Special District 
Leadership Foundation programs. 

$225 Member, $340 Non-member
EARN SDRMA CIPS

Pre-Conference Program Events

Monday, September 24, 2018

Pre-conference Workshops
(pre-registration/payment required) 
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The informational and 
educational level of the 
materials and presentations 
are very appropriate for 
seasoned veterans, as well as 
new and emerging leaders. 
KARA RALSTON

CAMARILLO HEALTH CARE DISTRICT

10:15 a.m. – 3:00 p.m.
Salton Sea Authority Tour
Tour of the northern part of the Salton Sea:  North Shore Yacht Club, 
State Recreation Area

On this tour you will learn how special districts, counties, and a Native 
American tribe are working together in partnership with the state 
and federal agencies to reverse the tragic decline of the Salton Sea, 
transforming the watershed to establish a healthy and prosperous 
future. 

$48 per person includes transportation to/from the 
hotel, lunch, and tour
Early registration is encouraged. Limited to 48 
attendees!

3:45 p.m. – 5:15 p.m.
Chapter Roundtable Discussion 
Join CSDA board members and local chapter leaders from across the 
state to share best practices and discuss issues and opportunities. All 
attendees welcome.

5:30 – 7:30 p.m.
President’s Reception with the Exhibitors
Join us in the exhibit hall as we network with business 
professionals who provide all types of goods and 
services to special districts. Appetizers, refreshments, 
and entertainment provided. 

(all registered attendees welcome)

Begins!Conference

Pre-conference tour & more!
(pre-registration/payment required)

5
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7:30 a.m. – 6:00 p.m. 
Exhibitor Showcase Open

Conference Program

Tuesday, September 25, 2018

11:00 a.m. – 12:15 p.m. 
OPENING KEYNOTE PRESENTATION

Connie Podesta
Stand Out Leadership…Lead Like You Mean it!
In a perfect world all employees would be: high achieving, self-motivated, engaging, 
team players who see the big picture and always strive to do their best to get the 
job done on time without complaining. Does that sound like the Twilight Zone? 
Bottom Line: In the real world many employees: simply “meet expectations,” 
lack initiative, bring their personal life to work, stress over every change and 
whine about having to WORK….on the job!  “Enough!” says Human Behavior and 
Leadership Development expert Connie Podesta, who has empowered thousands 
of leaders worldwide with the attitudes, mindsets and strategies necessary to 
create a team that’s willing, able and excited to get the job done THE RIGHT 
WAY! With her signature blend of comedy and “tell-it-like-it-is” delivery, Connie 
takes you inside the minds of even your most difficult employees so you can turn 
negative attitudes into positive, entitlement into accountability, complacency into 
productivity, complaining into solutions and “that’s not my job” into ownership.

7:30 – 8:45 a.m. 
Continental Breakfast with the 
Exhibitors (Raffle)

The staff from CSDA 
did an outstanding job, 
during the conference 
they were highly visible, 
friendly, knowledgeable 
and professional. I attend 
conferences sponsored 
by other groups and 
CSDA continues to “set 
the bar” by consistently 
delivering a high-quality 
conference!	
TIM SHACKELFORD

FIRE CHIEF, CHINO VALLEY 
INDEPENDENT FIRE DISTRICT

11:00 a.m. – 12:15 p.m.
CSDA Finance Corporation Board and 
Annual Meeting

Keynote Speaker
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BREAKOUT SESSIONS	 9:00 – 10:45 A.M. 

5 Things You Can Do to Build an 
Awesome Personal Brand
CPS HR Consulting

Branding on a business-level is common, but 
today branding is becoming just as important on 
a personal level. Not many of us have consciously 
cultivated these brands, but they exist nonetheless. 
Developing your personal brand is the proactive way 
of controlling your career development and how you 
are perceived in the marketplace. The question is 
no longer IF you have a personal brand, but if you 
choose to guide and cultivate the brand or to let it 
be defined on your behalf. This session will focus on 
five things you can do to start building an awesome 
personal brand.

Devices, Data, and Privacy: Legal 
Concerns, Risks, and Best Practices
Nossaman, LLP

Now is the time for agencies to learn their rights 
under California and federal law when it comes 
to electronic devices, monitoring, and privacy 
concerning work-related data.

You’re Out of Order! Meeting Protocols 
that Best Serve the Public
BHI Management Consulting

As we serve the public, little is more important and 
focused than the meetings we hold with our public. 
As such, it is important that we keep the public in 
mind as we construct and conduct our meetings and 
that we establish the how and why of each meeting 
element.  This session will discuss meeting protocols 
and policy, the construct of our meeting agendas as 
well as our conduct in meetings with the public.  

12:15 – 1:45 p.m.

Lunch with the Exhibitors  
All conference attendees are welcome to attend lunch in the exhibit hall. Enjoy your 
lunch while taking time to learn more about our exhibitors and the valuable services 
they provide. From risk management, accounting, HR, legal, banking services, and 
more – our exhibitors have some of the best of what you’re looking for! 

Lunch is included in conference registration.

Public Agency Advocacy: The Rules Regarding Lobbying 
and Ballot Measures
Richards Watson & Gershon

Increasingly, public agencies need to influence legislative policy decisions 
to effectively carry out their missions. Lobbying and educating voters about 
critical issues are important tasks, but the laws and regulations that govern 
public agency activity in those areas are complex. This session will provide 
an overview of the most important areas of the law and help public agency 
employees know when to ask for legal advice.

Up in the Air: Drones for Special Districts
Aleshire & Wynder LLP

A presentation and follow up Q&A on drone technology, the current state 
of drone regulations, and steps special districts should consider before 
allocating funding.

Welcome to the Fishbowl: Government Ethics Overview
Hanson Bridgett, LLP

Come take a turn in the hot seat, try to stump your friends or just watch the 
show as we take a trip through Ethicsland and the unpredictability of local 
government. Join us as we practice applying rules concerning conflicts of 
interest, government transparency and more! This is not your grandma’s 
ethics training. Does not meet the requirement for AB1234. 

Who Ya Gonna Call? Preparedness During an Emergency 
and in the Aftermath
Panel Discussion: Sonoma County Water Agency, Casitas Water District, 
Montecito Fire Protection District

Moderated by: Rincon Consultants

A panel discussion with three special district representatives who have the 
responsibility of reaching out to constituents during an emergency, organize 
clean up in the aftermath, and who have to prepare to avoid future disasters. 

Lunch



BREAKOUT SESSIONS	 2:00 – 3:15 P.M.

Converting from At-Large to By-District 
Elections Under the California Voting Rights Act: 
Understanding the “Safe Harbor” Process from 
Start to Finish
Cota Cole & Huber, LLP

This session is intended to help attendees understand their 
district’s options and be prepared in the event that their 
district receives a demand letter relating to their district’s 
voting system. It describes the key features and standards 
of the CVRA as well as the (very tight) timelines that apply for 
considering whether to convert to a by-district election system 
and the process for doing so. This session offers practical 
guidance regarding the safe-harbor process from start to 
finish.

“Dear Ratepayer:” Messaging for Rate Increase 
and Other Bummer News
Communication Advantage

This interactive session is designed to refresh and elevate 
your talent for crafting great messages for tough issues -- 
especially focused on financial bad news for customers, such 
as: rate increases, new fees or assessments, and/or reduced 
services.  The presenter has helped dozens of special districts, 
counties, cities and other local agencies develop messaging 
and communications strategies to cope with these and many 
related issues. Following a brief presentation, attendees will 
participate in developing messages for a sampling of their real 
such issues ahead, such as rate hikes, budget deficits, service 
reductions, and some of the organizational changes that might 
require such unpopular actions. 

More Bytes for Your Buck – Getting the 
Most Value from Your District’s Technology 
Investment
Panel Discussion

Information Technology (IT) is traditionally seen as a necessary 
evil in municipal government. IT often gets a bad rap with 
seemingly insatiable user expectations, ever-increasing budget 
and staff requests, exorbitant maintenance agreements, 
project backlogs, and questionable results. Learn about 
technology strategy, citizen engagement, the power of 
mobile, smart communities, Internet of Things, Geographic 
Information Systems, records and email retention and 
more.  Experienced General Managers and CIOs share advice 
and experiences on how to make the most of technology 
investments. 

Required Ethics AB1234 Compliance Training (Part 1)
Meyers Nave

AB1234 mandates that local agency officials receive two hours of 
ethics training every two years. This two part training covers all the 
required topics, including laws relating to: (1) personal financial 
gain by public servants (conflict-of-interest, bribery), (2) claiming 
perquisites of office (gift, travel and mass mailing restrictions, 
use of public resources for personal or political purposes, free or 
discounted transportation), (3) government transparency (financial 
interest disclosure requirements, open meeting laws), and (4) fair 
process (incompatible offices, competitive bidding, nepotism).

The Brown Act in Action: Navigating Pitfalls
Renne Public Law Group, LLP

Brown Act issues frequently arise without warning during public 
meetings. Join this lively discussion of important Brown Act 
updates, and sharpen your skills in spotting and navigating Brown 
Act pitfalls as they arise during special district board meetings.

Up in Smoke – Proposition 64 in the Workplace
Lozano Smith 

This presentation will cover the important aspects of Proposition 
64 and the current state of legalization of marijuana in California. It 
will cover the impact of this legislation on the workplace as well as 
policy and safety considerations for public agencies.

Setting the Stage for Success: How to Prepare for 
Capital Improvement Financing
CSDA Finance Corporation

You may be ready to expand that facility, purchase that property, 
install those solar panels, or replace those pipes. But are you ready 
to access financing? If your district is planning to use debt to fund 
all or part of a mission-critical capital project, it is important to know 
what investors and lenders are looking for and what your options 
are. Join the expert consultants from the CSDA Finance Corporation 
in a discussion of funding structures, sources of repayment, credit 
analysis, and more.

Conference Program

Tuesday, September 25, 2018

Good presentations of 
current problem areas by a 
special district.
ROBERT SILANO
DIRECTOR, MENLO PARK FIRE PROTECTION DISTRICT
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BREAKOUT SESSIONS	 3:30 – 4:30 p.m.

Beyond Post and Pray – How to Recruit the 
Right Pool of Candidates
CPS HR Consulting

Recruiting the best talent is getting more and more 
challenging.  Postings are producing pools of candidates that 
don’t have the right skills or those that do have the right skills 
comprise a group that can hardly be called a pool, meaning 
we don’t have enough good choices. This session will explore 
ways to tap into passive candidates and do more active outreach 
to broaden the pool of qualified and attractive candidates.

Beyond the Basics: Advanced Harassment 
Prevention Training
Burke, Williams & Sorensen, LLP

California law requires basic workplace harassment 
prevention training for managers and supervisors.  This is 
not that training.  In this session, we will take a deep dive into 
the more complicated and advanced questions employers 
face when dealing with workplace harassment issues, 
including: promoting a culture that focuses on the prevention 
of harassment; conducting or overseeing an investigation; 
proper interim measures and implementing effective 
remedial action; and privacy and confidentiality concerns.

Gifts and Gifts for Travel: Navigating Through 
the Jungle of FPPC Rules and Regulations
Churchwell White, LLP

The FPPC gift rules are designed to let 3rd parties help 
pay for your services and travel. But FPPC fines in this area are 
increasing. Join presenter Steven G. Churchwell, Former FPPC 
General Counsel to find out how to be a “gift guru” at your agency.

Is Your District Engaged Effectively with Social Media? 
It is a Must These Days for Every District!
Rauch Communication Consultants, Inc. and Hess Connect

Every District needs to be engaged where its public is – and in 
2018 that is often on social media. Are you uncertain about how to 
use Facebook, Twitter or Instagram? This seminar will help. It will 
also provide tips and insights to districts on everything from: how 
to get started in social media to advanced techniques for gaining 
information and feedback from constituents; transforming public 
perception; driving citizen engagement with limited resources and 
budget. It will also discuss the importance of establishing a social 
media policy to guide implementation and keep your district out of 
trouble. We will share real-life examples and case studies, and there 
will be time for questions and answers.

It CAN Be Easy Being Green – Sustainability Best Practices
Institute for Local Government

Achieving financial stability and delivering excellent services starts 
with being a sustainable district. In this session we will discuss local 
roles, innovative collaborations and new funding opportunities 
specifically for special districts. Learn how your district can save 
money, resources, and green your operations.

Prevailing Wage Updates: New Penalties Imposed on 
Public Agencies
Contractor Compliance and Monitoring, Inc.

Prevailing wage continues to change each year. However, this year, 
the DIR has imposed fines on Public Agencies who are untimely in 
filing their PWC-100 forms or who hire unregistered contractors. 
Learn about this and other new laws impacting your agency.

Required Ethics AB1234 Compliance Training (Part 2)
Meyers Nave

See previous session description.

4:30 – 6:00 p.m.

Mix & Mingle in the Exhibit Hall: 
Grand Prize Drawings
Connect with exhibitors in the exhibit hall for a cocktail 
and appetizer before you go out on the town for dinner. 
Be sure to enter for one last chance to win one of our 
fabulous prizes! 

Exhibit hall closes on Tuesday, September 25 
at 6:00 p.m.

NETWORK WITH PEERS

Networking
Reception
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8:15 – 9:00 a.m.
SDRMA Sponsored Full Plated Breakfast 
All registered attendees and exhibitors 
welcome.

9:00 – 10:45 a.m. 
SDRMA GENERAL SESSION, SAFETY AWARDS, KEYNOTE

Derreck Kayongo
Harnessing Your Power to  
Create Change
As Founder of the Global Soap Project, Kayongo has built a multi-
million-dollar venture which takes recycled soap and distributes 
it through global health programs to people who lack access to it 
around the world. He breaks down the key factors that have led to 
his personal success: (S.E.L.F.) Service, Education, Leadership and 
Faith and shares his account of life as a Ugandan refugee and the 
turning point which lead him to a brilliant transformation as a social 
entrepreneur. He calls upon audiences to stop complaining and 
to start taking responsibility, to consistently seek opportunities to 
improve, and most importantly, to maintain faith in yourself and your 
team to create an environment where everyone is empowered to 
thrive. He brings you on an emotional journey –there will be tears of 
joy; most of the time, laughter. But every time, the story is real.

BREAKOUT SESSIONS	 11:00 a.m. – 12:15 p.m.

Back to Basics: Public Contracting
Kronick, Moskovitz, Tiedemann & Girard

Review the legal requirements for the four standard procurement areas 
including goods, non-professional services, professional services and public 
projects. Learn how to avoid common purchasing pitfalls, and learn tips to 
protect your district from liability.

Best Practices for Recruiting, Hiring, Negotiating, and 
Evaluating the Board’s General Manager
Richard Pio Roda, Meyers Nave 

The General Manager’s performance is critical to the success of every special 
district. The selection, development and retention of the right GM charged with 
leading the organization toward its strategic goals is of primary importance 
to the Board. Every governing body has among its primary responsibilities a 
thorough and professional evaluation of its GM through the use of effective 
tools that enable honest feedback and incorporate performance objectives 
and measures. The performance review process can be most effective when 
it goes beyond measuring performance and incorporates goal setting, sets 
expectations, provides for open dialogue, and has in place defined accountability 
standards. This session will give participants the tools to recruit, hire, negotiate 
with, and evaluate their General Manager that will help ensure that both the 
Board and the GM are aligned on the direction and goals of their organization.

Program Events

Wednesday, September 26, 2018

It was a great conference 
overall. Great information 
and great energy, good 
people dedicated to 
making a difference. I feel 
much more prepared to 
function well as a board 
member and have a greater 
understanding of districts 
functioning throughout 
California. I really enjoyed 
it and look forward to more. 
Thank you!

SARAH COOLIDGE

DIRECTOR, NORTH TAHOE PUBLIC UTILITY 
DISTRICT

Keynote Speaker

MORE THAN A CONFERENCE10
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BREAKOUT SESSIONS	 11:00 a.m. – 12:15 p.m.

Cannabis Use and Local Governments
Schlossberg & Umholtz and SDRMA

Can a public entity employer allow employees to use or be under 
the influence of marijuana in the workplace? Isn’t the possession 
and use of marijuana legal in California? Should your agency review/
revise its Cannabis policy?

Effective Strategies to Reduce and Address OPEB 
and Pension Costs
PARS

This session will discuss the latest funding strategies and trends to 
reduce OPEB liabilities and address rising pension costs.

How to Write for the Web (or for the Newspaper, or 
for an Email Blast, or Even a Billboard!)
Streamline

If you care about speaking to your “audience” in a form they will 
pay attention to, attend this talk! We’ll go over various mediums 
and why different styles work for each, and talk about some of the 
best practices for writing in a way your readers will be willing to … 
well … read! Website content, email announcements, bill stuffers, 
press releases for the newspaper, advertising and billboards all have 
different “rules” that you can follow to help ensure your readers pay 
attention to what you have to say.

Nightmare on Board Night
Atkinson, Andelson, Loya, Ruud & Romo

You are at the board meeting and things are not going right.  
A quorum of board members is present, but one of the 
board members wants to conference call into the meeting.  
Also, the general manager is asking to add a new item to the 
agenda.  To top all of this off, there is a member of the public 
who has exceeded his allotted time during public comment 
and won’t yield the podium.  When public meetings become 
challenging, you need to know how to respond.  Come to this 
presentation and learn how the Brown Act, Robert’s Rules of 
Order, and meeting decorum standards apply to these issues 
and others.

Town Hall – Legal Eagles
Liebert Cassidy Whitmore

Do you have questions?  Well, we’ve got answers.  Come get 
your questions answered while learning how to deal with 
legal issues important to your district in the ever-changing 
areas of labor, employment and governance.  Special districts 
deal with a number of issues on a daily basis and it’s best 
to be prepared.  Share your questions with others who 
probably have the same problems, concerns and issues.  
This is a great opportunity to get some great legal answers - 
without those pesky billable hours!

12:30 – 1:45 p.m. 

CSDA Annual Awards Luncheon
Recognize and celebrate your peers! Join us as we celebrate the best of special 
districts with awards including: Board Member of the Year, General Manager of 
the Year, Staff Member of the Year, Special District Leadership Foundation (SDLF) 
awards, and more!

CSDA Recognizes the Best Among Special Districts
Do you have a board member, staff member, local chapter, or district program that 
you feel deserves recognition?

Each year, CSDA presents various awards during the CSDA Annual Conference 
and Exhibitor Showcase. There are several different categories. Please consider 
outstanding individuals within your districts for individual awards. Chapter awards 
and district awards are also open for nominations. 

Visit the awards section of our conference website at conference.csda.net for more 
information. 

CSDA Awards Luncheon (Guest Only, without a conference registration): $45

If you have any questions regarding the awards or the awards process, please contact 
Vanessa Gonzales at 877.924.2732 or by email at vanessag@csda.net. 

Deadline for submissions is Friday, July 20, 2018. All applicants will be notified prior to 
the Annual Conference as to the winner. 

Awards Luncheon
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CASINO TASTE

- NIGHT -
OF THE CITY

BREAKOUT SESSIONS	 2:00 – 3:30 p.m.

Be a Cyber-Sleuth: Current Fraud Trends and 
Preventing Cybercrime in Special Districts
CliftonLarsonAllen, LLP

Cybercrime is a threat to every organization and fraud 
remains a prevalent issue as well. This presentation 
discusses current trends in online crime and how to protect 
your special district.

Can’t We All Just Get Along? Improving Board/
Manager and Staff Roles and Relationships
Rauch Communication Consultants, Inc.

No area is more fraught with downsides or full of potential 
for mutual success than board and manager roles 
and relationships. This session provides a structured 
opportunity for expert presentation and review of case 
studies, questions and answers, and sharing of experiences 
on this important topic. You will take home ideas for change 
and improvement, including: how to evaluate whether to 
have committee meetings and if so, how to structure them; 
tips on how to ensure your board is focusing on the right 
information and issues, and how to provide clear policy 
direction to the manager; and a pain free and productive 
method for evaluating the manager’s performance. This is 
an interactive session full of examples and real-world ideas. 

CEQA for Board Members and Staff: Basics 
and Hot Topics
Best Best & Krieger, LLP and Albert A. Webb Associates

Special District actions must comply with fast-changing 
CEQA law.  This panel will provide an overview of the CEQA 
process, provide an update related to the new CEQA 
Guidelines updates as well as break down the implications 
of recent legislation and court opinions for your agency.

Required Harassment Prevention Training (Part 1)
Burke, Williams & Sorensen, LLP

Presented by two dynamic employment attorneys, this fun, 
informational, and interactive workplace harassment prevention 
training will teach Special District officials and supervisors how to 
identify, prevent, and properly respond to workplace harassment, 
discrimination, retaliation and abusive conduct in order to avoid 
personal and agency liability in compliance with AB 1825/2053/1661.

How to Survive in a Unionized World
Atkinson, Andelson, Loya, Ruud & Romo

The grievances are piling up, the unfair labor practice charges keep 
coming in, and the union shop steward is back on the phone.  With 
a unionized workforce, public agencies are faced with a litany of 
obligations, including: meet and confer requirements, union access 
rights, requests for information, and employee representation issues.  
Join us for a lively discussion on the labor relations issues your agency 
needs to understand to survive in a unionized world.

Trial and Error: FEHA Litigation Pitfalls
SDRMA and Devaney, Pate, Morris & Cameron

What are the protected classes under the Fair Employment & Housing 
Act (FEHA)? What is the critical exposure, general damages or attorney 
fees? We will discuss several cases in which the award of attorney fees 
exceeded the damages awarded to the plaintiff.

Virtual Leadership Academy: Providing a Training 
Alternative for Leadership Development
Placer County Water Agency

This presentation will showcase Placer County Water Agency’s recently 
launched Virtual Leadership Academy, a self-paced, self-managed 
training curriculum for leaders and aspiring leaders.

Program Events

Wednesday, September 26, 2018

5:30 – 7:30 p.m.
Casino Night
Sample local food and beverages while enjoying casino games, music from our 
DJ, and a silent auction. 

This party has a purpose. Attendees at this reception will have the opportunity 
to participate in the Special District Leadership Foundation (SDLF) silent auction 
to raise funds for scholarships. A special wine raffle will also be held at 6:30 
p.m. Be sure to purchase tickets throughout the conference for the chance to 
win a deluxe 35-bottle wine cellar fully stocked. You must be present to win!

SDLF is an independent, non-profit organization formed to promote good 
governance and best practices among California’s special districts through 
certification, accreditation, and other recognition programs. The SDLF and its 
activities are supported through the California Special Districts Association and 
Special District Risk Management Authority. (All registered attendees welcome)

SPECIAL DISTRICT LEADERSHIP FOUNDATION (SDLF) 
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BREAKOUT SESSIONS	 3:45 – 5:00 p.m.

Best Practices for a Successful Proposition 218  
Rate Hearing
Best Best & Krieger, LLP, Fallbrook Public Utility District, and Raftelis 
Financial Consultants

Proposition 218 gives the minimum legal requirements for adopting 
new or increased property related fees and charges. This session 
will provide tips and best practices for a successful rate hearing.   

Dangerous Condition of Public Property
SDRMA

How to protect your agency from the most common claim being 
filed against public entities today.

Don’t Break the ICE (Internal Control Environment)
Maze and Associates

Beware of thin ICE (Internal Control Environment)!  This session 
will discuss the structure of a well-designed internal control 
structure. This includes not only operations, but also reporting and 
compliance.  We will touch on COSO’s five integrated components. 
The session will conclude with some real examples and some 
common areas of “thin ICE” and how you can navigate around it.

From Managing Risk to Managing Reputation
Hermocillo-Azevedo Strategic Communications

Effective communication during times of crisis is vital for 
special districts to protect public safety, build trust and protect 
reputation. How can special districts – especially districts without 
full-time spokespersons – best prepare themselves to manage 
communications in a crisis?  In this session, consultants will discuss 
how a risk management approach to crisis communications planning 
can create the right team, process and tool for effectively managing 
threats to the operations and reputations of special districts.  

Governments Engaging Youth
Institute for Local Government

Engaging today’s youth in local government offers a variety 
of benefits for both the youth and local government staff 
involved. Youth-civic engagement programs offer youth real 
life civic learning opportunities, teach 21st century skills and 
expose them to public sector careers. This workshop will 
highlight successful youth-civic engagement programs and 
offer insight on how local governments can partner with 
their local school districts to replicate similar programs that 
actively engage youth.

Required Harassment Prevention Training 
(Part 2)
Burke, Williams & Sorensen, LLP

See previous session description. 

The Top Missteps Special Districts Should 
Avoid to Comply with Wage & Hour Laws
Liebert Cassidy Whitmore

Understanding some of the most common issues agencies 
are facing with wage and hour law is critical to minimizing 
your risk. We will discuss common missteps that we see and 
the means by which you can identify and work to alleviate your 
liability. Special areas of focus include overtime calculations, 
work periods, off-the-clock work, and exemption analysis.

7:30 – 9:00 p.m. 
VIP After Party
New this year, conference attendees can earn their way 
into our VIP After Party – immediately following the “Taste of 
the City.” Don’t let the party stop – enjoy dessert and more 
entertainment while mingling with your fellow VIPs. Check 
your pre-conference information for more details!

8:30 – 10:30 a.m. 

Closing Breakfast: 2018 Legislative Impacts on 
Special Districts
CSDA’s lobbying team will present attendees with the most 
up-to-date information on the outcome of the biggest state 
budget and legislative issues impacting special districts in 
2018, as well as a sneak peak of what to expect in 2019. Get 
all the latest legislative results and learn what they mean for 
special districts going forward.

10:30 a.m.
Conference ends

Program Events

Thursday, September 27, 2018
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CASINO TASTE

- NIGHT -
OF THE CITY

Sample local food and beverages while enjoying casino games, 
music from our DJ, and a silent auction. 

SPECIAL DISTRICT LEADERSHIP FOUNDATION (SDLF) 

WEDNESDAY, SEPTEMBER 26, 2018
5:30 – 7:30 p.m.

14



Three Ways to Register:
1. ONLINE by visiting the CSDA Annual Conference website at conference.csda.net.
2. FAX your registration form to 916-520-2465. All faxed forms must include payment.
3. MAIL to CSDA, 1112 I Street, Suite 200, Sacramento, CA 95814, please include registration form 
along with payment. Check should be made payable to: California Special Districts Association.

Not sure if you are a member?
Contact the CSDA office at 877-924-2732 to find out if your agency or company is already a 
member. To learn more about the benefits of membership, contact Member Services Director 
Cathrine Lemaire at cathrinel@csda.net or call toll-free 877-924-2732.

Full conference registration fee includes:
•	 President’s Reception with the Exhibitors Monday Evening
•	 Keynote Sessions  and Breakout Sessions
•	 Continental Breakfast with the Exhibitors on Tuesday
•	 Lunch with the Exhibitors on Tuesday
•	 Mix and Mingle in the Exhibit Hall on Tuesday
•	 SDRMA Full Plated Breakfast on Wednesday
•	 Awards Luncheon on Wednesday
•	 SDLF “Taste of the City” Reception on Wednesday
•	 Closing Breakfast on Thursday

Name: Title:

District:

Address:                             

City:                              State: Zip:

Phone:                               Fax:                             

Email: Website:

Member status:     Member      Non-member

Special Needs (include dietary):

Emergency Contact: 

Conference Registration Fees Early Bird (on /before Aug. 24, 2018) Regular (after Aug. 24, 2018) SUBTOTAL

  CSDA Member - Full Conference $600.00 $650.00

  Non-member - Full Conference $900.00 $975.00

  Guest - Full Conference (Cannot be from a district/company)                          Vegetarian   $300.00 $325.00

  CSDA Member - One-day registration       Tuesday        Wednesday        Thursday $325.00 each day $350.00 each day

  Non-member - One-day registration          Tuesday        Wednesday        Thursday $485.00 each day $525.00 each day

Separate Registration Fees SUBTOTAL

  Pre-Conference Workshop: SDLA Module 1: Governance Foundations - Sept. 24 $225.00 $340.00

  Pre-Conference Workshop: Policy and Procedure - Sept.  24 $225.00 $340.00

  Pre-Conference Workshop: So, You Want to Be a General Manager - Sept. 24 $100.00 $100.00

  Pre-Conference Workshop: The Strategies of a Special District Strategic Plan - Sept. 24 $150.00 $225.00

  Pre-Conference Tour: Salton Sea Authority Tour - Sept. 24 $  48.00   (includes transportation and lunch) (limited to 45 attendees)

  SDLF Scramble for Scholarships Golf Tournament - Sept. 24 $  115.00   (includes lunch)

  CSDA Awards Luncheon (Guests only) - Sept. 26 $  45.00

  SDLF “Taste of the City” Reception (Guests only) - Sept. 26 $  65.00 CSDA Member Guest               $  98.00 Non-member Guest

TOTAL

Payment type:        Check             Visa            MasterCard          AMEX            Discover         

Account name: Account Number:

Expiration date: Authorized Signature:

Member Non-member

Cancellations/Substitution Policy: Cancellations must be in writing and received by CSDA no later than Friday, August 31, 2018. All cancellations received by this date will be refunded less a $75 processing fee. 
There will be no refunds for cancellations made after August 31, 2018. Substitutions are acceptable and must be done in writing no later than September 14, 2018 at 5:00 p.m. Please submit any cancellation notice or 
substitution request to emilyc@csda.net or fax to 916-520-2465.

Consent to Use Photographic Images: Registration and attendance at, or participation in, CSDA meeting and other activities constitutes an agreement by the registrant to CSDA’s use and distribution (both now and in 
the future) of the registrant or attendee’s image or voice in photographs, videotapes, electronic reproductions, and audiotapes of such events and activities.

Anti-Discrimination and Harassment Policy: CSDA is dedicated to a harassment-free event experience for everyone. Our Anti-Discrimination and Harassment Policy can be found under “CSDA Transparency” at 
www.csda.net/about-csda/who-we-are.

Attendee Registration Form

one form per attendee, please print

2018 CSDA ANNUAL CONFERENCE & EXHIBITOR SHOWCASE • INDIAN WELLS, CA
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In order to reduce waste and control costs - you may be the only person at your organization receiving 
this printed brochure. To request additional copies call 877-924-2732 or visit conference.csda.net to 
download a PDF of the brochure.”

2018 CSDA Annual Conference 
& Exhibitor Showcase



MEMO 

TO: BOARD OF DIRECTORS 

FROM: GENERAL MANAGER 

SUBJECT: REGIONAL/STATE ISSUES 

DATE: JULY 19, 2018 

Background 

Attached are the monthly reports from Lewis & Consulting Group and Townsend & Associates 
regarding local, regional and state issues and legislation of interest to the District. 

On July 11, 2018, President Davert was sworn in as the Special District LAFCO Commissioner. LAFCO 
has a very full agenda pending with proposed changes to their Policies & Guidelines, a proposed Workplan 
and (as part of the Workplan) the possible transfer of the Water and Sewer enterprises from the City of San 
Juan Capistrano to a south Orange County water/sewer special district. 

The California Legislative Counsel has produced an opinion that, SB 998, Senator Dodd's Bill that 
would restrict water agencies' from shutting off a customer's water for non-payment was found not to 
violate Proposition 218. (see attached analysis). The bill is making its way through the Legislature.

Financial Impact 

There is no direct financial impact to the District from this item.

Recommendation 

The Board receive and file the reports. 



The County of Orange Report
l

July 10, 2018
by Lewis Consulting Group

Update

The July 11, 2018 LAFCO meeting is after our print deadline, so matters of
consequence will be briefed at the July 16  PAL meeting.th

On the Agenda. . .

OATHS OF OFFICE - Commissioner-elect Doug Davert will be sworn in along with oaths
being administered for new terms for Commissioners Brothers, Fisler, McGregor and
Spitzer.

FINAL COMPLIANCE QUARTERLY REPORT - a look back at both 2017-2018 work plan
accomplishments plus an updated financial report.

ADOPTION OF THE LAFCO FINAL BUDGET FOR FISCAL YEAR 2018-2019

CONTRACT EXTENSION W ITH EXECUTIVE OFFICER CAROLYN EMORY - Emory is receiving a
three year extension with a salary of $156,696 rising to $163, 752 effective January 1,
2019. She remains eligible for performance bonus as well.

FOCUSED MUNICIPAL SERVICE REVIEW  FOR CITY OF SAN JUAN CAPISTRANO W ATER AND

W ASTEW ORK UTILITY SYSTEMS - a study prepared by Policy consultants Associates for an
infrastructure assessment and Berkson & Associates for fiscal assessment studied the
potential transfer to three different districts: Moulton Niguel, Santa Margarita and South
Coast.

The assessment concludes that South Coast is too small to provide sufficient
efficiencies “although SCWD has the most commonalities with the City’s operations and
service, their comparable sizes may be a hindrance to consolidation as it would double
the demand on SCWD. Becoming a part of a larger well-managed organization with
additional capacity has a higher potential of benefitting city residents. An agency, such
as MNWD or SMWD will be able to extend its operational and service efficiencies to
cover the much smaller San Juan Capistrano Service Area without sacrificing much of
its own capacity.”

CITY & SPECIAL DISTRICT SUGGESTED REVIEW S TO OC LAFCO POLICIES, PROCEDURES AND

GUIDELINES AND PROPOSED W ORK PLAN - this item is proving to be the most contentious
on the agenda. A large number of MWDOC member agencies are objecting to some of



the language which appears to be both expanding OC LAFCO’s mission and laying the
groundwork for more local agency consolidation.

County Adopts 2018-2019 Budget
Heading into the July 1 fiscal new year, the
Board of Supervisors adopted a budget of just
less than $6.5 billion. Of this, nearly $3.5 billion
is the county general fund, augmented by
nearly $3 billion in special funds.

The amount of funding is enough to employ
18,300 county employees. Of this, 6,500
employees are dedicated to public safety and 8,700 to community services. The
balance are broken down in categories of infrastructure & environmental, general
government and miscellaneous.

40% of the county budget is spent on community services. 22% is spent on public
protection and 18% is spent on infrastructure and environmental resources. The
balance is categorized as general government, capital improvement, debt services and
insurance, reserves and miscellaneous.

One highlight of the budget is that it contains the last $55 million a year payment owed
to the State brought about by botching a local bond refinancing relative to the vehicle
license fee set aside related to the Orange County bankruptcy of 1994.

The most controversial item associated with the new budget is the bludgeoning of the
office of the Auditor-Controller. The countywide elected Auditor-Controller, Eric Wollery,
angered members of the Board by criticizing their newsletter program and pensions
among other things.

The Boards retaliation was swift and merciless. The Board voted to immediately transfer
the 14 budget staff members of the Internal Audit Division from Woolery’s shop to the
Board of Supervisors authority. In addition, another $1 million supporting 12 positions
was eliminated. This is an attempt to cripple the political/public relations arm of the
department. If that wasn’t enough, the Board ordered a study on how to transfer 287
accounting and financial control staff positions from the Auditor-Controller office. Of the
county’s 23 departments, only the office of the Auditor-Controller received cutbacks.

Somewhere in here there is a message about not annoying a majority of the people who
control your budget.



Key Orange County November Races
l

JRL PREDICTIONS RANKED BY COMPETITIVENESS

District Attorney Rackauckas vs. Spitzer photo finish
4  Supervisorial Shaw vs. Chaffee photo finishth

48  C.D. Rohrabacher vs. Roude photo finishth

45  C.D. Walters vs. Porter Walters by a headth

74  A.D. Harper vs. Petrie-Norris Harper by a lengthth

39  C.D. Kim vs. Cisneros Kim by 2 lengthsth

65  A.D. Quirk-Silva vs. Coronado Quirk-Silva by 3 lengthsth

49  C.D. Harkey vs. Levin Levin by 4 lengthsth

Sheriff Barnes vs. Nguyen Barnes - cruising

Election Turmoil Surprise
Confounding the experts who had predicted a relatively low June voter turnout,
Californians set a new state record for turnout in a non-Presidential primary.

Experts had first predicted a turnout in the high 20%, later changed to low-mid 30% but
were shocked when a shade under 7 million Californians cast their primary ballots. The
previous number in a similar primary was 6.2 million voters. In the comparable 2014
primary, only 4.3 million Californians voted. In Orange County a whopping 43% voted in
the primary.

First General Election Poll

Courtesy of the USC-L.A. Times Dornslife poll, we have
our first general election match-ups for California’s
Governor and U.S. Senate races.

Governor U.S. Senate
Gavin Newsome 42% Dianne Feinstein 36%
John Cox 26% Kevin De Leon 18%
Undecided 25% Undecided 46%
Other   7%



The large undecided in the U.S. Senate race shows a race very much in flux. Another
non-Sacramento challenger might have given Senator Feinstein an even tougher race!

Hurry Up El Niño
At a time when California reservoirs are beginning their draw down and Colorado River
flows are challenged, we could use a healthy dose of El Niño inspired rains in the
2018/2019 rainy season.

Help on the way??



Current Reservoir Conditions



Lake Mead as of July 8, 2018 is down 2.82 feet from one year previously.  Lake Mead’s
level is 13 feet below the ten year July 9  average.th
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To:  East Orange County Water District 

From:  Townsend Public Affairs, Inc. 

Date:  July 3, 2018 

Subject: Monthly Political and Activity Report   

 
 
State Political Update 
 
In the month of June, the Legislature focused on passing bills out of their respective policy 
committees as well as finalizing the 2018-2019 Budget in preparation for the June 15 Budget 
deadline. There are approximately 1400 bills still alive in the Legislature. All bills will need to be 
addressed before the Legislature adjourns on August 31. 
 
Below is a list of upcoming dates in the Legislature: 
 

• July 6 – Last day for policy committees to pass bills 

• July 6 – Summer Recess begins on adjournment 

• August 6 – Legislature reconvenes from Summer Recess 

• August 17 – Last day for fiscal committees to pass bills 
 
On June 5 voters participated in the Statewide Primary Election. Assembly Democrats retained 
their two-thirds majority by electing Luz Rivas (D-North Hollywood) and Jesse Gabriel (D-
Northridge). Additionally, it was confirmed that Senate Democrats lost their two-thirds majority 
when Senator Josh Newman (D-Diamond Bar) was recalled. Senator Ling-Ling Chiang (R-
Diamond Bar) was sworn in on June 25 to replace Senator Newman. Furthermore, a special 
election for Senate District 32, which was vacated by Senator Tony Mendoza, will be held on 
August 7. If Democrats retain their control of this Senate seat, they will still be one vote shy from 
a two-thirds majority. Any legislation requiring a two-thirds vote for the rest of this legislative year 
will require Republican support.  
 
Fiscal Year 2018-2019 Enacted Budget 
 
The Legislature passed the 2018-2019 Budget (SB 840) on June 14, one day before the 
constitutional deadline of June 15. The enacted budget includes $201.4 billion in both general 
and special funds. Additionally, the 2018-2019 budget is the third consecutive budget that 
includes a notably higher-than-expected tax revenue. The Governor and Legislature used this 
budget surplus to invest in the State’s Rainy-Day Fund as well as other one-time expenditures. 
 
The Budget also represents the first full year of funding under SB 1 (2017) with $4.6 billion in new 
transportation funding allocated to state agencies and local governments. The funding will repair 
local roads, State highways and bridges, potholes, passenger rail, public transit, and ease 
congestion in busy trade and travel corridors throughout the State.  
 
Another key item in this year’s budget is the State’s expanding efforts to combat poverty and 
homelessness. The budget invests $5 billion to provide affordable housing, including $500 million 
to assist local governments in their immediate efforts to help homeless Californians.  
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Building on the Legislature’s desire to curb higher education costs to students, the enacted 
Budget also continues to increase funding for the State’s education system, including university 
and community colleges. The Budget increases per-student funding more than $4,600 over 2011-
2012 levels and allocates $78.4 billion in funding to K-14 schools, representing a 66 percent 
increase in annual funding from seven years ago. The Budget also establishes the State’s first-
ever online community college system and will increase higher education spending by over $600 
million compared to fiscal year 2017-2018.  
 
The Budget was signed by the Governor on June 27. The Governor did not exercise any line item 
vetoes in signing the budget package.  
 
Park and Water Bonds 
 
Proposition 68 
 
On June 5, California voters approved Proposition 68 which authorized $4 billion in general 
obligation bonds for state and local parks, environmental projection projects, water infrastructure 
projects, and flood protection projects. Approximately $1.6 billion is set aside for water-related 
projects and programs including safe drinking water, sustainable groundwater management, flood 
control, and drought preparedness.  $1.2 billion of the $4 billion was included in the 2018-2019 
Budget that was signed by the Governor.  
 
TPA will continue to track the roll-out of Proposition 68 funds and keep the District informed. 
 
Proposition 3  
 
The November 6 ballot will officially include Proposition 3, Jerry Meral’s initiative driven water 
bond. The Water Supply and Water Quality Act of 2018 authorizes $8.9 billion in general obligation 
bonds to fund safe drinking water, Sustainable Groundwater Management (SGMA) 
implementation, watershed restoration, fish and wildlife habitat conservation, and infrastructure 
repair. Should Proposition 3 pass, the money will be appropriated continuously to the relevant 
State agencies and will not have to be appropriated through the budget process.  
 
TPA will continue to track Proposition 3 and keep the District informed. 
 
Tax Fairness, Transparency and Accountability Act of 2018 
 
In early 2018, California Business Roundtable, with major funding from the American Beverage 
Association, sponsored the Tax Fairness, Transparency and Accountability Act of 2018 as a result 
of recent fees on soda administered by various cities. This ballot measure would have required a 
two-thirds vote on all local tax measures (both general taxes and special taxes), repealed local 
taxes approved in 2018 by majority vote, and imposed restrictions on local fee adoption.  
 
In an effort to convince the proponents to rescind the ballot initiative, the Legislature and Governor 
negotiated a deal that prevents cities and other local agencies from levying any new tax, fee or 
assessment on groceries, including soda, for twelve years. The legislative vehicle for the 
negotiated compromise, SB 872 (Budget), was introduced on June 25 and signed into law on 
June 28. The signing of this legislation successfully persuaded the ballot measure proponents to 
pull their initiative from the November 6 ballot.  
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Priority Legislation 

 
SB 623 (Monning) – Water quality: Safe and Affordable Drinking Water Fund 
 
SB 623 aims to create the Safe and Affordable Drinking Water Fund to help ensure the long-term 
sustainability of drinking water service and infrastructure for communities that do not have access 
to safe drinking water. One of the funding components of this bill is a proposed fee on each 
customer of a public water system. The rest of the fees proposed are targeted at the agricultural 
community through the taxation of fertilizer and milk. Although the bill failed to pass the Legislature 
in 2017, bill sponsors (Community Water Center and Western Growers Association) are 
committed to the passage of SB 623 in 2018. SB 623 is still being held in the Assembly Rules 
Committee. 
 
 

Federal Legislative Update  

 

In June, Congress continued to work to advance the reauthorization of the Water Resources 

Development Act (WRDA) and additional bills to appropriate funding in Fiscal Year (FY) 2019 for 

federal energy, environment, and water programs. As we move into the final full month of the 

legislative calendar for both chambers before the midterm election, progress during the next 

month on legislation will be critical. 

 

House Passes WRDA Reauthorization 

 

On June 6, the House overwhelmingly passed its version of WRDA, H.R. 8, by a vote of 408 to 2. 

The House bill is a relatively narrow in nature and primarily focuses on authorizing Army Corps of 

Engineers projects. 

 

While the Senate Committee on Environment and Public Works approved its version of the bill, 

S. 2800, it has not yet considered by the full Senate. If adopted, the Senate bill provides for a 

more comprehensive approach intended to bolster water infrastructure, including: 

• Authorizing low-interest and high-subsidized loans to help clear out State Revolving Fund 

backlogs; 

• Establishing a water infrastructure workforce development program; and 

• Creating a grant program to support climate resiliency projects. 

If the Senate passes its own version of WRDA or amends the House version, those differences 

must be resolved and approved by both chambers before reaching the President’s desk. If the 

Senate considers WRDA in July, that should provide sufficient time during the month of August, 

when the House will be out of session, to reconcile those differences. 

 

House and Senate Pass Energy and Water Appropriations Bill 
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The House and Senate both approved a “minibus” appropriations package, which includes 

funding for energy and water development, military construction, veterans affairs, and legislative 

branch programs in FY 2019. Congressional leaders must reconcile differences between the 

versions passed by the House and Senate before President Trump can sign the bill into law. 

 

TPA continues to advocate for your funding priorities to urge legislators to appropriate robust 

funding to the District’s priority programs.   

• Our below stoplight system shows in green all the areas in which both Senate and 
House appropriators proposed the funding levels we requested. Yellow indicates that 
one of the two chambers recommended our requested levels, and red indicates a 
proposed cut in both chambers. Some levels will be detailed in additional documentation 
not yet released. TPA continues to focus on programs in yellow and red to ensure 
adequate funding in FY19. 
 

• Thanks to continued advocacy, we are seeing many of the proposed funding levels 
for FY 2019 to be about the same as the FY 2018 levels, most of which also saw 
increases in the District’s priority areas.   
 

• Many funding increases trigger better chances of receiving grant funding, both through 
federal programs and state programs that receive federal dollars. Keep an eye open for 
these priority grant cycles over the coming year. 
 

Next Steps 
 
Congress will continue to debate these bills before FY 2019 begins on October 1, 2018. TPA is 

monitoring any potential roadblocks to the passage of all appropriations bills prior to September 

30, which Congress has only been able to do without an extension four times in the last 40 years. 

If history is any indication, and with a Congress this dysfunctional, we may see similar delays this 

September. 

As always, TPA is happy to engage further on ways to take advantage of these opportunities. Let 

us know if you have any questions.  In the meantime, we will continue to keep you updated on 

our advocacy efforts on your FY 2019 funding priorities.  Below are some programmatic highlights 

and status reports: 
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Program 

FY 2018 

enacted 

FY 2019 

President’s 

Request 

FY 2019 House 

proposed 

FY 2019 Senate 

proposed 

Clean Water State 

Revolving Fund $1.39 billion $1.39 billion $1.54 billion $1.69 billion 

Drinking Water 

State Revolving 

Fund $863 million $863 million $1.01 billion $1.16 billion 

WIFIA $63 million $20 million $75 million $63 million 

FEMA Pre-

Disaster Mitigation 

Grant Program $249 million $39 million Not yet available Not yet available 

 

 

Additional Legislation 

 

• S. 3015, Water Affordability Act (Harris, D-CA) 
o Status: New to report. Introduced on June 6, 2018. The legislation has yet to gain 

any cosponsors. Senator Harris is a former member of the Environment and Public 
Works Committee. 

o Summary: This bill would create an EPA pilot grant program to support public 
water utility companies to assist low-income households maintain access to 
sanitation services and drinking water. 

 

• H.R. 5726, Non-Federal Reservoir Operations Improvement Act (Costa, D-CA) 
o Status: No change since introduction on April 25, 2018. This bill enjoys bipartisan 

support from Congressmen Jeff Denham (R-CA), John Garamendi (D-CA), and 
Tom McClintock (R-CA). 

o Summary: This bill would make a technical change to allow for the use of certain 
funds to formulate, review, or revise operational documents for any non-federal 
reservoir for which the Army Corps of Engineers is authorized to prescribe 
regulations for the use of storage allocated for flood risk management or 
navigation. 

 

• H.R. 5609, Water Affordability, Transparency, Equity and Reliability (WATER) Act of 
2018 (Ellison, D-MN) 

o Status: No change since introduction on April 25, 2018. Although the House is 
unlikely to vote on it this Congress, this bill is supported by many interest groups 
as a mechanism to provide federal funding to ensure clean and safe drinking water. 

o Summary: This bill would establish a trust fund to provide for adequate funding 
for water and sewer infrastructure. 

 



East Orange County Water District 

Priority Legislation 

July 3, 2018 

   
  

   AB 196 (Bigelow R)   Greenhouse Gas Reduction Fund: water supply and wastewater systems. 

  Current Text: Amended: 3/6/2017    html     pdf  

  Introduced: 1/19/2017 

  Last Amend: 3/6/2017 

  Location: 9/1/2017-S. 2 YEAR 

  
Desk  Policy  Fiscal  Floor  Desk  Policy  

2 

year 
Floor  Conf. 

Conc.  
Enrolled  Vetoed  Chaptered  

1st House  2nd House  
 

  

Summary: Current law requires moneys from the Greenhouse Gas Reduction Fund to be allocated for the purpose of 

reducing greenhouse gas emissions in this state and satisfying other purposes. Current law authorizes specified 

investments, including water use and supply, if the investment furthers the regulatory purposes of the California 

Global Warming Solutions Act of 2006 and is consistent with law. This bill would authorize the use of the moneys in 

the fund for electric pump efficiency, water and wastewater systems, pump and pump motor efficiency improvements, 

and drinking water transmission and distribution systems’ water loss if the investment furthers the regulatory 

purposes of the act and is consistent with law. 
        

         Position               

                        
   
  

   AB 327 (Gipson D)   South Coast Air Quality Management District: fleets. 

  Current Text: Amended: 6/4/2018    html     pdf  

  Introduced: 2/7/2017 

  Last Amend: 6/4/2018 

  Location: 6/21/2018-S. T. & H. 

  
Desk  Policy  Fiscal  Floor  Desk  Policy  Fiscal  Floor  Conf. 

Conc.  
Enrolled  Vetoed  Chaptered  

1st House  2nd House  
 

  

Calendar:  7/3/2018  1:30 p.m. - John L. Burton Hearing Room (4203)  SENATE TRANSPORTATION AND 

HOUSING, BEALL, Chair 

 

  

Summary: Would authorize the governing board of the south coast district to adopt rules and regulations that require 

specified operators of public and commercial fleet vehicles consisting of 15 or more vehicles to purchase the cleanest 

commercially available vehicles, as defined, that will meet the operator’s operational needs; to require the 

replacement of no more than 15% of existing vehicles per calendar year, as specified; and to require those cleanest 

commercially available vehicles to be operated, to the maximum extent feasible, in the south coast district. 
        

         Position               

                        
   
  

   AB 732 (Frazier D)   Delta levee maintenance. 

  Current Text: Amended: 5/30/2017    html     pdf  

  Introduced: 2/15/2017 

  Last Amend: 5/30/2017 

  Location: 9/1/2017-S. 2 YEAR 

  
Desk  Policy  Fiscal  Floor  Desk  Policy  

2 

year 
Floor  Conf. 

Conc.  
Enrolled  Vetoed  Chaptered  

1st House  2nd House  
 

  

Summary: Current law establishes a delta levee maintenance program pursuant to which a local agency may request 

reimbursement for costs incurred in connection with the maintenance or improvement of project or nonproject levees 

in the Sacramento-San Joaquin Delta. Current law declares legislative intent to reimburse eligible local agencies 

http://ctweb.capitoltrack.com/public/publishbillinfo.aspx?bi=rMfHxWvhCjJly3ewX2Tucl%2bRb2ON4XcKY0HqmcYasXXBS3Vgxt0c8GvAukStX3oe
https://ad05.asmrc.org/
/Bills/17Bills_0151-0200_196_98_A_bill.htm
/Bills/17Bills_0151-0200_196_98_A_bill.pdf
http://ctweb.capitoltrack.com/public/publishbillinfo.aspx?bi=KKepd4OF%2fZIvSHmze8z3HJP0d80XtVLHQG1fMCoPUKPkfbzwdm%2bxyaXDgUaOZHfe
https://a64.asmdc.org/
/Bills/17Bills_0301-0350_327_97_A_bill.htm
/Bills/17Bills_0301-0350_327_97_A_bill.pdf
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under this program, until July 1, 2018, in an amount not to exceed 75% of those costs that are incurred in excess of 

$1,000 per mile of levee. Current law, until July 1, 2018, authorizes the board to provide funds to an eligible local 

agency under this program in the form of an advance in an amount that does not exceed 75% of the estimated state 

share. This bill would extend until July 1, 2020, the operation of that declaration of legislative intent and the 

authorization to advance funds. 
        

         Position               

         Spot               
   
  

   AB 869 (Rubio D)   Sustainable water use and demand reduction: recycled water. 

  Current Text: Amended: 8/24/2017    html     pdf  

  Introduced: 2/16/2017 

  Last Amend: 8/24/2017 

  Location: 9/1/2017-S. 2 YEAR 
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Summary: Current law imposes various water use reduction requirements that apply to urban retail water suppliers, 

including a requirement that the state achieve a 20% reduction in urban per capita water use by December 31, 2020. 

This bill would require long-term standards for urban water conservation and water use to include a credit for 

recycled water, as specified.  
        

         Position               

                      
   
  

   AB 1000 (Friedman D)   Water conveyance: use of facility with unused capacity. 

  Current Text: Amended: 7/3/2017    html     pdf  

  Introduced: 2/16/2017 

  Last Amend: 7/3/2017 

  Location: 9/1/2017-S. 2 YEAR 
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Summary: Current law prohibits the state or a regional or local public agency from denying a bona fide transferor of 

water from using a water conveyance facility that has unused capacity for the period of time for which that capacity is 

available, if fair compensation is paid for that use and other requirements are met. This bill would, notwithstanding 

that provision, prohibit a transferor of water from using a water conveyance facility that has unused capacity to 

transfer water from a groundwater basin underlying desert lands, as defined, that is in the vicinity of specified federal 

lands or state lands to outside of the groundwater basin unless the State Lands Commission, in consultation with the 

Department of Fish and Wildlife, finds that the transfer of the water will not adversely affect the natural or cultural 

resources of those federal and state lands. 
        

         Position               

                        
   
  

   AB 1273 (Gallagher R)   California Environmental Quality Act: exemption: levee repairs. 

  Current Text: Amended: 5/2/2017    html     pdf  

  Introduced: 2/17/2017 

  Last Amend: 5/2/2017 

  Location: 7/14/2017-S. 2 YEAR 
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Summary: Would, until July 1, 2023, exempt from the requirements of CEQA repairs of critical levees of the State 

Plan of Flood Control within an existing levee footprint to meet standards of public health and safety, except as 

otherwise provided in a specified regulation. The bill would require the lead agency to take certain actions regarding 

the repairs. This bill contains other existing laws. 
        

         Position               

                      
   
  

http://ctweb.capitoltrack.com/public/publishbillinfo.aspx?bi=%2fweqb56s2k3QIacCO%2boHsocDZJuSmjsE9YXMqEIqgyO9a0hPGX6yfpB%2fZ7ObxOyl
https://a48.asmdc.org/
/Bills/17Bills_0851-0900_869_94_A_bill.htm
/Bills/17Bills_0851-0900_869_94_A_bill.pdf
http://ctweb.capitoltrack.com/public/publishbillinfo.aspx?bi=r%2b3wYzMrhA0HxQ0kWX%2bWXZCy1GUMI3C217DX3wrpm98J8CPEFYduoTlKppcbMhtD
https://a43.asmdc.org/
/Bills/17Bills_0951-1000_1000_97_A_bill.htm
/Bills/17Bills_0951-1000_1000_97_A_bill.pdf
http://ctweb.capitoltrack.com/public/publishbillinfo.aspx?bi=oUZVfG2krBobD0fWV0mMKxyzbw69bpnS7rs1lxgO184Y14QdCFJZ9lirpWDBExOa
http://ad03.asmrc.org/
/Bills/17Bills_1251-1300_1273_97_A_bill.htm
/Bills/17Bills_1251-1300_1273_97_A_bill.pdf


   AB 1323 (Weber D)   Sustainable water use and demand reduction: stakeholder workgroup. 

  Current Text: Amended: 5/30/2017    html     pdf  

  Introduced: 2/17/2017 

  Last Amend: 5/30/2017 

  Location: 9/1/2017-S. 2 YEAR 

  
Desk  Policy  Fiscal  Floor  Desk  Policy  

2 

year 
Floor  Conf. 

Conc.  
Enrolled  Vetoed  Chaptered  

1st House  2nd House  
 

  

Summary: Would, with a specified exception, require the Department of Water Resources to convene a stakeholder 

workgroup with prescribed representatives invited to participate, including, among others, representatives of the 

department and the State Water Resources Control Board, no later than February 1, 2019. The bill would require the 

stakeholder workgroup to develop, evaluate, and recommend proposals for establishing new water use targets for 

urban water suppliers and to examine and report to the Governor and the Legislature by December 31, 2019, as 

specified. 
        

         Position               

                        
   
  

   AB 1667 (Friedman D)   Water management planning. 

  Current Text: Amended: 7/3/2017    html     pdf  

  Introduced: 2/17/2017 

  Last Amend: 7/3/2017 

  Location: 7/14/2017-S. 2 YEAR 
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Summary: Would require the State Water Resources Control Board, in consultation with the Department of Water 

Resources, to adopt long-term standards for urban water conservation and water use on or before May 20, 2021. The 

bill would also require the board, in consultation with the department, to adopt performance measures for 

commercial, industrial, and institutional water use on or before that date.  
        

         Position               

                        
   
  

   AB 1989 (Mathis R)   Water and Wastewater Loan and Grant Program. 

  Current Text: Amended: 3/15/2018    html     pdf  

  Introduced: 2/1/2018 

  Last Amend: 3/15/2018 

  Location: 4/18/2018-A. APPR. SUSPENSE FILE 
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Summary: Current law authorizes the State Water Resources Control Board to establish the Water and Wastewater 

Loan and Grant Program, to the extent funding is made available, to provide funding to eligible applicants for 

specified purposes relating to drinking water and wastewater treatment.This bill would appropriate $50,000,000 from 

the General Fund to the board for the program. 
        

         Position               
   
  

   AB 2050 (Caballero D)   Small System Water Authority Act of 2018. 

  Current Text: Amended: 6/11/2018    html     pdf  

  Introduced: 2/6/2018 

  Last Amend: 6/11/2018 

  Location: 6/28/2018-S. APPR. 
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Summary: This bill would create the Small System Water Authority Act of 2018 and state legislative findings and 

declarations relating to authorizing the creation of small system water authorities that will have powers to absorb, 

improve, and competently operate noncompliant public water systems. The bill, no later than March 1, 2019, would 

require the state board to provide written notice to cure to all public agencies, private water companies, or mutual 

water companies that operate a public water system that has either less than 3,000 service connections or that serves 
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less than 10,000 people, and are not in compliance with one or more state or federal primary drinking water standard 

maximum contaminant levels as of December 31, 2018, and for 4 consecutive quarters, as specified.  
        

         Position               

                        
        

                        
   
  

   AB 2064 (Gloria D)   Integrated regional water management plans: grants: advanced payment. 

  Current Text: Amended: 6/27/2018    html     pdf  

  Introduced: 2/7/2018 

  Last Amend: 6/27/2018 

  Location: 6/27/2018-S. APPR. 
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Summary: Current law, until January 1, 2025, requires a regional water management group, within 90 days of notice 

that a grant has been awarded, to provide the Department of Water Resources with a list of projects to be funded by 

the grant funds if the project proponent is a nonprofit organization or a disadvantaged community or the project 

benefits a disadvantaged community. Current law requires the department, within 60 days of receiving this project 

information, to provide advanced payment of 50% of the grant award for those projects that satisfy specified criteria. 

The bill, until January 1, 2025, would require the department to provide a project proponent that requests advanced 

payment and satisfies certain criteria with advanced payment for those projects of $500,000 or 50% of the grant 

award, whichever is less. 
        

         Position               

                        
   
  

   AB 2258 (Caballero D)   Local agency formation commissions: grant program. 

  Current Text: Amended: 7/2/2018    html     pdf  

  Introduced: 2/13/2018 

  Last Amend: 7/2/2018 

  Location: 6/26/2018-S. APPR. 
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Summary: Current law establishes the Strategic Growth Council in state government and assigns to the council 

certain duties, including providing, funding, and distributing data and information to local governments and regional 

agencies that will assist in the development and planning of sustainable communities. This bill would require the 

Strategic Growth Council, until January 1, 2024, to establish and administer a local agency formation commissions 

grant program for the payment of costs associated with initiating and completing the dissolution of districts listed as 

inactive, the payment of costs associated with a study of the services provided within a county by a public agency, and 

for other specified purposes, including the initiation of an action, based on determinations found in the study, as 

approved by the commission.  
        

         Position               

                        
   
  

   AB 2371 (Carrillo D)   Water use efficiency: landscape irrigation. 

  Current Text: Amended: 6/28/2018    html     pdf  

  Introduced: 2/14/2018 

  Last Amend: 6/28/2018 

  Location: 6/26/2018-S. APPR. 
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Summary: The Contractors’ State License Law provides for the licensing by written examination and regulation of 

contractors by the Contractors’ State License Board in the Department of Consumer Affairs. Current law requires the 

Contractors’ State License Board to periodically review and, if needed, revise the contents of qualifying examinations 

to insure that the examination questions are timely and relevant to the business of contracting. This bill, before 

revision of the landscaping contractor examination, would require the Contractors’ State License Board to confer 

with specified entities to determine whether any updates or revisions to the examination are needed to reflect new and 

emerging landscape irrigation efficiency practices, as specified. 
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   SB 519 (Beall D)   Santa Clara Valley Water District. 

  Current Text: Amended: 1/3/2018    html     pdf  

  Introduced: 2/16/2017 

  Last Amend: 1/3/2018 

  Location: 6/25/2018-A. THIRD READING 
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Calendar:  7/5/2018  #56  ASSEMBLY THIRD READING FILE - SENATE BILLS 

 

  

Summary: The district Santa Clara Valley Water District Act requires a candidate for the board of directors to be a 

resident in the electoral district for which he or she is a candidate and to continue to reside within the electoral 

district during his or her term of office. The district act requires a vacancy in the office of any director to be filled, as 

specified. This bill would require any director appointed or elected to fill a vacancy to represent the electoral district 

in which the vacancy occurred and to be a qualified elector residing in the electoral district in which the vacancy 

occurred.  
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   SB 623 (Monning D)   Water quality: Safe and Affordable Drinking Water Fund. 

  Current Text: Amended: 8/21/2017    html     pdf  

  Introduced: 2/17/2017 

  Last Amend: 8/21/2017 

  Location: 9/1/2017-A. RLS. 
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Summary: Would establish the Safe and Affordable Drinking Water Fund in the State Treasury and would provide 

that moneys in the fund are continuously appropriated to the State Water Resources Control Board. The bill would 

require the board to administer the fund to secure access to safe drinking water for all Californians, while also 

ensuring the long-term sustainability of drinking water service and infrastructure. The bill would authorize the state 

board to provide for the deposit into the fund of federal contributions, voluntary contributions, gifts, grants, bequests, 

and settlements from parties responsible for contamination of drinking water supplies.  
        

         Position               
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   SB 778 (Hertzberg D)   Water systems: consolidations: administrative and managerial services. 

  Current Text: Amended: 7/13/2017    html     pdf  

  Introduced: 2/17/2017 

  Last Amend: 7/13/2017 

  Location: 9/1/2017-A. 2 YEAR 
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Summary: Would require, on or before March 1, 2018, and regularly thereafter, as specified, the State Water 

Resources Control Board to track and publish on its Internet Web site an analysis of all voluntary and ordered 

consolidations of water systems that have occurred on or after July 1, 2014. The bill would require the published 

information to include the resulting outcomes of the consolidations and whether the consolidations have succeeded or 

failed in providing an adequate supply of safe drinking water to the communities served by the consolidated water 

systems.  
        

         Position               

                        
   
  

   SB 831 (Wieckowski D)   Land use: accessory dwelling units. 
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Summary: Would require the ordinance for the creation of accessory dwelling units to designate areas where 

accessory dwelling units may be excluded for health and safety purposes, as specified. The bill would revise the 

standards for the local ordinance to, among other things, delete the authority to include lot coverage standards, and 

include a prohibition on considering the square footage of a proposed accessory dwelling unit when calculating an 

allowable floor-to-area ratio or lot coverage ratio for the lot.  
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   SB 919 (Dodd D)   Water resources: stream gages. 

  Current Text: Amended: 6/27/2018    html     pdf  

  Introduced: 1/22/2018 

  Last Amend: 6/27/2018 

  Location: 6/27/2018-A. APPR. 
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Summary: Would require the Department of Water Resources and the State Water Resources Control Board, upon 

appropriation by the Legislature, to develop a plan to deploy a network of stream gages that includes a determination 

of funding needs and opportunities for modernizing and reactivating existing gages and deploying new gages, as 

specified. The bill would require the department and the board, in consultation with the Department of Fish and 

Wildlife, the Department of Conservation, the Central Valley Flood Protection Board, interested stakeholders, and, to 

the extent they wish to consult, local agencies, to develop the plan to address significant gaps in information 

necessary for water management and the conservation of freshwater species.  
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   SB 952 (Anderson R)   Water conservation: local water supplies. 

  Current Text: Introduced: 1/30/2018    html     pdf  

  Introduced: 1/30/2018 

  Location: 1/30/2018-S. RLS. 
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Summary: Would state the intent of the Legislature to enact legislation that would require the State Water Resources 

Control Board to recognize local water agency investment in water supply and will ensure that local agencies receive 

sufficient credit for these investments in meeting any water conservation or efficiency mandates. 
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   SB 959 (Beall D)   Water corporation: advice letters. 

  Current Text: Amended: 6/13/2018    html     pdf  

  Introduced: 1/31/2018 

  Last Amend: 6/13/2018 

  Location: 4/26/2018-A. U. & E. 
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Summary: Under current law, the Public Utilities Commission has regulatory authority over public utilities, 

including water corporations, as defined.This bill would require a water corporation with more than 10,000 service 

connections to maintain, for a certain period, on its Internet Web site an archive of all advice letters that are pending, 

approved, or rejected on or after January 1, 2019, in a specified manner. 
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   SB 966 (Wiener D)   Onsite treated nonpotable water systems. 

  Current Text: Amended: 6/19/2018    html     pdf  

  Introduced: 1/31/2018 

  Last Amend: 6/19/2018 
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Summary: Would, on or before December 1, 2022, require the State Water Resources Control Board, in consultation 

with the California Building Standards Commission, to adopt regulations for risk-based water quality standards for 

the onsite treatment and reuse of nonpotable water, as provided. The bill would authorize the state board to contract 

with public or private entities regarding the content of the standards. The bill would require a local jurisdiction, as 

defined, that elects to establish a program for onsite treated nonpotable water systems to, among other things, adopt, 

through ordinance, a local program that includes the risk-based water quality standards established by the state 

board.  
        

         Position               

                        
   
  

   SB 979 (Cannella R)   Water Quality, Supply, and Infrastructure Improvement Act of 2014. 

  Current Text: Introduced: 2/1/2018    html     pdf  
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Summary: The Water Quality, Supply, and Infrastructure Improvement Act of 2014 provides that the sum of 

$810,000,000 is to be available, upon appropriation by the Legislature, for expenditures on, and competitive grants 

and loans to, projects that are included in and implemented in an adopted integrated regional water management 

plan and respond to climate change and contribute to regional water security. The bond act requires $200,000,000 of 

that amount to be available for grants for multibenefit stormwater management projects. This bill would make a 

nonsubstantive change in those grant provisions. 
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   SB 998 (Dodd D)   Discontinuation of residential water service: urban and community water systems. 

  Current Text: Amended: 6/14/2018    html     pdf  

  Introduced: 2/5/2018 

  Last Amend: 6/14/2018 

  Location: 6/26/2018-A. APPR. 
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Summary: Would require an urban and community water system, defined as a public water system that supplies water 

to more than 200 service connections, to have a written policy on discontinuation of water service to certain types of 

residences for nonpayment available in prescribed languages. The bill would require the policy to include certain 

components, be available on the system’s Internet Web site, and be provided to customers in writing, upon request. 

The bill would provide for enforcement of these provisions, including making a violation of these provisions 

punishable by a civil penalty issued by the board. 
        

         Position               

         Oppose               
   
  

   SB 1215 (Hertzberg D)   Provision of sewer service: disadvantaged communities. 

  Current Text: Amended: 7/2/2018    html     pdf  

  Introduced: 2/15/2018 

  Last Amend: 7/2/2018 

  Location: 6/28/2018-A. APPR. 

  
Desk  Policy  Fiscal  Floor  Desk  Policy  Fiscal  Floor  Conf. 

Conc.  
Enrolled  Vetoed  Chaptered  

1st House  2nd House  
 

http://ctweb.capitoltrack.com/public/publishbillinfo.aspx?bi=BxhG%2fkap6JOmu3%2f2QsIGzwNc3%2fpnCIV2nZpWhZluIU2x0tcF4RrksUuVSasS%2bZXX
http://sd11.senate.ca.gov/
/Bills/17Bills_0951-1000_966_96_A_bill.htm
/Bills/17Bills_0951-1000_966_96_A_bill.pdf
http://ctweb.capitoltrack.com/public/publishbillinfo.aspx?bi=U7YCT1g5LHIEXUepDdiLpymMTiAz1vEskPhenMraGHk9DblrrbqQqqfkZ9R6EvG0
http://district12.cssrc.us/
/Bills/17Bills_0951-1000_979_99_I_bill.htm
/Bills/17Bills_0951-1000_979_99_I_bill.pdf
http://ctweb.capitoltrack.com/public/publishbillinfo.aspx?bi=5c3DfEP7VgdgPFbo4Pa%2fhVjxQ0%2bNOMtO8b4lEbl6LitUXTCpkUOh8jpVqD2cm%2bcD
http://sd03.senate.ca.gov/
/Bills/17Bills_0951-1000_998_93_A_bill.htm
/Bills/17Bills_0951-1000_998_93_A_bill.pdf
http://ctweb.capitoltrack.com/public/publishbillinfo.aspx?bi=6IDgyJs6uipbxIOpB%2bi1gI%2b2Sw2OEU2i%2bkJ%2fk4gKr%2bRYukda4Ti2aI80nhAVhalp
http://sd18.senate.ca.gov/
/Bills/17Bills_1201-1250_1215_95_A_bill.htm
/Bills/17Bills_1201-1250_1215_95_A_bill.pdf


  

Summary: The Porter-Cologne Water Quality Control Act requires each California regional water quality control 

board to adopt water quality control plans and to establish water quality objectives in those plans, considering certain 

factors, to ensure the reasonable protection of beneficial uses and the prevention of nuisance. This bill would 

authorize the regional board to order the provision of sewer service by a special district, city, or county to a 

disadvantaged community, as defined, under specified circumstances. By authorizing the regional board to require a 

special district, city, or county to provide sewer service, this bill would impose a state-mandated local program. 
        

         Position               

                        
   
  

   SCA 4 (Hertzberg D)   Water conservation. 

  Current Text: Introduced: 2/2/2017    html     pdf  

  Introduced: 2/2/2017 

  Location: 2/2/2017-S. RLS. 

  
Desk  Policy  Fiscal  Floor  Desk  Policy  Fiscal  Floor  Conf. 

Conc.  
Enrolled  Vetoed  Chaptered  

1st House  2nd House  
 

  

Summary: The California Constitution requires that the water resources of the state be put to beneficial use to the 

fullest extent of which they are capable and that the waste or unreasonable use or unreasonable method of use of 

water be prevented.This measure would declare the intent of the Legislature to amend the California Constitution to 

provide a program that would ensure that affordable water is available to all Californians and to ensure that water 

conservation is given a permanent role in California’s future. 
        

         Position               

                        
        

                        

 

http://ctweb.capitoltrack.com/public/publishbillinfo.aspx?bi=mq3ZD4zCtZsb6%2bB6GoNkQ17Z7nQ1tJbBEy73mmdPE55ygknGIFlI447r2QJdZ1Fp
http://sd18.senate.ca.gov/
/Bills/17Bills_0001-0050_4_99_I_bill.htm
/Bills/17Bills_0001-0050_4_99_I_bill.pdf
















 

MEMO 
 

 
 

TO:  BOARD OF DIRECTORS 

FROM:  GENERAL MANAGER 

Subject: PUBLICATIONS 

DATE:  JULY 19, 2018 
 

Background 

 
Attached to this memo is a copy of information pertinent to current events in the water 

industry: 
 

• “Metropolitan Board Agrees to Fund Two-Tunnel California WaterFix” July 10, 2018, 
Rebecca Kimitch and Bob Muir, Metropolitan Water District of Southern California, 
News Release 

 

• “State Water Board releases plan to increase flows in San Joaquin River and 
tributaries” July 9, 2018, Dan Bacher, Open-Publishing Newswire. 

 

Financial Impact 

 None. 

Recommendation 

 
The Board receive and file. 



 
 
 

 
 
 

 
 
Contacts:  Rebecca Kimitch, (213) 217-6450; (202) 821-5253, mobile 
      Bob Muir, (213) 217-6930; (213) 324-5213, mobile 
 
July 10, 2018 
 
METROPOLITAN BOARD AGREES TO FUND TWO-TUNNEL CALIFORNIA WATERFIX  
Board authorizes $10.8 billion for project to modernize state water delivery system 
 

The board of directors of the Metropolitan Water District of Southern California voted today to 

provide the additional financing needed for the full construction of the California WaterFix project to 

modernize the state’s badly outdated and increasingly vulnerable water delivery system.  

The board authorized $10.8 billion for the project to build two tunnels under the Sacramento-San 

Joaquin Delta. The vote makes Metropolitan the primary investor in the project, which has a total estimated 

cost of $16.7 billion.  

Metropolitan’s board took a similar vote in April. However following that action, two organizations 

sent a notice alleging violations of the Brown Act in connection with that meeting. Metropolitan responded 

to the notice disagreeing with its legal conclusion and provided documents in response to a related 

California Public Records Act request. But to ensure there is no question concerning the validity of the 

board's consideration of, and its vote on, whether to authorize increased funding of California WaterFix, the 

board voted on the matter again today. 

Metropolitan board Chairman Randy Record said the action was taken in an abundance of caution 

to ensure full public transparency. “California’s water delivery system is broken. After years of study, 

planning and environmental review, we finally have the solution. I am thrilled this project continues to 

move forward,” he said. 

Today’s vote more than doubles Metropolitan’s initially planned WaterFix investment in WaterFix. 

In October 2017, Metropolitan’s board initially voted to participate in WaterFix and contribute up to 26 

percent of its $17 billion cost, or about $4.3 billion. But the majority of federal agricultural contractors who 

also import supplies via the Delta have yet to commit to investing in the project, leaving part of the 

project’s costs unfunded. In today’s action, Metropolitan’s board chose to help finance the full 9,000 cubic 

feet per second project, with the plan of recouping a portion of that investment from agricultural interests 

and possibly others once the project is completed.  

more . . . . . 
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“The board today recognized the environmental and water supply reliability benefits to 

Metropolitan’s service area of building California WaterFix. Now we will move forward to build the 

project on time and on budget to provide our region and much of the state with reliable and cost-effective 

water,” said Metropolitan General Manager Jeffrey Kightlinger. 

California WaterFix will be paid for by the people and businesses that use the water it helps deliver 

via the retail water agencies and cities that serve those customers. Metropolitan’s financing of the full 

project is expected to cost Southland households on average up to $4.80 a month, though that average cost 

would be reduced to the extent that Metropolitan recoups some of that investment. Metropolitan will be 

selling or leasing capacity in the tunnels to allow water deliveries, transfers or exchanges for other parties.  

About 30 percent of the water that flows out of taps in Southern California comes from Northern 

California via the Sacramento-San Joaquin Delta. But the Delta's delivery system is outdated, its ecosystem 

is in decline, and its 1,100-mile levee system is increasingly vulnerable to earthquakes, flooding, saltwater 

intrusion, sea level rise and environmental degradation.  

“The added challenge of dealing with climate change underscores the need to have more 

operational flexibility in the Delta,” Record said. 

Attempts to help the Delta have led to regulatory restrictions that have reduced water exports from 

the region while the ecosystem continues to decline. California WaterFix will modernize the state’s water 

delivery system by building three new water intakes in the northern Delta and two tunnels that will provide 

high quality water and reduce impacts to fish. It also will contribute to the restoration and protection of up 

to 15,600 acres of critical Delta habitat as mitigation for ongoing construction and operational impacts.    

Investing in WaterFix is consistent with Metropolitan’s strong commitment to local supply 

development and conservation. Imported water from the State Water Project helps replenish local 

groundwater basins, meet water quality standards and facilitate water recycling projects. 

On Monday (June 9), Metropolitan launched a new Landscape Transformation Program through 

which residents and businesses can get cash rebates for replacing their thirsty grass with more water-

efficient plants. Metropolitan also kicked off a multi-million dollar advertising and outreach campaign 

urging Southern Californians to conserve water 365 days a year.  

### 
The Metropolitan Water District of Southern California is a state-established cooperative of 26 cities and water agencies serving 
nearly 19 million people in six counties. The district imports water from the Colorado River and Northern California to supplement 
local supplies, and helps its members to develop increased water conservation, recycling, storage and other resource-management 
programs. 



 

 

 

 

 

 

 

 

  

The State Water Resources Control Board on July 6 released its final 

draft plan to increase water flows through the Lower San Joaquin 

River and its tributaries — the Stanislaus, Tuolumne and Merced 

rivers — a move praised by fishermen and environmentalists, but 

criticized by agribusiness representatives. 

 
Citing nine years of research and extensive public outreach, the Board 

announced the increased water flows were designed to “prevent an 

State Water Board releases plan to increase 

flows in San Joaquin River and tributaries 
by Dan Bacher 

Monday Jul 9th, 2018 9:15 AM 



ecological crisis, including the total collapse of fisheries,” according to 

a statement from the Board. 

 
“The San Francisco Bay-Delta is an ecosystem in crisis. The Board’s 

challenge is to balance multiple valuable uses of water—for fish and 

wildlife, agriculture, urban, recreation, and other uses,” said State 

Water Board Chair Felicia Marcus. “Californians want a healthy 

environment, healthy agriculture, and healthy communities, not one 

at the expense of the others. That requires the water wars to yield to 

collective efforts to help fish and wildlife through voluntary action, 

which the proposed plan seeks to reward.” 

 
Ironically, the same board that released the draft plan to 

increase water flows thorough the Lower San Joaquin River and its 

tributaries is also continuing with the evidentiary hearings for the 

change in point of diversion petitions by the California Department of 

Water Resources and the Bureau of Reclamation to build Governor 

Jerry Brown’s Delta Tunnels. 

 
If these tunnels are built, tunnels opponents say they would greatly 

counteract the fishery and ecosystem benefits resulting from the draft 

plan released today because they would divert more Sacramento 

River from flowing into the San Francisco Bay-Delta Estuary. 

 
The Board said the release of the third and final draft of the Bay-Delta 

Water Quality Control Plan update for the Lower San Joaquin River 

and Southern Delta, and an accompanying Substitute Environmental 

Document, “comes after a nine-year process during which the Board 



studied and analyzed options, conducted extensive public outreach, 

including public hearings in the area, and reviewed more than 1,400 

comment letters.” 

 

On the same day, the State Water Board also announced “further 

progress” on its effort to update flow requirements for the 

Sacramento River, its tributaries, and the Delta and its tributaries, 

including the Calaveras, Cosumnes and Mokelumne rivers. This 

update is at an earlier stage procedurally than the Lower San Joaquin 

River/Southern Delta plan update; a draft proposed plan and staff 

report analyzing alternatives will be released later this year for public 

review and comment, according to the Board. 

 
“The two Bay-Delta Plan updates are aimed at addressing an 

ecological crisis in the Delta and preventing further collapse of Bay- 

Delta fisheries,” the Board stated. “A dramatic decline in the 

populations of native fish species that migrate through and inhabit 

the Delta has brought some species to the brink of extinction.” 

 
Approximately 70,000 fall-run Chinook salmon adults returned to 

the San Joaquin Basin in 1984. The number of returning adults 

dropped to approximately 40,000 in 2010 and again to 8,000 

returning adults in 2014, the Board noted. 

 
“While multiple factors are to blame for the decline, the magnitude of 

diversions out of the Sacramento, San Joaquin, and other rivers 

feeding into the Bay-Delta is a major factor in the ecosystem decline,” 

the Board added. 



 

 

The draft final Lower San Joaquin River/Southern Delta update 

includes improved instream flows February through June, the critical 

months for protecting migrating fish on the Stanislaus, Tuolumne 

and Merced rivers, according to the Board. These flows are measured 

as a percentage of “unimpaired flow,” the amount of water that would 

come down the river if there were no dams or other diversions. 

 
Here are some of the specifics of the draft plan: 

 

• A 40 percent of unimpaired flow requirement, within a range of 30 

to 50 percent, is proposed as an appropriate balance for this plan 

update because it can improve conditions for fish and wildlife 

considerably without more challenging impacts on other water users. 

 
The Board said currently, flows remaining in the rivers can run as low 

as 10 to 20 percent of unimpaired flow at critical times of the year and 

range from 21 to 40 percent on average for the three tributaries. 

 
“The unimpaired flow requirement is not intended to be a rigid and 

fixed percent of flow. The proposal provides for and encourages 

collaboration to use the flows as a block of water or ‘water 

budget’ that can be allocated to “shape” or shift flows in time to better 

achieve ecological functions such as increased habitat, more optimal 

temperatures, or migration cues,” the Board said. 



• The draft plan recognizes that other “non-flow” factors, such as 

habitat loss, predation and pollution, affect survival rates of fish and 

other species. The plan would allow reduced river flows if 

stakeholders step up to pursue non-flow measures to improve 

conditions for fish and wildlife. Negotiations for voluntary 

agreements are taking place between stakeholders and the California 

Natural Resources Agency and its departments. 

 
• The draft final update also includes a revision of the salinity 

standard for the southern Delta. Maintaining an adequate amount of 

fresh water in the southern Delta is critical to protecting agriculture 

in the region. The year-round salinity standard in the draft final 

update increases slightly from the current seasonal standards, based 

on salinity tolerance studies of sensitive crops. 

 
John McManus, president of the Golden Gate Salmon Association, 

welcomed the board’s release of the plan. 

 
"No one can deny we've heavily damaged the natural function and 

benefits of the rivers by over-diversion. Salmon runs in the three 

major San Joaquin River tributaries have fallen from 70,000 in 1984 

to 8,000 in 2014. This has hurt fishing families and coastal 

communities,” said McManus. 

 
“Any proposal to increase water for fish is really a proposal to 

increase water for fishing families and communities downstream that 



rely on salmon,” he said. “Most Californians don’t want to see our 

state rivers dammed and diverted to the point where everyone else 

downstream is left high and dry and driven out of business. Basic 

fairness requires the upstream dam operators to share with others 

downstream that rely on the state's natural resources historically 

provided by these rivers. The State Water Board has taken a historic 

first step to address this problem." 

 
Doug Obegi, lawyer for the Natural Resources Defense Council 

(NRDC), noted that the Board’s recommendation that winter-spring 

Delta outflow should be 55% of unimpaired flow, is “significantly less 

than what the best available science shows is needed.” Unimpaired 

flow is what would flow naturally in the absence of dams and 

diversions. 

 
“The Board also recommends incorporating existing federal 

restrictions on the operations of the Central Valley Project and State 

Water Project, to ensure that fish and wildlife – and the thousands of 

fishing jobs that depend on them – are protected. These 

recommendations come just as the Trump Administration seeks to 

weaken those federal protections in the Delta,” he stated. 

 
Obegi also said this State Water Board framework “also has important 

implications for the California WaterFix, including the re-vote next 

week by the Board of Directors of the Metropolitan Water District of 

Southern California (MWD).” 



 

 

“MWD staff have sold the tunnels as a way to maintain or increase 

water diversions from the estuary, despite the fact that WaterFix 

would worsen Delta outflows compared to today and worsens 

conditions for native fish and wildlife. However, by proposing 

significant increases in Delta outflow and reduced diversions from the 

estuary, the State Water Board’s framework provides a clear signal 

that WaterFix will not maintain current levels of diversions, and 

MWD Board members should not be surprised when WaterFix yields 

significantly less water supply than MWD staff has claimed,” said 

Obegi. For more information, go to: http://www.nrdc.org/… 

 

The Farm Water Coalition responded to the board’s decision by 

claiming that it “will leave thousands of acres of farmland with zero 

surface supply in certain water year types, stripping the Central Valley 

of over 6,500 jobs and $1.6 billion in economic output.” 

 
“Despite dozens of meetings, testimony from experts representing 

public water agencies, cities, farms, school districts and more, as well 

as mounting scientific proof that their approach is wrong, the State 

Water Board has not budged an inch, said Mike Wade, executive 

director of the California Farm Water Coalition. 

 
“The State Water Board’s unimpaired flow strategy does nothing to 

address major stressors in the system, such as the loss of habitat for 

native species and overwhelming predators that have gained a 

http://www.nrdc.org/


problematic foothold on the Delta. What is needed, instead, are 

functional flows, which can meet multiple needs from farming to 

habitat protection, recreation, and urban water supply needs,” said 

Wade. 


	Signed Cover
	Agenda
	Exhibit A - Approve meeting minutes of June 21, 2018 Regular Board Meeting & July 9, 2018 Special Board Meeting
	Exhibit B - General Manager's Report
	Exhibit C - Ordinance 18-01 Authorizing the Levy of Special Tax with EOCWD (Second Reading & Adoption)
	Exhibit D - Approve Resolution Authorizing the issuance of 2018 Special Tax Bonda
	Exhibit E - Presentation of ID1 Sewer Master Plan & Condition Assessment Study
	Exhibit F - Approval of schedules of disbursement
	Exhibit G - Treasurer's Report
	Exhibit H - Financial Report - May 2018
	Exhibit I - Investment Activity Review - Raymond James
	Exhibit J - WZ & RZ Water Demand
	Exhibit K - Travel and Meeting Request
	Exhibit L - Regional/State Issues
	Attachment 1 - General publications



